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Profit in Waste 
Elimination Is 
Declared Large 


Al- 


ready Benefited From 


Many Industries Have 


Plans by Commerce 


Department. 


Remedial Measures 
Submitted in Speech 


Activities of Division of Simpli- | 


fied Practice Explained to 
Secretary’s Forum, Meet- 
ing at Chicago. 


Industrial profits of the future must | 
M. | 


come out of today’s wastes, Ray 
Hudson, chief of the Division of Simpli- 
fied Practice of the Department of Com- 
merce, declared in an address, May 26, 
before the Secrectary’s Forum, an organ- 
ization of trade association secretaries, 
meeting at Chicago. 

The causes of waste. in industries and 
their remedies were discussed by Mr. 
Hudson, who traced the development of 
waste utilization schemes being fostered 
by the Department of Commerce and 
outlined the specific’ accomplishments 
thus far achieved. 


The importance of this work was em- 


phasized by Mr. Hudson when he pointed 


out that in six major industries studied | 


by a special Committee or Waste in 
Industry appointed by Secretary Hoover 
an average waste of 49 per cent was 


° > | 
represented in the manufacture of goods 


totaling $60,000,000,000 in value. 
date more than 300 groups have 


To 


re- 


quested the Department's cooperation in | 


eliminating excessive varieties of their 


products, he said. 


The full texeof Mr. Hudson's address | 


follows: 

Periodic booms ana siumps of the so- 
called “business cycle”’ account for some 
of the greatest wastes hitherto encount- 
ered in our whole economic system. The 


wakte of the boémm;.Shrough spetvfation, 


over-production, ill-advised expansions, 
extravagance, relaxed effort, and 
creased efficiency, together with the 
boom’s inevitable collapse, is followed 
by the still greater wastes of unemploy- 
ment during the depression. 


The cause and remedies for the busi- | 
ness cycle have long been under discus- | 


sion. In its report on “Business Cycles 
and Unemployment”? the Committee ap- 


pointed by Secretary Hoover to study | 


this subject, made numerous construc- 


tive recommendations, the application of | 


which has already demonstrated their 
value in stabilizing business, 


The investigation shows that 


mended came through the recent period 
of business disaster with success 
stability; and that ignorance of deter- 


minable facts accounts for the disasters | 


to many others. 

The Business Cycle Committee's re- 
port, issued in March, 1923, is compli- 
mentary to-that of the Committee on 
Waste in Industry. 

In February, 1921, a committee of 17 
engineers headed by Mr. Hoover, met in 
Syracuse, N. Y., and mapped out a sur- 
vey of waste in American 
When the Committee brought out in 
June, 1921, the reports of its findings. 


it truly “fired a shot heard around the | 


[Continued on Page 2, Column 1.) 


District of Columbia 
Loses Housing Case 


Appellate Court Holds Law 
Does Not Require Lighting 
of Dwellings. 


The Court of Appeals of the District 
of Columbia in a decision rendered May 
26 ruled against the contention of the 
District of Columbia with respeet to 
alley dwellings in Washington. The 
court held that the restrictions contained 
in the Act of September 25, 1914, ap- 
plying to sewers, water mains and gas or 
electric light, applied to the alleys them- 
selves and not co the houses erected 
there. 

Justice Van Orsdel delivered the opin- 
ion. The action of the lower court in 
quashing an information for an alleged 
violation of the Act was affirmed. . 

“Tt will be observed,” the opinion 

stated, “that the statute does not under- 
take to prohibit under any circumstances 
the habitation of dwelling houses front- 
Ing on an alley.” 
5: “From the agreed statement of facts 
it is apparent that the house in question 
is a dwelling located on the alley de- 
scribed, which is in good repair and not 
subject’ to condemnation under the. stat- 
ute, 
that the building is not supplied with 
gas or electric lights. There is nothing 
in the statute which provides that build- 
ings located upon alleys shall be sup- 
plied either with as or electric lights. 

“The provision relating to the alley i6 
that it (the alley) must be lighted either 
by gas or electricity.” 
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de- | 


many | 
firms which pursued the policies recom- | 


and | 


industry. | 


The charge of the information is | 


Presentin 
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All Ontario Vehicles 
Must Carry Lights 


As an additional safety precau- 
tion, the Highway Traffic Act of 
Ontario has been amended to re- 
quire horse-drawn vehicles to sarry 
lights, according to advices to the 
Department of Commerce from the 
Trade Conimissioner at Ottawa, 
Lynn W. Meekins. 

The full text of Mr. Lynn’s de- 
scription of the amendment follows: 

Every vehicle other than a motor 
vehicle or a bicycle, which are sub- 
ject to special regulations, when on 
a highway after dark and before 
dawn, shall carry in a conspicuous 
position on the left side thereof a 
lighted lamp showing white to the 
front and red to the rear. Any 
lamp so used shall be clearly vis- 
ible at a distance of at least 200 
feet. 

The Provincial Highway Depart- 
ment may by regulation permit a 
reflector of a design approved by 
the department to be displayed in- 
stead of a lighted lamp on vehicles 
commonly used for conveying in- 
flammable materials or vehicles 
which are structurally unsuitable 
for carrying lighted lamps. The 
provisions will not become effective 
until October 1, 1927. 


Arizona Requests 
Permit to Develop 
Power on Colorado 


Long, Raising Water 90 
Feet; 


tions in Conflict. 


Four Applica- 


The Board of Directors of State In- 
stitutions of Arizona has applied to the 
Federal Power Commission for a pre- 
liminary permit for a project on the 
Colorado River in Yuma and Mohave 
Counties, Arizona, and San Bernardino 
County, Calif., it was stated orally at 
the offices of the Commission on May 26. 

The project would be near Parker, 
Ariz., and a small part of it would af- 
fect the Coloradi Rive: Indian Reserva- 
tion. The application includes a pro- 
posed rock fill dam with a crest length 
of 1,200 feet and a bottom length of 600 
feet, which would raise the water of 
the river 90 feet. A spillway would be 


the California side of the river, it was 
stated. 
Size of Reservoir. 
created the 
a storage 
1,900,000 acre feet and 
up water to a point about 
two miles southeast of Needles,’ Calif. 
| The power house would be located on 
the Avizona side at the dam, and power 
would also be developed at plants along 
| an adjacent irrigation canal. j 
Primary capacity is listed as 100,000 
horsepower, and probable installed ca- 
pacity as 200,000 horsepower. The power 
would be used for irrigation purposes. 
Action to Be Suspended. 

It was stated by the Commission that 
all action on the application would be 
suspended in compliance with a Senate 


The reservoir 
would have 
proximately 
would back 


by dam 


proving any permits or licenses affecting 
the Colorado River or any of its tribu- 
taries,” until the Colorado River Com- 
pact, signed at Santa Fe, N. M., Novem- 
ber 24, 1922, has ben approved by Con- 
gress, “ow in the event that it is 
sooner approved, until March 5, 1929.” 

The appkcation conflicts with three 
other applicants for preliminary permits 





to make developments in the same vi- j 


cinity, according to the Commission. The 
other applicants are the Beckman & 
Linden FEngincering Corp., San Fran- 
cisco, Calif.; the City of Los Angeles, 
Calif., and the Southern California Edi- 
son Co., Los Angeles, Calif. 


Broadcast Proiests 
_ Are Set for Hearing 


Federal Radio Commission to 


Consider Objections to 
Frequency Assignments. 


The scheduling of three public hearings 
on disputed radio frequency assignments 
; under the broadcasting reallocation plan, 
effective June 1, was announced May 26 
in an oral statement by Henry A, Bel- 
lows, of the Federal Radio Commission. 

The first of the hearings will be held 
May 27, in the Department of Commerce 
Building. Stations WJAZ and WGES. 
both of Chicago, will contest assignment: 
to the frequency of 770 kilocycles (589. 
meters). 

The second hearing will be held Tuc: 
day, May 31, when Station WGL, Ne 
York, will dispute the assignments to th 
710 kilocycle frequency (422.3 meters 
The third will be held on June 1, wh« 
Station WDWM, New York City, will di- 
| pute the assignments to the 1,070 kilo 
| cycle frequency (280.2 meters). 
| Discussions To Be Prompt. 

Commissioner Bellows _ stated 
adjudications be rendered 





that 


would as 


[Continned on Page 32, Colunn 1.] 
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| Spain Extend 


| Department of 


Proposes Dam 1,200 Feet | 


| situated 1,000 feet west of the dam on | 


capacity of ap- | 


Joint Resolution of May 4, 1927, restrict- | 
| ing the Commission from “‘issuing or ap- | 





not | 


LL who possess political rights 
should have the opportunity 


to acquire the knowledge which will 
make 
«a blessing and not a danger.” 


their share in the government 


—Ulysses S. Grant, 


President of the United States, 


1869—1877 
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Favored Nation 
Trade Relations 


Royal Decree Grants Further 
Life of Six Months From 
May 26 to Modus 


Vivendi. 


Reluctance Caused 
By Emba rgo on Fruit 


Agriculiure io 
Continue Restriction of In- 
fested Imports Pending 
Rehearing. 


The Spanish Government issued a 
Royal Decree, May 26, granting most- 
favored-nation treatment to the United 
States for a period of six months. The 
Department of State was informed of 


the action by the American Ambassador | 


to Spain. Ogden S. Hammond. 

The modus vivendi between 
countries expired in April, according to 
previous oral statements by the De- 
partment of State. Spain had refused to 
continue the modus vivendi, due in part 
to the embargo placed by the Depart- 
ment of Agriculture against Spanish 
fruit alleged to~ be infected by the 
Mediterranean fruit fly. 

Embargo Not to Be Lifted. 

The embargo was placed January 18, 
1924. Several cfiorts have since been 
made to have the embargo lifted or 
modified. 

Last year the Secretary of Agricul- 
ture reaffirmed the embargo. The Fed- 
eral Horticultural Board stated orally 
that no plan is on foot to revise or re- 
consider the embargo. order, but that 
another hearing will probably be called 
before the end of the current year. 

Additional information on the Spanish 
decree was received by the Department 
of Commerce by cablegram on May 26 
from the Commercial Attache at Madrid, 
Charles H. Cunningham. The full text 
of the decree will be found on page 3 

“While this decree is not retroactive 
to April 15,” the cablegram stated, “it 
secures for American goods the benefit 
of the lowest rates of duty that apply 
to similar goods from any other country. 
It is expected that negotiations for a 


[Continued on Page 8, Column 4.) 


Flexible Provisions 


Of Tariff Defended | 


Justice Department Files Brief 
In Opposition to Theory of 
Unconstitutionality. 


Announcement was made by the Attor- 
ney General, John G. Sargent, that the 


the appeal of J. 
Company, which is seeking to have the 


Tariff Act of 
tional. 


1922 declared unconstitu- 


tion before the United States Court of 
Customs Appeals. Because of the im- 
portance of the questions involved, the 
Department of Justice filed a certificate 
of importance with the Supreme Court, 
and joined with the importer in carrying 


the two ! 


the case to the highest tribunal for de- | 


termination. 
Validity of Law Defended. 


was given in a statement which follows 
in full text: 

The Department of Justice has filed in 
the Supreme Court of the United States 
a brief in opposition to the petition filed 
by J. W. Hampton, Jr., and Company, 
for a writ of certiorari to review the deci. 
sion of the United States Court of Cus- 
toms Appeals involving the validity of 
the flexible tariff provisions of the pres- 
ent tariff law giving the President power 
to vary tariffs to meet differences ascer- 
tained by him in costs of production at 
home and abroad. 

The contention of the petitioners is 
that this provision of the tariff authoriz- 


(Continued on Page $, Cotumn 5.) 
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WASHINGTON, FRIDAY, MAY 27, 1927. 


Liquor Smuggling | 


Supreme Court Asked to Pass | 
on Taking of Cargo Not | 
Unladen from Ship. | 


The construction of Section 593-B * 
the Tariff Act of 1922 is before the Su- 
preme Court of the United States in the | 
case of Fred Smith v. United States of | 
America, No. 1149, on petition for writ of 
certiorari. | 
The decision of which a review 
sought is that of the Circuit Court of | 
Appeals in the case entitled United 
States of America v. 2802 Cases of Scotch 
Whisky and 148 Cascs of Intoxicating 
Liquor, re: J. Duffy. The court there 
held that where it appears that a vessel | 
was brought into territorial waters of | 
the United States carrying a cargo of | 
forbidden liquor and without proper per- | 
mits for such transportation and _ pos- 


1s } 


[Continued on Puge 2, Coluna 4.] 


Activities Declined 
In April in Mining 
And Manufacturing 


Federal Reserve Board Notes 
Improvement Over March 
in Distribution of 





Commodities. 

Reditced activity in both mines and 
factories marked the economic situation 
in the United States in April, according | 
to the monthly survey of business and | 
financial conditions made by the Federal 
Reserve Board. The review made public 
May 26, called attention, however, to an 
increase over March in retail distribu- 


| 
! 


tion of commodities and also to an in- | 


crease in commodity transport by rail. 
Manufacturing industries, as a whole, 
the review said, were “somewhat less | 
active” in April than in March. Reduc- 
tion in output of iron and steel and tex- 
tile plants, meat packing and building 
materials, was particularly mentioned. 
While the motor car industry showed the 
usual increase, the output was on a 


somewhat lower level than a year ago. | 

The price recession, noted in April, | 
appeared to have come to a halt, inas- | 
much as the first three weeks of May | 
showed firmer conditions. There was lit- | 


tle change, it was stated, in the level of | 
agricultural prices in April, while the | 
early weeks of May saw increases in 
grain and cotton but declines in live- 
stock. 

Following is the full text of the state- 
ment: 

Industrial output declined in April, re- 
flecting reduced activity both in mines 
and in factories. Distribution of com- | 
modities by railroads and retail trade 
increased, and the level of prices showed 
a further slight decline. 

Production—Decreased outpht of in- 
dustry in April, as compared with March, 
was due chiefly to the cual miners’ strike, 
wHich caused a large decline in the 


| production of bituminous coal. 
Department of Justice had filed in the | 
Supreme Court a brief in opposition to | 
W. Hampton, Jr., and | 


Among industries, 


which as a 


manufacturing 


seasonal changes, reductions were re- 
ported in the iron and steel and textile 


(Continued on Page 7, Column 
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Fire-Fighting Lnplements 
Required of Campers 


Campers and others entering certain | 


' sections of the national forests may be 
| required to carry fire fighting equipment, 
Announcement of the action, May 26, | 


such as axes and shovels, according to 
a regulation just added to those designed 
to aid in protection of the national for- 
ests from fire losses, the Administrative 


| Assistant in the Branch of Forest Man- | 


agement, Forest Service, Harry Irion, ! 
said in an oral statement on May 26. 

District foresters are authorized to | 
prohibit entrance of parties into any 
portion of the forests that has been des- 
ignated as an area of fire hazard if they 
are not so equipped, provided means of 
transportation are available, he said. 

“The plan was tried out experimen- | 
tally in the Shasta and Modoc Forests | 
of California,” said Mr. Irion. “People ' 
in these forests acceded willingly to the | 
requirement. The tools required are 
simple and inexpensive.” 


| 


News Summary and Index” 


of every article in this issue will be 
found on the Back Page. 


The News Summary is classified 
by Topics every day for the con- 
venience of the reader. 


Turn To Back Page 


| 


! and so important in character. 


| America to visit scme of the leading air- 
| eraft manufacturing plants in this coun- 


| Buffalo, May 27. 


| Advocate 
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Decision Made 


Weak in Strategy and Policy| To Reduce Size” 


Conclusion Reached by Joint Committee of 


Graduating Classes at 


\—- 
The German navy was equal to or , 
| 


excelled its adversaries during the World | 
War, but 
policy, according to the decision of the | 


was weak in strategy and 
joint committee of the graduating classes 
at the Naval War College, Newport, R. | 
I. This report was presented to the offi- 
cers of the United States Fleet 


the occasion of their visit to Newport | 


upon 


following the joint maneuvers with the | 
army during the week ending May 28. 

“Germany’s foreign policy,” said the 
Naval War College report, “and the em- 


| ployment of the navy in support of the | 
| national policy as advocated by the Chan- 


cellor, von Bethman-Hollwag, and sus- 
tained erratically by the Kaiser, was so 
opposed to the naval policy advocated | 
by Admiral von Tirpitz that each suc- 
ceeding promise of naval success was 


| turned by their dissension into failure.” 


The full text of the findings follows: | 

Conclusions Given. | 

Study of the major naval operations | 

conducted by the Germans during the | 
World War. 

Within the brief limits of a 

presentation it is not possible to discuss 


single 


| in detail the naval operations, the con- | 


clusions reached or the lessons to be- 
learned from a study so broad in scope 


Delegation Starts 


On Airplane Tour 


Five-Members of Inter-Amer- | 
ican Conference Leave 
Washington. 

The Department of Commerce an- | 
nounced orally the departure from Wash- 
ington on May 26 of a group of five 
Latin American delegates to the Inter- 
American Conference on Commercial 
Aviation, who ‘have just completed their 
task of drafting an air convention ap- 
plying to the Americas, for an airplane 
trip to important air centers of the | 
United States._ 

The journey, it was stated, has been 
arranged through the offices of the As- 
sistant Secretary of Commerce for Aero- | 
nautics, William P. MacCracken, jr., who 


| was chairman of the Commission which | 


' dr -onvention, and the plane was | °: ; ; 
| drafted the conver pe ,. | Weibley, “and always the interrogation: 


provided by the Ford Motor Ce. The | 
party started from Bolling Ficld in an 
all-metal, three-engined plane. 

It was stated that the purpose of the 
trip is to enable the delegates from Latin | 


try. The tentative schedule provided for 
a hop-off to New York, May 26, and to | 
The party expects to 
be in Detroit May 28 to 31, in Cleveland 
June 1, Dayton June 2 and 3 and Wash- 


| ington June 4. 
whole were somewhat less | g 


active in April than during the previous ! 
/ month when allowance is made for usual 
flexible provisions—Section 315—of the | 


Those who are in the party are: Maj. 
Angel Maria Zuloago, Argentine military 
attache; Comdr. Francisco Lajous, Ar- 


| gentine naval attache; Lieut. Col. Carlos 
- ; : : | Carfias, Chilean military attache; Juan 
| industries, as well as in meat packing 
The appellant lost in the recent conten- ! 


Guillermo Villasana and Jose Vasquez | 
Santaella, Mexican delegates to the avia- 


tion conference, and J. D. Summers, rep- 


resenting the Department of Commerce. 


| subject of 


| type of drive? 


; ards 
} cooperation with the taxicab companies 


Naval War College. 


The separate reports of the members 
of this sub-committee inelude their indi- 
vidual opinions and conclusions. Their 
work, with the work of last year’s com- 
mittee, might well be made the basis of 
further study here at the Naval War 
College. It is difficult to conceive of a 
more importance to naval 
officers today, because correct interpre- 


{Continued on Page 4, Column 7.] 


Bureau of Standards 
To Test Taximeters 
As to Reliability 


Possibility of Manipulating 
Device and Efficiency of 
Transmission Drive 
to Be Studied. 


A test of taximeters—especially with | 
reference to the possibility of faise regis- , 
tration of distance traveled by the taxi- | 


cab, due to wheel slippage when the taxi- 


| meter is attached to the front wheels— 
| is to be undertaken by the Bureau of 


Standards. This purpose was announced 
May 26 to the Conference on Weights 
and Measures, assembled in Washing- 


| ton, D. C. 


The announcement followed an appeal 


| to the conference by J. W. Weibley, of 


the Pittsburgh Taximeter Company, ask- 


ing endorsement of the method of at- | 


taching the taximeter drive mechanism 


to the transmission to prevent tamper- | 


ing with the meter. Taxicab drivers who 
have been known to throw the taximeter 
out of gear with a jack handle, said Mr. 


Weibley, would be outwitted if taxicabs | 
| were equipped with the new transmission 


drive. 
Transmission Drive Approved. 


Mr. Weibley yead letters from differ- |. 


ent cab companies in .which they ex- 
pressed themselves as strongly in favor 
of the transmission drive, not only be- 
cause this obstructed tampering with 
the meters on the part of unscrupulous 
drivers, but also because the new drive 
effected a very great saving in service 
costs by reason of freedom from cable 
breakage in cold weather. 

“We are having inquiries from op- 
erators all over the country,” said Mr. 


What about the regular status of this 
The cities of New York, 
Chicago and Boston have municipal ordi- 
nances requiring that all taximeiers shall 


; be driven frem the front part of the cab.” 


He sugested that the Bureau of Stand- 
conduct a test of taximeters in 


so that an impartial demonstration might 
be made of the advantages of the trans- 


| mission drive. 


Tests. 
written com- 


Bureau to Conduct 
Bureau made this 


The 


| ment: 

“Other taximeter manufacturers were | 
represented at the Conference and agreed | 
with the statements made about the new | 


drive. While some of the weights and 
measures officials are skeptical about the 


chances of overcharging due to slippage | 


[Continued on Page 2, Column 5.1 


Department of War to Suggest Award 


to Captain Lindbergh for Paris Flight 


Report to Be Basis of Recommendation for Award of Dis- 
tinguished Flying Cross to Reserve Officer. 


The office of the Adjutant General of , 


| the Army is endeavoring, at the direction 


of the Secretary of 
Davis, to accumulate “official facts” rela- 
tive to the successful trans-Atlantic 
flight of Captain Charles A. Lindbergh, 
Air Corps Reserve, in order that a 
definite recommendation for award of the 
Distinguished Flying Cross may be made 
to Captain Lindbergh, it was announced 
orally, May 26, by Lieutenant Colonel 
John B. Shuman, of the staff of the Judge 
General. 


| 
War, Dwight | 
j 
| 


After accumulation of this data, Colonel 


Shuman stated, Secretary Davis, or the 
| Chief of the Army Air Corps, Major | 


General Mason M. Patrick, will submit 
a recommendation for the award to the 
board of officers, designated January 31 
last to review such recommendations. 
This board will meet at the call of its 
president, Brig. Gen. Samuel D. Rocken- 
ach, or, in his absence, the next senior | 
fficer, to review the recommendation | 
ind submit its findings to Secretary 
avis. 
Action to be Taken Soon. 

In the event the findings are favor- 
vle, Colonel Shuman explained, Secre- 
ary Davis will communicate them to 
‘resident Coolidge, to whom is delegated 
he authority by Act of Congress, finally 
approved on July 2, 1926, to award the 
decoration. 

Just when the recommendation for the 
Distinguished Flying Cross will be sub- 
mitted to the board is not 


| 
| 


of 


4 


| Col. 


| July 


Colonel Shuman said it probably would 
be a matter of days. 


The board of officers designated on | 


January 31, 1926, to review recommen- 
dations for the award of the Distin- 
guished Flying Cross, is composed of 
General Rockenbach, president; Colonel 
Henry C.' Fisher, Medical Corps; Col. 
James B. Mitchell, Coast Artillery; Lt. 
Col. William W. Gordon, 
Frederic G. Bauer, General 
Staff; Lieutenant Col. Onan A. Hydrick, 


General Staff; and Major Frederick L. | 
Captain Joseph N. ! 
Dalton, of the Adjutant General’s staff, | 


Martin, Air Corps. 


is recorder of the board. 
Duties of Board. 
The order stated that the board “is 


appointed to meet in this city (Wash- | 
ington, D. C.) at the call of the presi- | 


dent thereof for the purpose of recom- 
mending individuals who should be 


| awarded decorations as authorized by 


the Act of Congress, approved July 9, 
1918, and amendatory Act, approved 
2; 2926.” 

Only ten Distinguished Flying Crosses 
have thus far been awarded to mem- 
bers of the Army. These were to the 


| personnel of the Pan American Good Will 
| flight, recently completed by officers of 


the Army Air Corps, and included: post- 
humous awards to the two Good Will 
flyers who were killed. 

Captain Lindbergh, in the event he 
is awarded the Cross, will be the elev- 
enth officer to be so honored, and the 
first officer in the Reserve Corps to re- 


know. | ceive the decoration, 


Cavalry; | 


Of Paper Money 


| Secretary of Treasury Says 
| Change Will Effect Sav- 
ing in Cost of 
Printing. 


imensions Cut 


About One-Third 


New Issues Expected to Have 
Better Wearing Qualities, 
Declares Mr. 


Mellon. 
| Reduction in the size of all United 
States currency, excepting national bank 
| notes, has been decided upon by the De- 
partment of the Treasury. Announce- 

ment of the Department’s determination, 

was made May 26 by the Secretary of 
the Treasury, Andrew W. Mellon, who 
said the move was in the interest of 
economy and convenience to the general 
public. 

The new notes, the issue of which will 
' begin as quickly as they can be pro- 

duced and put through the “ageing” 

process, will be approximately one-third 
smaller than the present bills, a Depart- 
ment statement explained: Mr. Mellon 
| said orally that he heard no “important” 
| protest against the change and was con- 
vinced by the results of the Department’s 
exhaustive study of the practicability of 
the plan. 

Several advantages to the government 
will inure from the change, according to 
Mr. Mellon. He suggested that as the 
smaller-size bills will result in produc- 
tion of a greater number on a single ~ 
sheet of the distinctive paper, there 
| would be pronounced economy in this as 
| well as in labor saving in the Bureau of 
| Engraving and Printing. He added that 
| it was his belief a saving of about one- 
third would accrue. 

Saving in Wear Forecast. 

Further, the Secretary pointed out, 
bills of the size proposed—6% by 25% 
} inches—should wear longer than those 
| of the present size of 7-7/16 by 3% 

inches. This was believed likely by Mr. 

Mellon because of the usual folding nec- 
; essary for bill holders and even for 

pocket carrying. He said ordinarily the 
,.new bills will now be placed in a pocket- 

book or in the owner’s pocket with only 
one folding whereas with the present 
currency they usually are folded several 
times, 

Mr. Mellon referred also to the ele- 
ment of safety against counterfeiting 


[Continued on Page 7, Column 1.) 


Oberly Prize Aueidea 
' For Best Bibliography 


Publication of Bureau of Agri- 
cultural Economies Wins 
Distinction. 


A bibliography entitled “Price Fix- 
| ing by Governments,” prepared by li- 
brarians im the library of the Bureau of 
Agricultural Economics, Department of 
Agriculture, has been awarded the Eunice 
Rockwood Oberly Memorial Prize for 
the best bibliography in the field of agri- 
| culture or related sciences for 1926 by 
| the American Library Association, ace 
cording to an announcement May 26 by 
the Department of Agriculture. 

Three other bibliographies, prepared 
by Department of Agriculture workers, 
were given honorable mention. ; 

The full text of the statement follows: 

The Eunice Rockwood Oberly Memoe 
rial Prize for the best bibliography in 
the field of agriculture or related sci- 
ences has ben awarded by the American 
Library Association to Miss Mary G, 
| Lacy, Mrs. Annie M. Hannay, ‘and Miss 

Emily L. Day, of the Bureau of Agricule 

tural Economics Library in the Departe> 
; ment of Agriculture. 

Prize-Winning Bibliography, 

The prize-winning bibliography is en- 
titled ‘“Price-Fixing by Governments, 
424 B. C.-1926 A. D.,” honorable mention 
being given to a bibliography on “Coope 
eration in Agriculture,” by Miss Chase 
tina Gardner, of the Division of Coopera- 

tive Marketing in the Department of Age 
| riculture; a bibliography on “World Food 
Supply,” by Miss Margaret T. Olcott, 
of the Bureau of Agricultural Economics, 
; and to a bibiliography on “Government 
| Control of Export and Import in Foreign 

Countries,” presented by Mrs. Annie M, 
| Hannay, also of the Economies Library, 

Four members of the staff of the Lie 
| brary of Congress, with E. D. Tweedell, 
assistant librarian of the John Crear Lie 
brary, Chicago, and Miss Mary E. Hazele 
tine, preceptor of the University of Wise 
consin Library School, constituted the 
committee which judged the bibliogras 
phies. First prize consists of the intere 
est at 442 per cent of the Eunice Rocke 
wood Oberly Memorial Fund amounting 
to $1,050. 

Foundation of Prize. 
The “foundation of the Eunice Rocke 


[Continued on Page 3, Column 7] 
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Chief of Division of Simplified Practice Explains 
Profits of Future Must Come From Today's Wastes 


Mr. Hudson Outlines 
Remedial Measures 


Work Accomplished by Depart- 
ment of Commerce Explained 
in Address. 





[Continued from Page 1.] 
world.” For today interest in waste- 
elimination is world-wide. 

The report has been translated into 
several foreign languages, and has been 
extensively studied by thousands of busi- 
ness men and industrial leaders not only 
in the United States, but also in Canada, 
England, France, Germany, Norway, 
Sweden, Rusia, Czechslovakia, Italy, 
India, Japan and Australia. 

In my office in Washington, I have 
talked with one or more business men 
who have come to America from the 
countries I have named to find out more 
about American business methods, and 
there is scarcely a day goes by but what 
inquiry comes by mail from some part 
of the world. 

Citizens of Syracuse may well take 
pride in the fact that their city is the 
birthplace of the new industrial era in 
which we now live, and which, in its 
economic significance and its bearing on 
the prosperity of our great country and 
its people is of even greater consequence 
than the so-called “Industrial Revolu- 
tion” which began in England over a 
century ago with the invention of the 
steam engine, the locomotive, and the 
spinning jenny. 


Varying Degrees of Waste 
Found in Six Industries 

The Hoover Committee studied 
major industries and found varying de- 
grees of waste as follows: Metal trades, 
29 per cent; Boot and shoe manufactur- 
ing, 41 per cent; Textile manufacturing, 
49 per cent; Building, 53 per cent; 
Printing, 58 per cent; Men’s clothing, 
64 per cent; Average, 49 per cent. 

Roughly speaking, practically one-half 
the material, labor, energy and human 
effort expended in these industries is lost, 
or wasted; i. e., spent without tangible 
return. If the waste factor of these six 
industries is typical of all our industries, 
with their annual output of more than 
$60,000,000,000 of manufactured goods, 
we can readily see the tremendous cost 
to the average American citizen because 
of this waste, for obviously the loss is 
borne by him in the long run. 

It is recognized that all of this waste 
is not avoidable; some of it can never 
be overcome, but experience in various 
industries has proven that the total can 
be reduced. 

The major causes for waste in indus- 
try are: 

(1) Low production due to faulty man- 
agement of materials, machinery, equip- 
ment and men. 

(2) Interrupted production caused by 
idle men, idle materials, idle plants and 
idle equipment. 

(5) Restricted production intentionally 
caused by owners, management or labor. 

(4) Lost production caused by ill 
health, physical defects and industrial 
accidents. 


Management Responsible 
For Fifty Per Cent 


In assaying the relative responsibility 
for these wastes, the Hoover Committee 
found that over 50 per cent of the re- 
sponsibility can be placed at the door 
of management, less than 25~per cent at 
the door of labor, while the amount 
chargeable to outside contacts, or con- 
ditions which neither management nor 
men control, was least of all. Manage- 


six | 











the machines, and in the better value they 
obtain for their money. 

Up to one year ago, there were 45 dif- 
ferent sizes and styles of electric lam;s, 
today there dre five. The nine sizes of 
the 50-watt lamp have been replaced by 
one, 

Enginéers in the lighting industry 
point out that simplification as applied 
in that industry for several years past 
has helped greatly to reduce the cost of 
lighting. In fact, the cost of illumina- 
tion is about the only item in our daily 
cost of living that shows any marked de- 
crease from pre-war prices. 

Automobile manufacturers have ap- 
plied simplification in the design and 
fabrication of their products with con- 
sequent decrease in the cost of pro- 
duction, improvement of service and gen- 
eral benefit to all concerned. 

Several of the larger manufacturing 
companies have applied simplification 
to their purchases, with consequent re- 
duction of inventory and of idle invest- 
ment. 

The operators of a certain chain of 
hotels simplified their requirements and 
reduced costs of items simplified 20 per 
cent below former inventories and saved 
$100,000 a year. 

Simplification can be applied in most 
any line of business. A large garage 
company simplified its equipment to one 
make of motor trucks and one make of 
passenger cars, and by so doing cut 
its spare parts stock from 20,000 to 5,- 
000 items, and correspondingly decreased 
its stockroom space, personnel and in- 
vestment. It bought fewer items but in 
larger quantities, and thus obtained lower 
prices when purchasing. 

Several of our railroads have likewise 
employed simplification to advantage in 
reducing stores stocks; one railroad cut- 
ting its inventory from $38,000,000 to 
$20,000,000 thus releasing $18,000,000, of 
otherwise idle capital for more produc- 
tive purposes. 

City, County and State Purchasing Offi- 


| cers have also found simplification use- 


ful in keeping down expenses, reducing 


administration costs and thus have made } 


| the taxpayers’ dollar go farther. 


| Many surveys have shown that 80 per | 


ment has the greatest opportunity, hence | 


responsibility, for climinating waste in 
industry. The opportunity and responsi- 
bility of labor is no less rea] though 
smaller in degree. 

As a result of its findings, the Hoover 
Committe was enabled to make several 
constructive recommendations as to ways 
and means for reducing waste in the pro- 
duction and distribution of essential com- 
modities. 

These recommendations include: (1) 
the improvement of organization and ex- 
ecutive control; 
of productive capacity with actual de- 
mand; (3) the wider use of industrial 


(2) a better balancing | 


statistics; (4) the wider adoption of uni- | 


form « 
simplification and standardization 
products; (6) the prevention 
dents; (7) the imprevement of industria] 
relations. and so on. 


Public Has Obligation 


To Give Cooperation 

It is recognized that the public has an 
obligation to cooperate with management 
and labor in their joint efforts to curtail 
waste. 
with the public, for with more regard 
for usefulness and economy, and less in- 
sistence on frequent and extreme variety, 
manufacturers could operate more eco- 
nomically and merchants would have 
fewer stocks go dead on their hands. 
more sensible or uniform distribution of 
demand throughout the year is likewise 
up to the public. 

The division of which I am in charge 
is concerned chiefly with simplified prac- 
tice, defined as the reduction of variety 
in sizes, dimensions, and immaterial dif- 
ferences in every-day commodities. 
Cost of Lighting 
Reduced by Simplification 

The values in such reduction can 
readily be demonstrated by actual ex- 
amples. 
farm michinery had 240 varieties of 
criils and seeders, today they make 38; 
they used to make 209 varieties of the 
ordinary plow, today they make 30. 
Where 10 vears ago there were 2,135 


Sie 


of 


In 1914, the manufacturers of | 


st accounting methods; (5) the | 
of acci- | 


| prompt 


| 


The style problem lies largely | 


1 


Simplification Denotes 


Concentration in Sizes 
Simplification is merely concentration 
on sizes, etc., in most common demand. 


cent of the business usually comes from 
20 per cent of the varieties offered. 
other 80 per cent of the variety that 
yields only one-fifth of the gross busi- 
ness is often a heavy drag on the in- 


dustry, absorbing capital unnecessarily | 


and running up overhead and costs in 
general to a point where the public re- 
fuses to buy. 

To date, more than 300 groups have 
requested the division’s cooperation in 
eliminating excessive variety in their 
products. Over 60 simplifications have 
been completed, more than 100 others 


are under way, and in due time will | 


mature as have these others. 

To the manufacturer, simplified prac- 
tice means: 

(1) More economical manufacture 
through less idle equipment, better 
scheduling of work, accurate cost ac- 
counting, long runs on large units, sim- 
plified packing, simplified material in- 
ventory, reduced cost per unit; 

(2) More efficient labor through less 
seasonal employment fluctuations, in- 
creased individual output, greater skill 
of workmen, ease of training employes, 
simpler and better inspection, smaller 
labor turnover, greater earning power; 

(3) 
terials, special mechanical equipment, 
semi-finished stock, finished stock, stor- 
age space, repair parts. 

To the distributer, simplified practice 
means: 

(1) Increased turnover due to con- 
centration of stock, staple lines, easy to 
buy, quick to sell, no slow-moving num- 
bers, more effective sales force, more 
concentrated sales effort; 


(2) Less overhead and better service 
through lower handling charges, less 
stock depreciation, smaller clerical 


forces, less obsolescence, quick and re- 
liable delivery, fewer misunderstandings 
and errors; 

(5) Decreased capital requirements, 
fewer complete lines to carry, for main- 
tenance stocks, for packing materials, 
for storage space, for interest and other 
charges, less operating margin re- 
quired. 

To the Consumer, Simplified Practice 
means: 

Better value for money, better quality, 
deliveries, quick replacement 
service, lower maintenance costs, simpli- 
fied specifications, protection against un- 
scrupulous traders. 


Waste Elimination May 


Save Billions of Dollars 

The foregoing examples reflect the 
possibilities in this sector of the “war 
on waste.” The saving in national ef- 
fort through “manufacturer—distribu- 


| ter-—consumer” cooperation, as demon- 


| strated 
Aj 





by those examples, runs_ into 
hundreds of millions of dollars. There 
is a great area still untouched in which 
the application of waste-elimination 
measures may well save, not millions, but 
billions of dollars. 

The consequent reduction of manufac- 


| turing, selling and distributing costs, and 


the release, for active use, of millions 
now tied up in slow-moving (because 


| seldom-wanted) stocks, combine to yield 


savings eventually reaching the consumer 
in lower prices. Thus his real wages 
are increased and his standard of living 
advanced. 

The results of this campaign to elimi- 
nate waste, together with the application 
of labor-saving machinery, the incentive 
of higher wages, and the better under- 


; standing of business economics has been 


dif- | 


ferent implements divided over 12 types | 


or classes of farm machinery, 
there are but 227—75 per cent 
been eliminated as unnecessary. 
This has simplified design, production 
selling, and even the acocunting prac- 
tices of these sompanies, and 


today 
have 


have benefitted through the better serv- 
ce of supply, the improved quality of | 


to increase our national efficiency more 
than 50 per cent above pre-war levels, as 
indicated by the increase in output per 


| man hour in many of our principal in- 


farmers | 


dustries. 

This is the “secret of high wages” in 
America, as stated in a recent book of that 
title written by two British industrial 
experts and engineers who made a 
thorough study of our industries last 








The | 


Less capital tied up in raw ma- | 


| Elimination of Losses 


Urged Upon Industry 


Six Major Units Studied Show 
An Average Waste of 49 
Per Cent. 


year. While wages here have risen re- 
latively (by U. S. Dept. of Labor Index 
numbers) from 199 to 238 in the past 
six years, wholesale prices have dropped 
from 226 to 150 (using 1913 as 100), 
whereas in Great Britain wages have 
dropped from 256 to 175 and prices from 
288 to 186. 

Need we wonder then at the general 
dissatisfaction of labor in England in 
contrast to the relative freedom from 
industrial strife in our own country for 
the past four years. 


Brings Stabilization 
In Cost of Living 


Since this war on waste began, the 
cost of living as reflected by the pur- 
chasing power of the dollar has become 
established. The purchasing power of 
the dollar has not varied over a nickel 
up or down in the past five years. 

The consequent margin or surplus be- 
tween wages and living costs explains 
the vastly increased purchasing power 

| of the public during that period. 


industries is very keen, and profit mar- 
gins have been steadily declining. Ac- 
cording to U. S. Income Tax returns, 
212,535 firms doing a gross business of 
$80,331,000,000 in 1922 had as net profits 
after all expenses, taxes, etc., were paid 
$6,963,000,000, or 8.6 per cent. 


per cent, and in 1924, 236,389 firms doing 
practically the same volume of business, 
i. e., $97,158,000,000 made a net profit of 
$7,586,000,000, or 7.8 per cent. 

It remains to be seen whether profits in 
1925 and 1926 have fallen off at this same 
rate. It is significant that these 230,000 
companies represent only 56 per cent of 
the corporations reporting. The other 
44 per cent have consistently averaged a 





business done in each of the three (3) 
years cited. 


portunity for more intensive study of 
business conditions and methods, and the 
elimination of waste in the operations 
| of the 170,000 firms who haven’t made 
any profits in the three years referred to. 


Profits Are Declining 


In Many Industries 

Closer analysis of the situation shows 
profits declining in manufacturing, gen- 
eral trade, mining, agriculture, and also 
in the hotel and amusement business. 
Construction, public utilities, banking, 
| and insurance made consistent gains in 
| 1923 over 1922, and in 1924 over 19238. 
| The net profits in these eight major 
fields of American business enterprise 
on $119,747,000,000 worth of business 
done in 1924 was only 4.94 per cent. 

Analyzing the manufacturing indus- 


lumber, stone, clay and glass, paper and 
pulp. Profits in 1924 were equal to or 
greater than in 1923 for only the chemi- 
cal, printing, leather, and rubber indus- 
| tries. The average net profits in 11 
major branches of manufacturing in 1924 
on $53,995,000,000 of business done were 
only 4.91 per cent. 

There can be no question that profits 
of the future must come out of today’s 
wastes. The manufacturer has to pay 
high wages—labor will resist all efforts 
to cut its present scale. Material prices 
are higher, selling and other expenses of 
doing business are higher. 

On the other side, the consumers are 
, stiffening their resistance to any rise in 
their own cost of living and by refusing 
to buy at higher prices and turning their 
business to firms offering quality goods 
| at lower prices—competition is still fur- 
| ther intensified. To meet these condi- 
| tions, manufacturers must make greater 
] 


effort to reduce waste of every form in 
their plants, their processes, and their 
products. 


Elimination of Waste 


Necessary to Business 
corporations brought in the following 
recommendations as to lines along which 
| manufacturers must work to meet the 
conditions just described. 

| First. Give more attention to forecast- 
ing and budgeting. Adjust production 
policies to business conditions. Don't 
over-produce. 

Second. Improve quality as a means 
of gaining a greater sales advantage. 

Third. Continued efforts to reduce 
manufacturing costs. 

Fourth. Coordinate sales and produc- 
tion programs. 

Fifth. Simplify lines; eliminate slow- 
selling sizes, styles, etc. 

Sixth. Control inventories closely. 
Hold inventories of raw materials, work 
in process, and finished products to a 
| minimum. 

Seventh. Improve control of costs. 
Use modern cost accounting methods. 

In all these ways, it is possible to 
eliminate waste, cut down costs, and 
produce better goods at current or lower 
prices. As more firms, companies and 
corporations apply these fundamentals 
in the conduct of their enterprises, busi- 
ness is bound to become more stable. 
National prosperity, like family pros- 
perity, is a function of production and 


thrift, and production is a function of | 


labor or effort intelligently directed and 
efficiently performed. * 
Ralph Waldo Emerson once said: ‘An 
infinite number of shrewd men, in in 
finite years, have arrived at certain best 
and shortest ways of doing, and this ac- 
cumulated skill in arts, cultures, harvest- 
ings, curings, manufacturer, navigations 
exchanges, constitutes the worth of ow 
| world today.” 
| Herbert Hoover says: “The 
j duty of organized society is to enlarge 


In 1928, | 
233,339 firms doing $97,457,000,000 gross | 
had a net profit of $8,321,000,000 or 8.5 | 


net loss of 10 per cent on $21,000,000,000 | 


This one fact alone indicates the op- | 
| tions of the ancient Indian culture which 


tries we find that profits were less in ' 
1924 than in 1923 in the following lines— | 
metals products, food products, textiles, | 


primary | 
} 

















eo : | the Lower Yukon. 
However, competition between various 


| this 


| for the week ended May 21 indicate a 


| session, 


| is a separate and distince offense from 


| living of all the people. 
| of an 


Expedition En Route | 
To Alaska to Study. | 
Extinct Indian Race 





Believed to Be Closely Re- 
lated to Tribes of Tennessee 
and Arkansas. 





Financed by Grant 





Sites in Region of Anvik to Be 
Excavated in Hope of Dis- 
covering Facts. 


An extinct Indian race of Alaska, evi- 
dently more closely related to Indians of 
Tennessee and Arkansas than any o-her 
tribes, will be studied by H. W. Krieger, 
of the Smithsonian Institution, who has 
just left for the Lower Yukon, accord- 
ing to an announcement made May 26 
by the Smithsonian Institution. The ex- 
pedition is being financed by a grant 
from the Joseph Henry fund of the Na- 
tional Academy of Science. 


The full text of the announcement 
follows: 

To investigate the remains of an ex- 
tinct Indian race of Alaska whose near- 
est relatives, so far discovered, appear 
to be Indians of Tennessee and Arkan- 
sas, H. W. Krieger, ethnologist of the 
Smithsonian Institution, has just left for 
His expedition is 
made possible by a grant from the 
Joseph Henry fund of the National 
Academy of Science. 

Anthropological Survey. 

A year ago Dr. Ales Hrdlicka of the 
National Museum made a general an- 
thropological survey of Alaska for the 
Smithsonian’s Bureau of American Eth- 
nology. Studies which he has since made 
of skeletal remains taken from the re- 
gion of Anvik indicate that they are 
unique in that region and have no near- 
er relatives than some of the Indians of 
the United States, particularly those of 
Arkansas and Tennessee. Mr. Krieger 
will excavate more extensively sites in 


region in the hope of throwing 
further light on this promising dis- 
covery. 


To Visit Columbia River. 
Later in the summer Mr. Krieger will 
return to the Columbia River region in 
Washington and continue his investiga- 


extended from British Calumbia to Utah 
and Nevada and perhaps further south. 
He is doing this work for the Bureau of 
American Ethnology under the Smith- 
sonian. 

The trail of ancient man in the far 
Northwest, where he probably first ap- 
peared on the American continent, will 
be closely pursued this summer by 
Smithsonian scientists. Mr. Krieger’s de- 
parture follows closely on that of Henry 
B. Collins, Jr. and T. Dale Stewart, 
whose destination was Nunivak Island. 


Mortality Rate Falls 
For Week in Cities 








Deaths for 20 Weeks Also 
Are Fewer Than in 
1926. 

Telegraphic returns from 66 cities 


with a total population of 30,000,000 


mortality rate of 12.4 per 1,000, as 
against 13.3 for the corresponding week 
of last year, according to the weekly 
health index of the Department of Com- 
merce issued May 26. The annual rate in 
the 66 cities is given as 13.6 for the 20 
weeks of 1927, as against a rate of 15.5 
for the corresponding weeks of 1926. 
The highest rate of the week, 23.1, ap- 
pears for San Diego, and the lowest, 5:7, 
for Yonkers, N. Y. The highest infant 
mortality rate, 124, appears for Wil- 
mington, Del., and the lowest for Som- 
erville, Mass., and Spokane, Wash., 
which reported no infant mortality. 


Appeals Case of 
Liquor Smuggling 


| Supreme Court Asked to Pass 
A survey among 150 of our leading | 


on Taking of Cargo Not 
Unladen from Ship. 


[Continued from Page 1.) 
such circumstances constitutes | 
sufficient probable cause to place the bur- 
den of proof of innocence of the vessel 
upon the claimant. (United States Daily, 
Vol. II, Index Page 827). 

The brief of the petitioner points out 
that the Supreme Court of the United 
States has held that smuggling, as such, 


the various preparatory or surrounding 
acts, and can only be consummated by 
an actual penetration of the gods into 
the country. 

It is contended that the acts which 
constitute preparations for smuggling 
are the same acts which constitute prep- 
aration for unlawfully importing or un- 
lawfully bringing in, within the meaning 
of the section sought to be construed. 

The argument is advanced that the 
reasoning which led to the conclusion 
that smuggling was not consummated 
until the merchandise had actually been 
landed, would equally inhibit. a finding 
that merchandise had been unlawfully 
imported or brought into the country 
until it had actually been landed. 

The petition for the writ of certiorari 
was filed May 24, 1927. Nathan April 
is attorney for the petitioner, and John 














| Buckley, United States Attorney, rep- 
| resents the Government. 
the lives and increase the standards of 


The whole basis 
increased standard of living, of | 
better human relations, of national prog- | 
ress—indeed, of the avdancement of civ- | 
ilization—is the continuous improvement | 


in production and distribution.” i 





AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Test by Bureau of Standards to Determine 
Whether Taximeters Can Be Manipulated In the Prevalence 


Efficiency of New Transmission Drive for Preventing 
Slippage Overcharge Subject of Study. 


[Continued from Page 1.] 


of the rear wheels of the cab when the 
taximeter is cont.2cted with the trans- 
mission, many expressed themselves as 
favorable to the proposal of the manu- 
facturers. 

It is expected that study of this mat- 
ter will be made by the National Bureau 
of Standards for the information of 
weights and measures officials.” 


Specifications and Tolerances 


For Liquid-Measuring Devices 

The reports on specifications and toler- 
ances for liquid-measuring devices, cov- 
ering the subject of pumps, and for bot- 
tles for sale of lubricating oil were as 
follows: 

Liquid-measuring Devices. At the ap- 
propriate places in the present code add 
specifications to read as follows: 

Device to indicate when system if 
properly filled. All liquid-measuring de- 
vices other than those of the visible type, 
shall be equipped with a device which 
will indicate whether or not the system 
is properly filled before a delivery is be- 
gun. This specification shall be con- 
strued to prohibit a check valve in the 
discharge line in such a position that 
the partial emptying of the system would 
not be disclosed. 

Marking of Meters. All meters shall 
be legibly marked to show their maxi- 
umm discharge rates under normal condi- 
tions of installation, and the minimum 
discharge rate and the maximum and 
minimum working pressures for which 
they are intended to be used. In the 
case of a meter installed for use in the 
dispensing of liquid at retail the maxi- 
mum value of the minimum rate shall be 
10 gallons per minute. 

Auxiliary visible indicating devices. 
Whenever a liquid-measuring device of 
the visible type is so designed and con- 
structed that measured liquid continues 
to pass through the discharge valve for 
an appreciable time (8 seconds or more) 
after the liquid has disappeared from 
sight in the glass measuring chamber, 
then the device shall be equipped with 
an auxiliary visible indicating device, 


adjacent to the discharge valve and so | 


constructed that it will indicate when 
any portion of the measured liquid has 
not been discharged through such valve 
at the time of the closing thereof: 


Provided, however, that in the case of | 


any nominal delivery which is such that 
it does not cause the liquid to disappear 
from the chamber, the time interval 
mentioned above shall be measured from 
the time that the liquid apparently ceases 
to fall in such chamber. 

Such auxiliary visible indicating device 
shall be so designed and constructed and 
so located and disposed that its indica- 
tion is conspicuous and that, during the 
operation of the liquid-measuring device, 
it is clearly visible to and readable by, 
the customer, from any position which he 
may reasonably be expected to assume 
during such operation. 

Time allowed for completion of de- 
livery. All liquid-measuring devices shall 
be so designed and constructed, or so 
calibrated, that they will deliver cor- 
rectly into the hose and nominal quantity 
which they are designed to deliver, 
within a period of 10 seconds after the 
main flow of liquid has ceased. 

The main flow shall be construed to 
cease: In the case of a device of the 
piston type at the completion of the up- 
ward stroke of the piston; and in the 
case of a device of the visible type, 
at the time of the disappearance of the 
liquid in the glass measuring chamber: 

Provided, however, That in the case of 
any nominal delivery which is such that 
it does not cause the liquid to disappear 
from the chamber, the time that the 
liquid apparently ceases to fall in such 
chamber shall be used in lieu of the time 
of the disappearance of the liquid; and 

Provided further, that in the case of 
any liquid measuring device equipped 
with an auxiliary visible indicating de- 
vice such as is described in Specification 
No. , any conspicuous change of in- 
dication in this device, such as a sudden 
drop in the level of the liquid, occurring 
after the major portion of the delivery 
has been completed, shall be used in 
lieu of either of the indications men- 
tioned above. 

All tests and calibrations shall be 
made on the basis outlined above, that 
is, the delivery valve shall be closed, 
or the operation of the liquid-measuring 
device otherwise discontinued, at the 
termination of the period of time men- 
tioned above and the amount which shall 
then have been delivered shall be taken 
as the full delivery of the device for 
the nominal quantity being delivered. 


Specifications of Container’s 
For Lubricating Oils 


Lubricating oil containers: 

1. Bottles used for the sale of lubri- 
cating oil shall be made of clear, un- 
colored -glass and only in sizes hereto- 
fore specified under the heading “Liquid 
Capacity Measures.” They shall be 
made to contain their indicated capaci- 
ties at a temperature of 20 degrees C 
(68 degrees F), and they shall not be 
subdivided. 

2. Each bottle shall have its capacity 
clearly blown or otherwise clearly and 
permanently marked in or on the side 
of the bottle, and in or on the side or 
bottom the name, initials, or trade mark 
of the manufacturer thereof. 

3. Bottles shall be provided with a 
clearly defined graduation line blown or 
otherwise clearly and permanently 
marked in or on the bottle, and extend- 
ing at least halfway around it which in- 
dicates the correct capacity, and with 
the words “Fill to line” or a similar 
or suitable inscription clearly and per- 
manently marked in or on the bottle 
and clearly referable to this graduation 
line. 

This line shall in no case be more than 
0.10 inch in width and the bottom edge 
of the line shall define the top of the 
meniscus of the water which is used in 
the test of the bottle. This graduation 
line shall be placed so that it is at least 
14-inch below the bottom of any metal 
top when this screwed firmly into 
place. The capacity of that portion of 
the bottle above the bottom of the grad- 
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uation line shall be at least 3 cubic 
inches. 

4, ,When a bottle is equipped with a 
spout, this shall be so constructed that 


free and unobstructed drainage is pro- 
vided. This specification shall be con- 
strueq to require that there be an ef- 
fective air vent in the spout and no 


shoulder or other obstruction tending to ; 


result in a trapping of the liquid being 
delivered. The spout shall not be over 
6 inches in length measured from the 
point bt contact with the top of the bot- 
tle to the tip of the spout. 

Tolerances.—The tolerances to be al- 
lowed on all bottles used for the sale of 
lubricating oils shall be in excess only. 
There shall be no tolerance allowed in 
deficiency. 


Testing of Motor Truck 
Scales Under Discussion 

Harry M. Reeser, of the Bureau of 
Standards, suggested with illustrations 


by diagrammatic layouts, designs or 
forms for types that would permit tests 
of motor truck scales, up to 10,000 
pounds with a minimum of first cost, 
maintenance cost and handling time in 
tests. 

He said: 

“The subject of suitable outfits with 
which to test motor truck scales has been 
before this conference at different times. 
The object of this discussion is to sug- 
gest designs, or forms, for types that 
will permit tests up to 10,000 pounds 
with a minimum of first cost, mainte- 
nance cost, and handling time in testing. 

“Initial cost is of prime importance. 
As far as is at all possible, any design 
should incorporate standard or stock 
mechanical varts in order to gain the ad- 
vantage of competitive prices when pur- 
chased. Mechanical parts which require 
special skill or training to operate should 
be avoided since these will naturally re- 
sult in high operating costs, and prob- 
ably high maintenance costs. 

“The main objection to current meth- 
ods of testing motor truck scales is the 
exceedingly great amount of time and 
labor involved in handling test weights. 
An outfit should therefore be designed 
to reduce this time and labor to the ulti- 
mate minimum. 
plished through the use of large test 
weights and suitable power units for 
convenient handling. 

“Careful study of the problem indi- 
cates that two distinct forms of outfits 
should be recommended, each of which 
has its unique field of use; one for a 
city where weighing locations are con- 
centrated, and, another for a State, 
county or other civil subdivision where 
weighing iocations are wide spread. It 
appears that an outfit suitable for one 
purpose could not be effectively, or at 
least economically used for the other. 

“For instance, for use within the con- 
fines of a given vity, a tractor and trailer 
outfit is recom.uerded, the tractor serv- 
ing the double purpose of moving the 
test load from scale to scale, and of 
handling the test load during the testing 
operation. Where the testing outfit must 
be transported from town to town, the 
conventional automobile-truck unit will 
be utilized.” 

The Executive Secretary of the Gov- 
ernment of Porto Rico, E J. Saldano, 
has presented to the conference a detailed 
report of the progress of weights and 
measures on the Island and particularly 
described the use of weights in the sugar 
and tobacco industries there. 

The conference adopted the report on 
specifications and tolerances for bottles 
from which, at many stations on tourist 
highways, oil is dispensed by quarts and 
otherwise to motorists, with a slight 
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Increase Reported 


Of Searlet Fever 


Total of 4,773 Cases Re- 
corded in 39 States for 
Week Ended May 7. 











| More Smallpox Noted 





Increases Also Registered in 
Cases of Typhoid and 
Diphtheria. 


The number of cases of scarlet fever 
reported in the United States for the 
| week ended May 7, 1927, was nearly 900 
| in excess of those reported for the cor- 


States Public Health Service announced 
on May 26 in its weekly review of the 
prevalence of communicable diseases. 


Reports from 39 States disclosed the 
incidence of 4,773 cases of scarlet fever 


responding week of last year, the United 


for the week surveyed, whereas for the 
corresponding week of 1926 they re- 
ported 3,912 cases. A total of 2,140 
cases for the 1926 week were reported 
by 101 cities in all parts of the country, 
having an estimated aggregate popula- 
tion of more than 380,900,000. These 
cities reported 1,714 cases for the week 
ended May 8, 1926. The estimated ex- 
pectancy of these cities, based on the 
experience of the last nine years, ex- 
clusive of epidemics, was 1,154 cases. 

Diphtheria, typhoid fever and small- 
pox prevalence showed moderate in- 
creases as compared with last year. The 
full text of the review follows: 

The 101 cities reporting cases used 
in the following table are situated in 
all parts of the country and have an 
estimated aggregate population of more 
than 30,900,000. The estimated popula- 
tion of the 95 cities reporting deaths is 
more than 30,280,000. Weeks ended May 
7, 1927, and May 8, 1926. 


Cases Reported. 1927 1926 
Diphtheria: 
39 States ..ccccccees 1,617 1,271 
101. GES ccccsccscss TUES 674 
Measles: 
38 States ........... 13,484 24,472 
101 cities ...cccecee. 4,149 9,999 
Poliomyelitis: 
89 States ....c.ee-. 16 12 
Searlet fever: 
$9 States ..ccscocess 4,778 3,912 
9101 cities .sccocecss, 2,140 1,008 
Smallpox: 
39 States ..... — 674 639 
101 cities ....cceces 130 153 
Typhoid fever: « 
89 States ...... ON Gabe 252 208 
2OL CCB .ocscrcess 5 45 
Deaths Reported. 
Influenza and pneumonia: 
GB CHIOR cos 65.6.4 0:05 837 1,071 
Smallpox: 
95 cities ....cceceeee 0 7 
Chicago eae sews 0 1 
Los Angeles .....--. 0 5 
San Francisco ...... 0 1 








amendment to state the date when the 
specifications shall be effective. The con- 
ference also agreed to 2,000 pounds as 
the model ton for all commodities and 
128 feet as the’ model cord for firewood. 

S. T. Griffith, chief of the Division of 
Weights and Measures of Baltimore. 
Md., told of educating the public in the 
work of his office. He said he agreed 
with suggestions of David Lawrence, 
President of The United States Daily 
Publishing Corporation, that the more 
_officials can bring their work before the 
public the better the results will be, and 
as to relations between public officials 
and the press. “Your prosecutions are 
given publicity,” he said, “but your con- 
structive regulatory work is seldom 
mentioned.” 
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| Testing of Standards of Lengih Explained 


oadeast Protests 
Set for Hearing by 
Radio Commission 


Consideration to Be Given to 
Protests Against Frequency 
Assignment. 


Legal Action Talked Of 


Commissioner Bellow Says Any 
Litigations Instituted Will 
Be Opposed. 


[Continued from Page 1.] 
quickly as possible. 
will hear all cases, and make public the 
rules which will govern the conduct of 
the hearings as contained in General 
Order No. 12 (the full text of which is 
appended). ; 

Stations dissatisfied with their assign- 
ments, he said, must lay their cases be- 
fore the Commission at Washington, 
stipulating the assignments to others 
which they think they are entitled. Each 
case will be decided on its own merits, 
and shifts will be ordered at once, if the 
Commission, sitting as a judicial body, so 
rules, he added. 

J Station WJAZ, owned by the Zenith 
Radio Corporation, has been assigned to 
1,140 kilocycles (263 meters), under the 
60-day license issued to it to become ef- 
fective June 1. Objecting to this assign- 
ment, it has contested the assignments 
to 770 kilocycles, on which the following 
stations have been placed after June 1: 
WBBM, WAAF and WJBT, Chicago, 
using 1,000, 500 and 100 watts, respec- 
tively; WWVA, Wheeling, W. Va., 100 
watts; WGBX, Orono, Me., 500 watts, 
and WABI, Bangor, Me., 100 watts. 


Station WGES, operated at Chicago | 


by the Oak Leaves Broadcasting Corpo- 
ration, disputes the same frequency. It 


was assigned to divide time with WEDC, | 


on 1,240 kilocycles (241.8 meters). The 
Commission, according to Mr. Bellows, 
has decided to hear both claims presented 
at the same hearing. 

Station Fought Mr. Hoover. 

Frank Scott, Washington representa- 
tive of the National Association of 
Broadcasters, will appear as counsel for 
Station WJAZ, which is the same sta- 
tion whose contest of the Department 
of Commerce radio authority under the 
Radio Communications Law of 1912 
brought about the breakdown of Federal 
control over radio and the enactment of 
the Radio Act of 1927. E. F. McDonald, 
Jy., and Paul Klugh, officials of the Ze- 
nith Corporation, will appear in behalf 
of their claims. 

On the 710 kilocycle frequency, which 
Station WGL will dispute at the May 31 
hearing, are the WCR, Newark. using 
500 watts, and KPO, San Francisco, 
using 1,000 watts. Station WGL under 
its 60-day license was assigned to 1,170 
kilocyeles (256.3 meters). It is operated 
‘by the International Broadcasting Cor- 

? @poration. 

Station WDWM, granted a_ hearing 
June 1 on the 1,070 kilocycle frequency, 
is operated by Radio Industries Broad- 
east at Newark, and under its short- 
term license was required to transmit on 
1,270 kilocycles (256.1 meters) and to 
divide time with WHAP and WMSG. On 
the 1,070 frequency which it is disputing 
are the following stations: KTAB, Oak- 
land, Calif., using 500 watts; WNJ and 
WGCP, Newark, each 500 watts; WFBG, 
Altoona, Pa., 100 watts; WTAL, Toledo, 
100 watts, and WABR, Toledo, 50 watts. 

No Legal Steps Taken. 

Commissioner Bellows said he had 
heard reports but had received no defi- 
nite notification of impending legal ac- 
tion against the Federal Radio Commis- 
sion by interests dissatisfied with the 
June 1 assignments. Having returned, 
May 26, from a trip West, he expressed 
the opinion that in general the assign- 
ments were satisfactory to most stations, 
and that.the public seems to be back of 
the Commission. 

Dates for public hearings will be 
granted as fast as a station makes a 
definite request. Mr. Bellows said. It 
tion taken by dissatisfied broadcasters 
tion taken by difssatisfied broadcasters 
will be preceded by a hearing at which 
the broadcaster will present his case to 
the Commission. 

Outside New York and he 


Chicago, 


said there seems to be little dissatisfac- | 
in | 
those cities willingness to acquiesce in | 


tion with the assignments. Even 
the Commission’s orders is evident for 
the most part. 


The Commission, however, is prepared | 


Sto combat any legal steps taken against 
t, according to Mr. Bellows. Only two 
grounds of “attack” are open in the 
Federal District courts, in the opinion of 
the Commissioner from Minneapolis. The 
first involves complaint of unreasonable 
exercise of power by the Commission and 
the second involves the constitutional- 
ity of the Radio Act of 1927, in that it 
permit trespass on property rights. 

Few broadcasters, said Mr. Bellows, 
will be willing to risk public opinion by 
going to the courts against the Commis- 
sion. For the most part, public opinion 
is wholeheartedly behind the Commission 
in its present task, he added. 

Rules for Hearings. 

The full text of General Order No. 10 
setting forth the rules for hearings be- 
foxe the Federal Radio Commission fol- 
lows: 

In all cases in which the 60-day license, 
effective June 1, offered the licensee is 
not in accord with the application, the 
applicant is hereby notified that the Com- 
mission has not determined that public 
interest, convenience or necessity would 
be served by the granting of such appli- 
cation. 

Any applicant for license who is dis- 
satisfied with the allocation as to fre- 
quency, power, or time division granted 
him in the 60-day license issued by the 
Commission, which is effective June 1. 
and who desires a hearing upon his ap- 
plication, may notify the Commission 
writing of such desire by June 5, 1927. 

The Commission will thereupon fix a 
time and place for such hearing. Pend- 
ing the hearing and the decision thereon 


The full Comission | 
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At Conference on Weights and Measures 


Sources of Error Found in T emperature and Other Fac- 
tors Where Compar isons Are Made. 


Tolerances in measurements were de- 
scribed in the light of the work of the 
Bureau of Standards in a paper just read 
before the 20th annual conference on 
weights and measures by Dr. L. V. Jud- 
son, of the Bureau. 

| Taking “Testing 
| Length” as his theme, he described and 
| illustrated the Bureau’s precision length 
comparator and its tape testing labora- 
tory, and discussed temperature and 
other conditions as affecting these stand- 
ards. He told of the need of discretion 
and judgment in the determination of 
what constitutes, as he referred to it, 
the interval on a bar,” explaining that 
| poor lines are found even on apparently 
good quality standards. ,He described 
variation in tension of tapes in measure- 
ments. \ 

The full text of his paper follows: 

The paper now to be presented is one 
of a number of papers given from time 
to time before these conferences by mem- 
bers of the Bureau of Standards staff on 
methods of testing. 

The remarks which I have to make re- 
late chiefly with the comparison of your 
secondary, office and test standards with 
your primary standards, although many 
of them apply also to our methods of 
comparing your standards with the 
standards of the United States, and some 
of them likewise apply to your field 
measurements. 

Since so many of the principles in- 
| volved in your work are likewise in our 
precision testing I will first show you 
| some slides illustrating our own ap- 
paratus, first the precision length com- 
parator and second the tape testing 
laboratory. I will also at this time show 
| you a picture of the fundamental stand- 
| ard of length of this country, prototype 
meter No. 27. You will note its cross 
section and doubtless recall the material 
of which it is made—platinum iridium. 

I believe that only in two or three 
States are there’ comparators or 
| benches in the State departments or 
| available for their use. The problem is 


of Standards’ of 


| with the available apparatus. 

No matter what apparatus is used 
the effects of temperature must be given 
consideration. 





| there is not a condition of teperature 
equilibrium in metal length standards 
or other similar objects until some time 


after the temperature has become fairly | 


constant. 
To use a rather extreme case you 
| know that the electric iron of the house- 


wife retains its heat for a considerable | 
length of time after the current has | 
in | 
length of a standard may be taken as | 


been shut off. Since the change 
proportional to changes in its tempera- 


by the Commission, the applicant will be 
permitted to broadcast only under the 
terms and conditions and in accordance 
with his 60-day license issued by the 
| Commission. 


The applicant for license may intro- | 
duce, at the hearing before the Federal | 
Radio Commission any witnesses he may | 
In addition thereto, he may in- | 


desire. 
troduce any affidavits relating to rele- 
vant facts. 


Basis of Public Interest. 
The 
public interest, convenience or necessity 
will be served by granting to the appli- 
cant a license upon the wave length or 
frequency requested in the application, 
| or in the application as amended in the 
request for hearing, and with the power 
therein requested and the place for said 
station therein designated. 
All persons interested in the grant- 


frequency therein applied for, including 
other licensees authorized to use the 
frequency requested, licensees upon fre- 
| quencies where interference is claimed, 
other applicants for the same frequency, 
and representatives of the public in gen- 
| eral, may appear:and will be heard upon 
| any relevant matters. The Commission 





| may likewise introduce witnesses or af- | of 


fidavits. 

' 

| thereof on file with the Commission may 

| be introduced in evidence at the hearing. 
All temporary permits, temporary li- 

| censes or copies thereof, and other 


Radio Commission or the 
; of Commerce, may be introduced in evi- 
| dence at the hearing without any fur- 
| ther verification. 

The witness introduced at the hearing, 
| before testifying, will be sworn by a 
|} member of the-Commission. The Com- 
| mission will pass upon the relevancy and 
| competency of the tetimony offered to be 
; introduced before it. 

After the conclusion of the hearing 
} and within a reasonable time, the Com- 
mission will render its decision in 
writing. 


| hearing will be taken down by shorthand 
reporters designated by the Commission 
so that the entire record of the proceed- 
| ings and hearings may be preserved in 
| case of appeal as provided by Scction 16 
| of the Radio Act of 1927. 

All hearings provided for by this order 
| will be public and will be held at the of- 
| fices of the Federal Radio Commission in 
| Washington, D. C. 





Bulgaria Congratulates 
Capt. Lindbergh on Flight 


Congratulations have been sent by the 
Government of Bulgaria to Capt. Charles 
A. Lindbergh on his’ trans-Atlantic 
flight. 
Department of State as follows: 

Mr. Charles S. Wilson, American Min- 
ister to Bulgaria, has informed the De- 

| partment that His Majesty the King of 
| Bulgaria sent his secretary to the Amer- 
| jean Legation on May 23, to request Mr. 
' Wilson to transmit to this Government 
| His Majesty’s heartiest congratulations 
| and delight at the magnificent flight over 
| the Atlantic by an American aviator. 


tape.) this sort of error from your experiences 


with visible measuring pumps for: gaso- | 


then one of obtaining sufficient precision | 


If the air of a room is | 
increasing in temperature very rapidly, | 





ing or refusal of the application and the | 





All applications for licenses or copies | 


records, on file with either the Federal | 


partment | . . 
Department | would be desirable but not @ssential, be- 


The testimony and proceedings at these | 





The message is described by the ! 


ture, for purposes which we have to 
consider here, it is essential that the 
standard be kept at a rather constant 
condition for several hours before meas- 
urements are made. 

The coefficients of expansion of sev- 
eral materials used in length standards 
are given in the following table. These 
are the fraction of a unit length (part 
of a yard per yard, or a foot per foot) 


which a bar expands in length for in- 


crease in temperature of 1 degree Faren- 
heit. 
Platinum iridium 
Steel 
Brass 


0.0000045 
0.0000065 
0.0000100 
Nickel 0.0000070 
Invar 0.0000005 
Suppose that one desired to compare 
a brass standard yard with a steel stand- 
ard yard so as to obtain an accuracy of 
better than 0.0005-inch and that the 
temperature change had been a rather 
rapid increase of 5 degrees F, when 
could the comparison be made? If both 
bars were similar in size and had both 
been under similar temperature condi- 
tions for several hours back then the 


differential coefficient of expansion would | 
be 0.0000035, and the differential change | 


in length caused by the 
change in temperature 
0.0000035x5x36=0.0006-inch 
only slightly greater thar 
and very little time would be required 


five-degree 
would be 
which is 


before it would be perfectly safe to make | 
however, a | 


the measurements. If, 
higher precision were required a much 


longer time would be needed since the | 


rate of the change of temperature of 
the metal bars would decrease consid- 


erably as it approached the equilibrium 


temperature. 


| Another Source 
| Of Error Described 
There is another source of error, pos- | 
sibly of more importance than tempera- | 
ture change, namely that due to paral- | 


lax. You doubtless all have known of 


line. I can perhaps best show it by a 
simple sketch. (On biackboard). 
When using a simple magnifier or the 


unaided eye, it is essential for accuracy 
avoided. | 
| selected 


that the parallax error be 
Hence we try to have our two scales, 
which are being compared, in the same 
plane. With comparators using microm- 
eter microscopes, the remedy for par- 
allax is to secure a better focus. 

For very precise work it is essential 


| that a standard be supported at very 
| definite points, as otherwise distribution 


of the bar may cause errors. This is one 
of the chief reasons for the shape of 
the bars used in high precision work. 
In length measurements there is apt 
to be need of discrimination and judg- 
ment in deciding just what constitutes 
the interval on a bar; poor lines are 
sometimes encountered even on what 
appears to be good-quality stand- 
ards. Lines on the best grade of stand- 
ards are limited by longitudinal lines, on 


line at the edge of the bar. 
Turning now to tapes, there is an ad- 


ditional feature which must be given at- | 


tention, namely, tension. The Bureau 
spcifications for a 100-foot steel tape are 


stated at 68 degrees Fahrenheit with the | exchange, 


| that by reason 
“ , Supreme Cour! 
ordinary steel tapes at room temperature | 


tape supported throughout under a ten- 


4 Baars: : | sion of ten pounds. (The expansion of 
fact in issue is whether or not | 


does not vary from a nominal value of 


sufficient to vitiate any ordinary measure- 
ment made with them). 


Variation in Tension 


| Changes Length of Tape 


A variation in tension will obviously 
result in a variation in the length of a 


tape with the tape supported through- | 


out its length. This will be about 0.001 
or 0.002 foot per pound depending upon 
the cross section of the tape. In the 
Manual of Inspection there is given a 
brief description of two types of equip- 
ment for testing steel tapes. Many, 


| probably most, of you will see the steel 


bench used at this Bureau for this class 
test. 


For most of you I presume that a} 


rather simple device will be necessary; 
posibly marks on the floor of some build- 


- : | ‘ — - -_—_—— -_—_——-— —_-—--- = 
ing, or along a wall or al ‘ailroad | a ° x a ° 
osible cmarke af Spain Extends Life 


| track (on a siding), posibly marks on a | 


bridge or on posts set in the ground. 
Permanence in distance between marks 


cause the interval should be measured 


| up in any case with a standardized tape. 
| Two tapes can be directly compared with 
| one another, but as a rule this is rather 
| awkward and inconvenient, possibly even 
| leading to greater errors than any veiich 


might be avoided. A substitution method 
is prefereable. 

Probably there is no one with much 
experience in measurements where tol- 
erances are involved who has not encoun- 
tered with the problem of what to do 
with the tested article which is “just ex- 
actly on the tolerance limit.” In the 
case of a sealer’s standard found to 
measure at the limit prescribed for a 
sealer’s standard, it might be well to 


| retest, using more refinements in meth- 


ods or to have a recheck made by another 
observer. If it is still found to be “on 
the line” it will usually be advisable 
not to use it as a sealer’s standard. 

Since there is a tendency for ‘many 
length standards to change with length 
in time, they should be checked at regu- 
lar intervals of time. Section 5 of the 
Model law provides that the superin- 
tendent (or commissioner) of weights 
and measures shall submit™the State 
standards at least once in ten years to 
the National Bureau of Standards for 
certification. 

I have not checked up to determine 
how many States have such a clause in 
their law but I do know that State stand- 
ards of length are not submitted for test 
as often as might be desirable to insure 
maintenance of the high standards. Prob- 
ably this is largely an .oversight. ‘Possi- 
bly it is also because it is felt accuracy 
is not as essential in length measure- 
ments as in weighting when commercial 
measurements are involved, 
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Original Suit to 
Title to School Land 
In Idaho Is Initiated 


Department of Justice Files 
Bill for Friendly Litigation 
in Supreme Court. 


‘Forest Land Involved 


| Agreed Reconveyance of Prop- 


erty Was Halted by High 
Court of State. 


The Attorney General, John G. Sar- 


| gent, announced May 26 that the Depart- 


ment of Justice had filed a “friendly 
suit” in the Supreme Court to determine 
the respective rights of the Federal Gov- 


ernment and the State of Idaho to cer- 
| tain school lands in that State. 


The De- 
partment of Justice, with which is joined 
the Departments of Agriculture and In- 
terior, is seeking, Mr. Sargent stated 
orally, to clear up the question without 


| causing damage or creating discord. 


The full text of the Department’s 
statement follows: 


A friendly suit by the United States 


| against the State of Idaho has been filed 


in the Supreme Court of the United 
States, the purpose of which is to correct 
school selection lists heretofore certified 
to the State of Idaho by the Federal 
Government. 
Transfer of Lands Provided. 

Under the terms of several presidential 
proclamations in past years, certain na- 
tional forests were created within the 
State of Idaho. In order to provide 4 
proper adjustment of the claims of the 
State to lands within those national 


forests, the Secretary of Agriculture and | 
| the Governor of the State of Idaho en- 


tered into agreements whereby the 


State should release its claims 


value lying along and within the forests 
in such position that when 
outside the new exterior limits of the 
several forest reservations. 

Pursuant to these agreements, certain 
lands were released and other lands 
by the State in lieu thereof, 
and the selection lists were approved 
by the Secretary of the Interior and 
certified to the State. 

Title Passed to State. 

Prior_to the approval of these lists 


| by the Secretary of the Interior, it had | 
| been agreed between the Department ot 


Agriculture and the State that certain 
of the selection lists should be eliminated 
and other lands selected in lieu thereof, 
but the agreement had not been brought 
to the attention of the Secretary of the 
Interior and title to the lands passed 
to the State with his approval and cert!- 
fication. 

When this condition became apparent, 
negotiations were begun with a view to 


] s . | securing from the State of Idalw a re- 
| other standards it is the portion of the | 


conveyance of the lands which its of- 
ficials had agreed to climinate from the 
lists or to effect an exchange under the 
law of Congress of February, 1981, and 


| the representatives of the State ex- 


pressed their willingness to secure the 
but that they were advised 

of a decision of the 
of Idaho they were with- 
out power to make the conveyance in a 


* | ease of this character. 
0.00000645 per 1 degree F by an amount | 


Original Complaint Filed. 

With a view.to remedying the matter, 
the Secretary of the Interior and the 
Secretary of Agriculture requested the 
Department of Justice to Cause an origi- 


i nal suit in the Supreme Court of the 


United States against the State of Idaho, 
to secure a decree reforming and corrett- 
ing the certified lists in question and re- 
covering title in the United States to 
the lands inadvertently certified to the 
State and restoring to the State the right 
to select in lieu thereof other nonnn- 
eral lands of equal area and value outside 
of the national forests. 

The bill of complaint filed in this case 
has héen approved by the Department of 
Agriculture and the Department of the 
Interior, as well as by the Department 


| of Justice. 


Of Trade Agreement 


Most-Favored-Nation Status 
Given America for Six 
Months More. 


[Continued from Page 1.] 
permanent commerical treaty, based on 
mutual reciprocity between the United 
States and Spain, will take place during 
this period.” : 

The extent of United States trade with 
Spain is indicated in figures given out 
by the Department of Commerce on May 
26. Exports from this country to Spain 
during the first three months of 1927 
were valued at $19,173,048; during the 
same three months of 1926 they totaled 
$17,408,444. Imports from Spain during 
the first three months of this year 
amounted to $9,799,038, as compared 
with $10,696,503 during the same period 
last year. 

The full text of the statement of the 
Department of State containing the text 
of the decree follows: 

Mr. Ogden S. Hammond, American 
Ambassador to Spain, informed the De- 
partment today that a Royal Decree 
granting most-favored-nation treatment 
to the United States for six months 
from today was signed yesterday by the 
King and was published in the Official 
Gazette this morning. 

The text of the Decree, as forwarded 
to the Department by Ambassador Ham- 
mond, is as follows: 

“Article One. From the date of pub- 
lication in the Madrid Gazette of the fol- 
decree merchandise  procecding 
shall the 


enjoy most-favored-nation 


4 treatment as resulting from the applica- 





to all | 
lands within the national forests and be 
allowed to select other lands equal in | 


eliminated | 
therefrom all the selected lands would lie | 


ish Embassy, Henry 


Is | 


MAY 27, 1927. 
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Test Flexible Provisions of 
Defended by Department of Justice 


Brief Filed in Opposition to Argument 


Authority Is 


(Continwe® fr-om Page 1.] 


ing the President to vary tariffs to meet | 
differences in cost of Production at home 
and abroad is unconstitutional as a dele- 
gation of legislative authority. 

The controversy arose in this case over 
an importation of barium dioxide under 
the present tariff lawv. This product 
was entered for duty at four cents a 
pound. The Collector of Customs, how- 
ever, levied duty at the rate of six cents 
per pound by virtue of a proclamation 
of the President issued in accordance with 
the provisions of the tariff law. 


Government Contentions. 


In its brief opposing the granting of 
the petition by the Supreme Court, the 
Department of Justice contends that the 
provision of the tariff law, namely, See- 
tion 315 of Ttitle INI of that Act, does 
not delegate to the P2esident the power 
to tax. 

“What the President is required to 
do is simply in execution of the of the 
Act of Congress. He is merely the agent 
of the law-making department to ascer- 
tain the facts prescribed by Congress 
and declare the event upon which its 
expressed will is to take effect. 

“The statute invests the President 
with no discretion Or judgment in pro- 
claiming the duty, but authorizes him 
to proclaim only the duty shown by a 
prescribed ‘state of things’ or as shown 
by certain ascertained ‘facts’ legisla- 
tively prescribed.” 


Decisions of the Supreme Court are 


The President's Day 


At the Executive Offices 
May 26, 1927, 


10:45 A. M—Bernard Robinson, per- 
sonal representative of Harvey S. Fire- 
stone, a tire manufacturer, called to 
advise the President that Mr. Firestone 
would present the P2esident on June 1 
With a Liberian baby hippopotamus. 

11 A. M—Representative Carl R.- 
Chindblom, of Chicago, called to say 
good-by to the President prior to leav- 
ing for his home. 

11:15 A, M—Brige. Gen. Frank T. 
Hines, Director of the United States Vet- 
erans’ Bureau, called to obtain the Presi- 
dent’s approval to a request made by the 
Secretary of Commerce, Herbert Hoover. 
for sending $200,000 worth of Veterans” 
Bureau supplies for use in the Missis- 
sippi Valley food area. 

11:30 A, M—Joseph C. Grew, recently 
appointe Ambassadoe to Turkey, called. 
Subject of conference not announced. 

11:45 A, M—-Representatives Bolivar: 
BE. Kemp, of Amite, La.; Whitmell P-. 
Martin, of Thibodaux, La,, and Riley J- 
Wilson, of Ruston, La., called toask the 
President to call an extra session of Con- 
gress to give aid im the rehabilitation 
work resulting from the flood in the 
Mississippi Valley. 

12 Noon—The Counselor of the Brit- 
Chilton, called to 
present to the President Dr, and Mrs. 
W. A. De Silva, of Colombo, Ceylon. Dr-. 
De Silva isa member of the Legislative 
Council of Ceylon. 

12:15 P, M—The President receiwed 
the members of the track team of Leland 
Stanford University, California. 

12:30 P. M@—The President received 
the Geneval Assembly, United Presby- 
terian Church of North America, meet- 
ing in annual sessiom in Washington. 

Remainder of day Engaged with see- 
retarial staff and amswering mail corre- 
spondence, 


President to Speak 
In Hamamond, Ind. 


Accepts Invitation to Attend 
Dedication of Memorial 


Park. 

President Coolidge, it was amounced 
officially on May 26 at the White House. 
has accepted the invitation extended Aim 
by the Wicker Park Memorial Commit- 
tee, of Hammond, Ind., to deliver an 
address on June 14, at the dedication of 
the memorial park in Hammond. 


President Appoints 
Judge for District Court 


President Coolidge, it was annownceed 
orally on May 26. at the White House, 
has appointed Frank J. Coleman, an at- 


torney of New York city to be United | 


States District Judge for the Southern 
District of New Work. He succeeds 
Augustus N. Hand, who was recently ap- 
pointed judge of the Cirwit Court of 
Appeals for the Second Circuit. 

It became known at the White House 
that among those who indorsed Mr. Cole- 
man for the appoimtment were Nathan 
S. Miller, Morgan JF. O'Brien, George W. 
Wickersham, formerly Attorney Gen- 
eral, and Justice Dowling, all of New 
York, 


tion of commercial treaties now having | 


consolidated privileges and for such time 
as the said consolidation lasts. In this 
Sense the prorogation of the modus wi- 
vendi of August 1, 1906, arranged by 
exchange of notes dated October 6 and 
22, 1923, isto be interpreted, 

“Article Two. Application of the ex- 
isting relations provision shall hve qual}- 
ifiable maximum duration of six month: 
and carries with it the obligation to make 
Within that period a commercial treaty 
of mutual reciprocity which will bring 
about complete stability in the cemmer- 
Cial relations between the two countries. 

“Article Three. As a consequence of 
the provisions containued in the two fore- 
going articles the prorogation of the re- 
newed modus vivendi of August 1, 1906, 
shall be considered as having been de- 
nounced in order that, on the termina- 
tion of its effect and within the period 
of six months hereinbefore mentioned, 


Tarif Laav 








the new treaty that shall have been 
negotiated may go into effect.” t 
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[Federal Librarians 
Awarded Memorial 


Bibliography Prize 


TVhat Legislative 
Delegated. 


Publication of Bureau of Ag- 
ricultuural Economies Wine 
Distinction. 


cited in support of the contention which 
the brief makes, namely, that, “in the 
light of these sauthorities, the case does 
not present a constitutional question 
differing in primeiple from that already | 


deci severa imes by this court .”’ | 
Ce aes Ghee, Gi heel Honors Announced 
| 


Among other things, the brief of the 
Department sa-vs-: 

“The contention of the petitioner that | 
it appears on the face of the statute} 
that it provides for a levy for trade ad- 
vantage to pawticular citizens, and is, 
therefore, not # tax levied for the ‘com- 
mon defense znd general welfare,’ js | 
without merit. 


“Price Fixing by Govermments” 
Tithe of Work Selected for 
Preeminence. 


[Continued from Page 2.3 #¢ 

| wood Oberly Memorial prize, established 
jin memory of Miss Oberly, formerly 
| librarian. o£ the Bureau of Plant Indus- 
try, Department of Agriculture, was the 
outcome Of the spontaneous expression 





Policy of Protection. 

“It might be contended with equal 
reason that every dutiable provision jn 
a protective tariff act is designed to 
provide a levy for the trade advantage | of the regard of her associates at the 
of a particulay citizen or group of citi-| time of her death, November 5, 1921. 
zens. It it a matter of public history | Later contributions were received from 
that many of our tariff acts, including | her friends and co-workers outside the 
the present one, have been affirmed on Department, from her college classmates, 
the underlying policy of protection.” | and from the American Phytopathologi- 

In concludinge its opposing brief, the} cal Society. 

Department says: The Oberly Memorial prize is awarded 

“The validitw of this statute is a mat-)| once every two years, the first award of 
ter not open to reasonable disputation, | $75 having been made in December, 1924, 
There is nothimgs to be gained by issuing | to Max Meisel, formerly of the science 
the writ of certiorari for the purpose | division of the New York Public Library, 
of affirming the judgment. |for the first volume of his’ extensive 

“For all proper purposes the denial “Bibiography of American Natural His- 
of the questiora will sect the question at | tory.” Twelve bibliographies were en- 
rest.” | tered in the contest this year. 
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Just 
19 hours 
to Chicago 


Sister train of thee famous 
Broadway Lim#ted-the 
Liberty Limited carries 
you to the spacious Union 
Station in Cheicago. 


LIBERTY 
LIMITED 


DE LUNE “FRAIN-NO EXTRA FARE| 


ISTER ‘TRAIN to the famous 

Broadway Limited, this magnifi- 
cent train Carries you into the pala- 
tial new Union Station in Chicago 
—affording a newconvenience to busi- 
ness, hotels, the North and South 
Shores. 

LIBERTY LIMITED 


19 hours to Chicago 
Lv. Washington 3:10 P.M, 
Ar. Chicago 9:10 A.M, 


When you’re going to Detroit take 
the Red Arrew. It’s the fastest train. 
De luxe—yet no extra fare. 


Or if your destination is St. Louis, 
The American gets you there in the 
quickest timme and provides luxurious 
accommodation, 


Tor information and reservations tele- 
phone Main 9140. During the evening hours 
and on Sumdays and holidays telephone 
Main 7380. 


PENNSYLVANIA 
RAILROAD 
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Producers of Drug 
Sold as Fat Reducer 
Denied Use of Mails 


Analysis Declared to Show 
Preparation Is Worth- 
less as Cure for 


Obesity. 


A combination of “hypo” salt, used 
largely by photographers, with baking 
soda, iodides and perfume, will not ef- 
fect a cure for dropsy or serve as a fat- 
reducer when wsed in a bathtub of hot 
water, in the opinion of Government 
chemists who analyzed an alleged medi- 
cal preparation known as “Florazona.” 

This announcement has just been made 
by the Solicitor of the Post Office De- 
partment, Horace J. Donnelly, who said 
that the Postmaster General, Harry S. 
New, has denied the use of the mails to 
the Florazona Corporation, New York 
City, for selling the preparation through 
the mails under alleged misrepresenta- 
tions. 

The conclusions of the Solicitor fol- 
low: 


After a careful consideration of all the | 


evidence in this case I find the facts to be 
as follows: 
Three Operate Business. 
The Florazona Corporation was incor- 
porated under the laws of the State of 
New York in 1922. The capital stock, 


consisting of 150 shares of no par value, | 
by Mr. M. Rosenberg, | 


is owned equally 
the originator of the business, and Mr. 
M. Rubin. Mr. Rosenberg is president 
of the concern, and Mr. Rubin is secre- 
tary and treasury. These gentlemen 
operate the business with the assistance 
of one employe. No physicians, chem- 
ists, or pharmacists are employed in 
connection with the business. 
mula for the only preparation 


Mr. Rosenberg. 
advertising cost is estimated at 


year 1925 were approximately $20,000. 


The promoters declined to divulge their | 
formula but analyses made by the Bu- | 


reau of Chemistry, United States De- 
partment of Agriculture, which were not 
contraverted, showed that “Florazona” 
is essentially sodium thiosulphate 


(“Hypo” salt, used largely by photogra- | 
phers), a small amount of sodium bicar- | . a Ad ie s 
bonate (baking soda), a trace of iodides, | in a statement just issued by the Post | 


and perfume. The evidence shows that 


the $3.50 package containing 14 so-called | 


” 


“treatments,” could be manufactured for 
about 1732 cents. 

Dr. F. L. Kebler, physician and drug 
expert, who has had considerable expe- 
rience in the treatment of obesity, 
tified on behalf of the Government. 

Useless as Fat Reducer. 

He stated in effect that the “*Flora- 
zona” preparation is absolutely worthless 
as a fat reducer when used in the bath; 
that any reduction obtained would be 
brought about entirely by the hot bath 
which would be just as effective without 
the use of “Florazona.” It was shown 
by Dr. Kebler’s testimony that “Flora- 
zona” will not, amd cannot, assist in in- 
ducing perspiration and that no portion 
of the preparation except the “‘trace” 
if iodides could possibly penetrate into 
the body. 

This expert testimony on behalf of the 


Government was not contraverted in any | eae 5 SE 
| areas of the lower Mississippi Valley. 


way whatsoever by the respondents. 


The postmaster at New York, N. Y.,| 
back of the firing line,” 


reports that an average of 36 letters 
daily are received at that office for the 
Florazona Corporation. 

The evidence in this case shows, and 
I so find, that this is a scheme for ob- 
taining money through the mails 


representations and promises. 

I therefore recommend that a fraud or- 
der be issued against the Florazona Cor- 
poration at New York, N. Y. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become _ closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest deczsions with respect to 
expenditures made by the Comp- 
troller Generadz follow: 

A-18069. Subsistence— Payments to par- 
ents—Internal Revenue Servi Payments 
for meals and lodging made to parents of an 
employe while in a bona fide travel status, 
the parents not being dependent upon the 
traveler, do not constitute payments either 
directly or indirectly to the traveler and 
reimbursement for such payments is not 
precluded by section 1765, R. S 

A-18384 (S). Gratuities months’ 
death--Coast Guard. act of June 4, 
1920, 41 S ‘ authorizing payment of 
the six month y to the widow, 
child or designat trelative of of- 
ficers and enlisted f the Coast Guard 
in the servi >to a temporary 
warrant officer Guard appointed 
as such dur > 
listment i 
connection, 
Gen. 


Six 


Disbursing officers — 
nake payment—Alasks 

bursing officer ! 

paymeat of a claim for salar) 

rendered five years previous to 

claim. 
A-18395. 


date 


Public Mechanical 
equipment—Replacement—Treasury Depart- 
ment. The replacement of a laundry boiler 
used exclusively for furnishing steam for 
operating the laundry machinery at a 
quarantine station an expense incident 
to the operation of the building as a quaran- 
tine rather than its general opera- 
tion as a public building and may. there- 
fore be charged to the appropriation for ma- 
chanical equipment, public buildings. 3 
Comp. Gen. 812: 4 id. 471; 5 id, 233. 

A-18199 (S). Foreign Commerce Service 
Bureau of Foreigm and Domestic Commerce 

Availability of appropriations. The 
propriations made available to carry out the 
provisions of the act of March 3. 1927, 44 
Stat. 1394, establishing a Foreign Commerce 
Service are not interchangeable and may 
not be combined into one fund, but must be 
accounted for separately 

A-18244 (S). Veterans’ Bureau-—-Contracts 

Voluntary services. Where a contract pro- 
vided that under certain circumstances the 
Government was to furnish and = install 
equipment for use by trainees at a Voca- 


buildings - 


station 


ap- 


The for- | 

sold, | 

namely “Florazona,” was invented by | 
| . ~ 

According to the promoters the yearly Assistant Postmaster General | 

$7,000 

and the gross receipts for the calendar | 








tes- | 


| refugees exiled from their homes, 


by 
means of false and fraudulent pretenses, | 
| with a complete break in east and west 
75-mile lake 


| close touch with the situation. 
| his second assistant in charge of trans- | 


| scattered all over the region. 


| supplied 
| Port 
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Centers of Child Hygiene 
Are Organized in Hawaii 


Progress in development of child hy- 
giene in Hawaii was noted in a report 
of the operation of the Sheppard-Towner 
Act, received by the Children’s Bureau, 
Department of Labor. 

The full text of the statement follows: 


The annual report of the Board of 
Health of Hawaii for the fiscal year 
ended June 30, 1926, includes. the first 
annual report of the division of ma- 
ternal and infant hygiene which admin- 
isters for Hawaii the Sheppard-Towner 
Act, accepted by the territorial legisla- 
ture in 1925. The staff of the division 
comprises a director, Dr. V. B. Apple- 
ton, 4 full-time staff nurses, and 14 
part-time nurses assigned by the Board 
of Health to serve one or two days a 
week, 

The first step toward the inauguration 
of the work of the new division was a 
study of the mortality records of the 
Territory as a basis for plans which 
should benefit the greatest number. The 
chief activity of the division was the or- 


ganization of permanent health centers. | 


each in charge of a physician and a 
nurse, where parents may bring their 
children for examination 
consulations are 


One hundred 


tendance of 1,300 to 1,600. The total 


number of infants under 1 year of age 
the health centers during 
| the year was 1,751, or 22 per cent of all ; 


enrolled at 


the infants born in the Territory outside 
Honolulu. 
There was a decrease of 4.56 in the 


infant mortality rate in this part of the | 
Territory as compared with the rate of 
| the preceding year. \ 


Mails Kept Moving 


Through Flood Area 


Reports Efforts to Serve 
Marooned Refugees. 


The Second Assistant Postmaster Gen- | 


eral, W. Irving Glover, has made a re- 


| port to the Postmaster General, cover- 


ing a week’s personal survey of the mail 


situation in the flooded areas of the lower | 


Mississippi Valley, which is summarized 


Office Department. 


Mr. Glover’s report indicated that the | 
| postal service is still confronted with a 


complete break in east and west com- 


munication across the 75-mile lake that | 
once was the tractable Mississippi. The | 


handling of the mail situation under dif- 
ficulties, however, has produced a good 


| effect,” Mr. Glover reported. 
Mr. Glover also described flood condi- | 
| tions and efforts “to keep intact the line 


marooned 
and 
friends and love ones outside the flood 
zone.” 


of communications between 


Communication Broken. 


The full text of the statement fol- | 


lows: 
“This 
Irving Glover, 


is war without rifie fire,” W. 


and may re- | 
| ceive instruction in child care. | 
held 
every month with an average total at- | 








Second Assistant. Post: | 


master General, today telegraphed Post- | 
master General New from La Fayette, | 


La, at the end of a week’s 


personal | 


survey of the mail situation in the flooded | 


“The Post Office Department is just | 


Glover re- 
ported, “endeavoring to keep intact the 
line of communications betweeu ma- 
rooned refugees exiled from their homes, 
and friends and loved ones 
flood zone.” 

The Department also is confronted 


communication across the 


outside the | 


that once was the tractable Mississippi, | 
leaving Memphis, Tenn., as the farthest | 
south crossing for the transportation of | 
mail between points in the south and | 


The Sunset Route has been the only link 


west. 

Postmaster General New is keeping in 
Besides 
Mr. Glover, he has key men 
with in- 
struction to adopt instantly all possible 


portation, 


| expedients to keep the mails moving. 


Handling of Mail Situation. 
In his telegraphic report, Mr. Glover 
said in part: 


| those in Texas and farther west States. | 


| between these points for several weeks, | 
| and it is expected to go out very soon, | 
| leaving New Orleans isolated from the | 


“Today I have seen hundreds of troops, 


thousands of cattle, 17,000 


people in | 


camp, literally thousands of people mov- | 


ing and scenes which tear at the heart 


| strings. 


“Post offices under water are being | 


with mail out 
Barre, Hazelwood, Leonville and 
Arnaudville. Postmasters are at 
camps and supplying patrons by 
delivery. The postmaster at 


general 


of Opelousas, | 
refugee | 


Swayze | 


Lake gets all mail by boat from Mel- | 


ville, 

“Should 
Loreauville 
ranged from 


Morbihan, 
supply 
Boat service 


Martinville, 
go out, the 
New Iberia. 


ville; Levert is supplied from St. Martin- 


and | 
is ar- | 


from Melville via Simmesport to Ham.- | 


“The crevasse break at 
put out of business all offices in parishes 
of Pointe Coupe, West Baton 
Iberville and Saint Martin.’ 


Mr, Glover also reported that the De- | 
situa- | 
produced aj, 


handling of the mail 


difficulties has 


partment’s 
tion under 
good effect. 
Railway Mail Superintendent Robin- 
son, at New Orleans, in a second tele- 
gram reported that a ten-inch rain Sun- 
day, was creating a local flood situation 
independent of the advancing Mississippi 
crest, and that bridges and _ culverts 
Were washing out at La _ Fayette, 
Crowley, Opelousas, and Eunice. 


tional School and the school authorities in. 
stalled same without any instructions there- 
for, said services were purely voluntary and 
there is no liability upon the part of the 
United States to pay for same. 


McCrea will | 


| burg is supplying all intermediate of- | 
r | fices, 


Rouge, | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 


oo people of the United States 
‘are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


ee a daily topical survey of 
all the bureaus of the National 
Government, grouping related activ- 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 


1909-1913. 


1913-1921. 1923— 


Smithsonian Institution Aids Scientific Research 
And Promotes Dissemination of Knowledge 


Topic 11—Science 


First Article—Smithsonian Institution. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; and tenth, Trade Practices. The 
present group deals with Federal activities in 


promoting Science. 


By C. G. Abbot, 


Acting Secretary Smithsonian Institution. 


HE Smithsonian Institution is about to publish 
a great book. It contains long-continuing rec- 
ords of the temperature, barometer, and rain- 


fall for about 300 stations selected to cover as 
uniformly as possible the whole land area of the world. 


This book will be a classic for generations. The 
lack of it has hitherto largely hindered researches on 
the causes of weather and climate. These climatic 
records were collected by officials of the weather serv- 
ices of many countries. They were edited by an Amer- 
ican meteorologist and published by the financial aid 
of a friend of the Institution. When published they 
will be distributed free to 1,500 learned men, societies, 
and libraries all over the world, like all other Smith- 
sonian publications for the last half century and more. 


* Saal * 


In that statement one gets in a ni.shell the co- 
operativeness, international scope, liberality and atten- 
tion to the big things in science which have always 
characterized the Institution. It also illustrates the de- 
pendence of the Institution on the generosity of friends, 
owing to the meagerness of its present endowment. 
For the Smithsonian is not primarily a Government 
bureau, but a private foundation. It receives no Gov- 
ernment support for itself, but only for the seven 
public bureaus which Congress intrusts to its admin- 
istration. Its international scientific program depends 
on private means to continue it. 


In the west hall of the Smithsonian building there 
stands a column 23 feet high, reaching quite from floor 
to ceiling. It is made up wholly of Smithsonian books, 
four books in cross section. They contain many thou- 
sand separate papers by eminent authors, which, if they 
could be taken all together into a man’s mind, would 
make him the wisest man that ever lived. All of these 
scientific papers have been distributed world-wide, free, 
in the 80 years of Smithsonian history. 


™ * * 


HE Institution so long ago as 1850 took the pioneer- 
ing step of establishing an international exchange 
of scientific literature. Domestic and foreign learned 
societies and universities eagerly availed themselves of 
this channel to give and receive scientific publications. 


About 1870 the Government itself began to be a 
user of the exchange service, but not until 1881 did 
the Government begin to bear the expense of it. There 
is now an international treaty agreement by which most 
of the governments of the earth join to maintain this 
world-wide exchange of intelligence which was origi- 
nated by the Smithsonian Institution and of which the 
Institution is the United States Government agency. 


x * 


In a similar way the private initiative of the Smith- 
sonian Institution founded nine public bureaus, namely: 
The National Museum; the International Exchanges; 
the Weather Service; the Bureau of Fisheries; the Bu- 
reau of American Ethnology; the National Zoological 
Park; the Astrophysical Observatory; the International 
Catalogue of Scientific Literature, and the National 
Gallery of Art. Of these services, founded by the 
Smithsonian but now supported by the Government be- 
cause indispensable to the public, all except the 
Weather Bureau and the Bureau of Fisheries are still 
intrusted by Congress to the administration of the 
Institution. 


The appropriations administered for these seven 
bureaus amount, in total, approximately to a million 
dollars per annum. Besides these the Smithsonian 
Institution has still another great branch. For it re- 
ceived by gift and bequest from the late Charles L. 
Freer the notable Freer Collection of American and 
Oriental Art, the building for exhibiting it, and a large 
endowment for further researches and acquisitions, 


* # * 


"PHE Smithsonian is not only the custodian of great 

galleries and museums, the publisher and distributor 
of knowledge, but it acquires knowledge at first hand 
in many lines. For example, the first Secretary, Joseph 
Henry, carried on many valuable studies of sound, light, 
clectricity, and of weather, in addition to his great 
pioneering work of organizing and expanding the Insti- 
tution. 


Baird, the second Secretary, was a master in 
zoology, especially as regards birds, reptiles, and 
fishes. The publications of himself and his colleagues 
are still classics in these lines. The third Secretary, 
Langley, organized the Astrophysical Observatory to 
continue his pioneering studies of the sun’s rays on 
which all life and all power and weather on this earth 
depend. Besides this he became even more celebrated 
for his epoch-making studies of the problem of mechani- 
cal flight. Walcott, the fourth Secretary, discovered 
70 per cent of all that is now known of the fossil 
records of the very earliest geological ages. 


These great men, who have shaped the policy of 
the Institution, and their many able colleagues, have 
been making first-hand contributions to the progress of 
science for three-quarters of a century. It has been 
said that no text book of science published in the last 
50 years has failed to include much knowledge gained 
-by the Smithsonian Institution. 


The Institution sends out its explorers and discov- 
erers to all continents. Last year it took part in over 
40 expeditions. It answers inquiries of about 8,000 
persons per annum on every scientific subject. It sub- 
sidizes researches and publishes original papers by men 
in all countries whose work is favorably reported. It 
has deposited in the Library of Congress some 500,000 
volumes of domestic and foreign scientific literature, 
obtained in exchange for its own publications. It con- 
fers medals of honor on eminent discoverers, as on 
Rayleigh and Ramsay for the discovery of argon, and 
on the Wright brothers for the first human flight in 
power-propelled machines. It fosters schools and 
museums by loans and gifts of specimens, and by loan- 
ing the services of members of the staff. It procures 
diplomatic and learned recognition for scientists and 
expeditions going abroad. 


* * x 


=UCH are some of the works of the unique establish- 

ment endowed by James Smithson, an English chem- 
ist, “for the increase and diffusion of knowledge among 
men.” The Institution was founded in 1846 by Act of 
Congress. Smithson’s bequest of about $600,000 and 
such other sums as might be added, up to $1,000,000, 
were constituted the Smithson fund in the Treasury of 
the United States, on which the Treasurer is directed 
to pay 6 per cent annual income forever. 


The management of the Smithsonian Institution 
is vested in a Board of Regents, comprising 
the Vice President, the Chief Justice, three Senators, 
three Representatives and six eminent private citizens. 
Immediate administration of the Institution is in the 
hands of the Secretary, always an eminent scientific 


man. 
x * # 


The enduring policy of the Smithsonian was largely 
settled by the first Secretary, Joseph Henry. It em- 
braces a wide scope of knowledge, and is not tram- 
meled by a consideration of immediate utility. For it 
not only recognizes the value of knowledge for its 
own sake, to add to human culture and happiness, but 
also recognizes that events have proved, over and over 
again, how little the future utility of knowledge can be 
forecast. 


The Institution avoids duplicating effort by relin- 
quishing to other agencies those researches which they 
are prepared to carry on. It strives for a minimum of 
overhead expense so as to devote its means in the fullest 
degree to the acquirement and diffusion of knowledge. 
Finally, the Smithsonian has always sought to give im- 
partially and loyally of its help to every serious in- 
quirer. Its facilities, its instruments, its collections, 
and its experienced advice have been freely loaned. 
As Henry said in 1854: “It is the policy of the Insti- 
tution to furnish all the means in its possession to aid 
scientific research, and not to hoard up its treasures, 
or confine their use to those who may be immediately 
connected with the establishment, or who may be sup- 
ported by its funds. Cooperation and not monopoly is 
the motto which indicates the spirit of the Smith- 
sonian’s operations.” 

* * a 


T would be difficult to overestimate the value of the 

Smithsonian to our country and the world. No insti- 
tution is better known abroad. Close cooperation exists 
with scientific societies, universities and men of learn- 
ing everywhere. This is a very great asset to the 
cause of knowledge, because it enables the Institution 
to join readily in great cooperative movements for 
the promotion of research. 


Its association, for example, with the United States 
Department of Agriculture, is of the closest. The Na- 
tional Herbarium, as part of the National Museum, 
has continually within its walls a number of scientists 
of the Department, and the same is true of those halls 
of the National Museum devoted to insects. Simi- 
larly, do members of the staff of the Geological Sur- 
vey occupy laboratories of the National Museum. In- 
deed, the great collections of the Museum, of which part 
are owned by the Government and part have been given 
to or collected by the Smithsonian Institution, afford 
a perfect mine of wealth of knowledge to specialists, 
the world over. 


~* € 


From the foundation of the National Academy of 
Sciences in 1863 until the dedication of its palace of 
science near the Lincoln Memorial in 1923, the Smith- 
sonian Institution was its headquarters. Secretaries 
Henry and Walcott were sometime Presidents, and As- 
sistant Secretary Abbot, Home Secretary of the Acad- 
emy. For many years the Smithsonian has furnished 
offices to the American Association for the Advance- 
ment of Science, and at present is also headquarters for 
the American Association of Museums. Such are some 
of the closer contacts of the Smithsonian with Ameri- 
can Science. 


It would exceed the limits of this article to attempt 
to give a sufficiently detailed outline to be intelligible 
of the intensive researches and publications in prog- 
ress by the Institution and its branches. But they re- 
late to anthropology, astronomy, botany, entomology, 
ethnology, geology, meteorology, oceanography, orni- 
thology, paleontology, sinology, and zoology, and still 
other sciences. Had the Smithsonian but financial 
means commensurate to its opportunities, the story of 
its accomplishments would be inspiring. No other 
scientific institution in our country or the world oc- 
cupies so favorable a strategic position to make its 
good influence so telling. 


In the next article of the series on the 
Scientific activities of the Federal Government 
Dr. George Otis Smith, Director of the United 
States Geological Survey, Department of the 
Interior, will discuss the work of his organi- 

zation. 


Copyrivht 1927 by’The United States Daily Publishing Corporation 
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LL A 


4 





> a A 


AvutTHorizeD STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Are PRESENTED HEREIN, BEING 
sy THe Unitep States DAILY. 


Maj. Gen. Dennis E. Nolan 
To Command Fifth Corps 


Maj. Gen. Dennis FE. Nolan has been 
assigned to the command of the Fifth 
Corps Area, with headquarters at Fort 
Hayes, Ohio, it is announced in the cur- 
rent issue of Special Orders (No. 122), 
made public May 25 by the Department 
of War. 

Gen. Nolan has Been on detached serv- 
ice with the American delegation to the 
Armament Conference, held recently in 
Geneva. He formerly was Deputy Chief 
of Staff of the Army, having been super- 
seded in that post about a year ago 
by Maj. Gen. Fox Conner. 

Brig. Gen. Dwight E. Aultman has 
been acting as Brigade Commander of 
the Fifth Corps Area. Gen. Aultman, 
it was orally stated at the Department, 
will probably remain at the Ohio post 
as second in command. 


Use of Mails Denied 
For Selling Liquor 


Solicitor of Post Office De- 
partment Advises Fraud 
Order Be Issued. 


Walter Ritt, Vienna, Austria, has been 
denied the use ‘of the mails by the Post- 
master General, Harry S. New, for so- 
liciting remittances of money through 
the mails for alleged shipments of in- 
toxicating liquors, the Solicitor, Post Of- 
fice Department, Horace J. Donnelly, has 
just announced. 

Mr. Donnelly indicated that persons 
remitting to Mr. Ritt would be defrauded, 
in view of existing law prohibiting the 
importation into the United States of 
intoxicating liquor. 

The full text of Mr. 
nouncement follows: 

In the matter of charges that Walter 
Ritt, at Vienna, Austria, is engaged in 
conducting a scheme for obtaining money 
through the mails by means of false and 
fraudulent pretenses. 

This office is in receipt of complaints 
from persons residing at various points 
in the United States showing that the 
above-named party is engaged in solicit- 
ing remittances of money which he al- 
leges will be applied in part payment 
for shipments of intoxicating liquors. 


Donnell’s an- 


Under the provisions of the National | 


Prohibition Act (31 Stat.), the impor- 
tation and transportation of intoxicants 
is forbidden and their seizure 
struction authorized. 

Under date of November 1, 1923, there 
was put into effect joint regulations 
adopted by the Secretary of the Treasury 
and the Postmaster General governing 
treatment of mail matter received from 
foreign counrties involving the customs 
revenue. Under these regulations the 
importation of intoxicants is forbidden 
These regulations are embodied in the 
Postal Laws and Regulations, edition 
of 1924, as section 632. 

There is a legal presumption that the 
laws and regulations governing the im- 
portation and transportation of intoxi- 
eants are effectively enforced. Without 
doubt, the promoters of this scheme are 
aware that persons remitting money to 
them as deposits for the liquors offered 
for sale will not receive the same, but 
will be defrauded of the amounts re- 
mitted. 

I find that this is a scheme for ob- 
taining money through the United States 
mails by means of false and fraudulent 
pretenses, representations and promises. 

I therefore recommend that a fraud 
order be issued against the name set 
forth in the caption of this memorandum. 


Twenty-Four Officers 
Advanced One Grade 


Provisions in Various Branches 
of Army Announced by De- 
partment of War. 


Twenty-four commissioned officers of 
the Army have been advanced one grade. 
the Department of War announced May 
26, in Special Orders (No. 128). Three 
promotions were to the rank. of lieuten- 
ant colonel; six to major; six to captain; 
and the remaining nine to first lieu- 
tenant. 

The officers, their branches of 
service, and their grade of promotion 
follows: 

Cavalry. Stephen W. Winfree, to lieu- 
tenant colonel; Spencer A. Townsend, to 
major; Charles H. Reed, to first lieuten- 
ant; Gordon S. Armes, to first lieuten- 
ant. 

Field Artillery. Henry C. Demuth, to 
captain; Lowell M. Riley, to captain; 
Robert S. McClenagham, to first lieu- 
tenant; Walter R. Hensey, jr., to first 
lieutenant. 

Coast Artillery Corps. Ellicott H. 
Freeland, to major; James C. Ruddell, 
to major; Fred J. Woods, to first lieu- 


tenant; Perry McC. Smith, to first lieu- | 


tenant. 
Infantry. Max B. Garber, to lieuten- 
ant colonel; Corbit S. Hoffman, to lieu- 


tenant colonel; Richard C. Birmingham, | 


to major; Felix R. McLean, to major; 
Emil Krause, to captain; Robert L. Ba- 
con, to captain; Arthur C. Purvis, to 
captain; Kenneth F. Pughe, to first 
lieutenant; Francis X. Mulvihill, to first 
lieutenant; Frederick W. Hein, to first 
lieutenant. 

Philippine Scouts. 
to major. 

Veterinary Corps. 
captain. 


Rafael L. Garcia, 


Frank M. Lee, to 


Army Orders 


First Lieut. Albert F. Hebbard, Air Corps, 
now at Walter Reed General Hospital, or- 
dered to proceed to his home to await re- 
tirement. 

Major Laurent L, LaRoche, Medical Corps, 
detailed as member of board of examiners 
for applicants for appointment in Medical 
Department of the Regular Army. 

Major Frederick S. Skinner, Corps of En- 
gineers, relieved from duty as an instructor 
at Engineer School, Fort Humphries, Va., 
to report to Washington Barracks. 

Col. Roderick L, Cari.’ :hael, Finance De- 
partment, report for duty in headquarters 
of District «f Washington. 

Second Lieut. Albert H. Burton, Corps of 
Engineers, to report to Chief of Engineers 
for assignment to duty, 


War College Classes” 
Comment on Strategy 
Of German War Navy 


Naval Forces Reported to 
Have Equaled Adversaries, 
but to Have Been Weak 
in Policy. 


and de- | 


the | 


[Continued from Page 1.] 
tation of past events is the surest guide 
for the future. “I know of but lamp by 
which my feet may be guided; and that 
is the light of exp2rience.” 

This committee is of the unanimous 
opinion that in matters of material; in 
surface ships, submarines, ariships and 
all equipment and appurtenances, the 
Germans were equal to or excelled their 
adversaries. In technical skill and in 
tactical training the Germans were also 
fully abreast of the times and often in 
the lead. 

Character and Courage High. 

The character, courage and efficiency 
of individuals was also high until in- 
ternal disaffection sapped the spirit and 
undermined the morale of the German 
navy. 

But in the broader fields of strategy 
; and policy the Germans were weak. No 
evidence is found of comprehensive naval 
plans, nor any plan for the initial use of 
the German Army and Navy in joimt 
operations on a grand scale; such ay 
the war demanded. 

The organization of the German naval 
staff and administration made the effec- 
tive operation of the navy in war a prac- 
tical impossibility. 

Germany’s foreign policy and the em- 
ployment of the navy in support of the 
national policy as advocated by the 
Chancellor, von Bethman-Hollweg and 
sustained erratically by the Kaiser, was 
so opposed to the naval policy advocated 
by Admiral von Tirpitz that each suc- 
ceeding promise of naval success was 
turned by their dissension into failure. 

Susequent events proved Admiral 
Tirpitz to have been correct. If the 
British navay was “Jellicce’s machine” 
the Germany navy was to an equel or 
even greater degree the creation of Ad- 
; miral von Tirpitz. 

Typified by Personalities. 

In these two outstanding and strangely 
different personalities may be typified 
the upposing naval forces in the World 
| War. 

But the failure of the Germany navy 
was in spite of von Tirpitz, and not be- 
cause of him. 

The influence of sea power upon his- 
tory was first analyzed and taught here 
at the Naval War College by Admiral 
Mahan. The Kaiser had _ superficially 
learned the lesson and had declared that 
| “the future of Germany lay on the sea”; 
but he had not fully grasped the idea 
of the interrelation of national policy 
| and naval and military plans. 

Better Understood by England. 

The fundamentals of national defense 

were better understood in London. Op 


clared war against Germany, the Grand 
Fleet put to sea. 

Simultaneously with England’s dec- 
laration of war the following message 
from the King was sent to Admiral 
' Jellicoe: 

“At this grave moment in our national 
history I send to you and through you 
to the officers and men of the fleet of 
; which you Lave assumed command, the 
| assurance of my confidence that under 
| your direction they will revive and re- 
new the old glories of the Royal Navy, 
and prove ag-.in the sure shield of Britain 
and of her Empire in the hour of trial.” 

It was against that “sure shield of 
Britain and of her Empire,” the British 
navy, that the trident of German sea 
power, on the surface of the sea and 
undersea and in the air, was hurled dur- 
ing four long years of war, and hurled 
; in vain. 

History records no other surrender on 
such a scale and so humiliating as that 
of the German fleet. 

The conclusive proof of strength and 
skill lies in the final victory at sea! 


avv Orders 





Lieut. Comdr. James A. Crutchfi 
Div. of Fit. Trng., Navy Dept.; to — pe 
flag sec’y on staff, Battleship Div. 3, Bat- 
tle Fit. F 
‘“ Lieut. guar. penition Harlow, det, 
reorgia School of Tech., Atlanta, Ga.; J, 
S. S. Marblehead. ee ee 

aicut. Comdr. Carl H. Jones : 
Ord.; to U. S. S. Marblehead. oe er 
_Lieut. Comdr. Elmer L. Woodside, di 
Naval Academy; to U. S. S. Cincinnati.97 
_ Lieut. George P. Bwester, det command 
S. S. Cormorant; to Naval Academy. 

_ Lieut. Satolli W. Hanns, det. U. S. S.. Re- 
lief; to Ree. Bks., Philadelphia, Pa. 

Lieut. Arthur Langfield, det. U. S. S. Colo- 
wer to Nav. Ammun. Depot, Puget Sound, 

Jash. 

Lieut. Brook S. Mansfield, 
Academy; to U. S. S. Converse. 

Lieut. Norman E. Millar, det. Rec. Ship, 
San Francisco; to U. S. S. California. 

Lieut. Cyril T. Simard, orders March 22, 
1927, to VO Sqdn. 2, Aircraft Sqdns., Bat- 
tle Fit., revoked; to temp. duty Leech Lawn 

; Team, Naval Academy. 
gn Clanton FE. Austin, det. U. S. S, 
sr; to temp. duty Nav. Air Sta., Pensa- 
cola, Fla. 

Ensign Martin J. Drury, det. U. S. S, 
Goff; to U. &. S. Wright. 

Ensign Steve V. Edwards, det. Nav. Air 
Sta., Anacostia, D. C.; to U. S. S. Florida. 

Ensign Douglas H. Fox, Det. U. S. S. Seat- 
tle; to U. S. S. New York. 

Ensign Harry W. Greene, det. U. S. S. Over- 
ton; to temp. duty Nav. Torp. Sta., New- 
port, R. I. 

Ensign Sherry T. McAdam, Jr., det. from 
ae Sear to resignation accepted June 25, 

Vale 
Ensign Karl H. Nonweiler, det. Nav. Torp, 
Sta., Newport, R. I; to U. S. S. Trenton. 


det. 


det. Naval 





American Education Week 


To Be Observed Nov. 7-13 


American Education Week will be ob- 
served this year from November 7 to 
November 3, inclusive, it was ane 
nounced orally at the Bureau of Educa- 
tion, Department of the Interior, on 
May 26, 

| The American Legion and the National 
| Education Association are cooperating te 
| arrange the program, it was said, 


the eve of England’s entrance into the ¥ 
World War, the night before she de-/ 
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Judgment of Court 
Aids Fire Protection 
Of National Forests 


Acting Forester Expects De- 
cision to Check Careless- 
ness of Land Owners 
and Campers. 


The decision of the United States Su- | 


preme Court holding that failure to ex- 
tinguish a fire near a national forest 
constitutes a criminal offense, even if 
the fire is started on private land, will 
be a powerful factor in preventing care- 
lessness, according to a statement issued 
May 25 by the Forest Service, Depart- 
ment of Agriculture, commenting upon 
the judgment rendered in the case of the 
United States v. D. J. Alford. 

Ninety per cent of the forest fires 
which annually burn over vast areas of 
public and private lands in the United 
States are man caused, the Forest Serv- 
ice points out, and therefore are prevent- 
able by exercise of care. 

Check on Carelessness. 

The Forest Service has to protect many 
thousands of miles of boundary of na- 
tional ‘forests subject to danger from 
fires that originate on adjacent private 
lands. The decision, which will prevent 
the careless camper or owner from plead- 
ing private ownership as an excuse for 
leaving a live fire which may escape 
into Government timber, is regarded as 
a great importance in effecting this pro- 
tection. 

The statement of the Forest Service 
follows in full text: 

The Supreme Court has just decided 
that carelessness with fire need not be 
confined to Federal forest lands in order 
to constitute a criminal offense under 
Section 53 of the United States Criminal 
Code. Leaving a flre near a Federal for- 
est without totally extinguishing it, even 
though the fire is started on private 
land, is a criminal offense in the eyes of 
the Court, and punishable by fine or im- 
prisonment if National Forest timber- 
land is endangered. 

The decision is especially important to 
protection of National Forests for their 
many thousands of miles of boundary 
are subject to the grave danger of fires 
that originate on adjacent private lands 
and may sweep into National Forest 
land. 

Aid In Fire Protection. 

“This decision, coming at the very be- 
ginning of our mair forest fire season, 
will be a powerful factor in preventing 
carelessness with fire on private lands 
near the National Forests, “according 
to E. E. Carter, Acting Forester of the 
Forest Service. 

“The careless camper or owner can 
no longer plead private ownership as an 
excuse for leaving a live fire which es- 
capes into Government timber. This, 
combined with the fact that the law ap- 
plies equally clearly and forcefully to 
fires abandoned on Government land, 





| Development of R 
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| 





gives a strong weapon for combating this | 


phase of the fire problem. 

“The Forest Service cooperates in fire 
protection with many private owners 
whose Jands adjoin or intermingle with 
National Forest land; but there are many 
other owners and many visitors who are 
careless with fire and endanger public 
property,” said Mr. Carter. 

“The Forest Service welcomes visitors 
to the National Forests for recreational 
and other purposes; but it can not afford 
to be lenient with those who endanger 
these vast public properties, and is com- 
pelled in their defence to a strict en- 
forcement of the forest fire statutes. 

Warning is Issued. 


“All campers and travelers within the | 


National Forests are warned to drown 
their camp fires with water, to dispose 
of matches and smoking materials 
safely, and to observe the ‘no smoking’ 
regulations where they are in effect. 
Likewise the Forest Service warns local 
farmers and settlers to burn brush and 
other debris only in wet weather and 
in strict accordance with State and Fed- 
eral laws,, remembering that they are 
responsible for the escape of any such 
fires onto Federal forest land.” 

The Forest Service points out that 90 
per cent of the forest fires which an- 
nually burn over vast areas of public 
and private lands in the United States 
are man caused, and therefore prevent- 
able: by the exercise of care. 





Marketing Contacts 


To Be Had in West 





Southwestern and Northwestern 
States to Be Served by Re- 
gional Offices. 





Regional offices to serve as contact sta- 
tions between the Bureau of Agricultural 
Economics, Department of Agriculture, 
and public and private marketing and 
research agencies in the Pacific Coast 
region, are to be opened, one in San 
Francisco, for the Southwest, July 1, and 
later another for the Pacific Northwest, 
the Department of Agriculture has an- 
nounced, 

The full text of the Department’s state- 
ment follows: 

Burke H. Critchfield will be in charge 
of the California and Southwest office, 
and William A. Schoenfeld will be in 
charge of the office in the Pacific North- 
west. Lloyd S. Tenny, Chief of the Bu- 
reau, announcing the establishment of 
the regional offices, declared that the na- 
tional importance of marketing and re- 
search problems in agriculture on the 
Pacific Coast and in the Intermountain 
States makes it desirable to establish 
closer contact with the bureau than is 
pissible now by reason of the distance 
of the regions from Washington. 

Office to Serve Southwest. 

The San Francisco office will serve the 
territory covering California, Nevada, 
Utah and Arizona. Mr. Critchfield has 
been connected with the Bureau of Agri- 


sultural Economics several years, and has | ern Montana, 
~ 
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eclamation Projects 


Outlined for 1927-28 in Several States 





Statement of Bureau of Reclamation Describes Work 
That Is Contemplated to Be Done. 


The Bureau of Reclamation, Depart- 
ment of Interior, has issued a statement 
outlining the construction of Government 
reclamation projects in 1926 and the 
proposed construction in 1927-1928. The 
Bureau’s summary of the work carried 
out in 1926 was published in the issue 
of May 26. The full text of the state- 
ment regarding the proposed construc- 
tion follows: 

During the past year repayment con- 
tracts were completed and construction 
began on three new projects or divisions, 
namely, the Kittitas in Washington, and 
the Owyhee and Vale projects in Oregon. 
During this year it is anticipated re- 
payment contracts will be completed and 
actual construction inaugurated on three 
additional new projects, namely, the Echo 
Reservoir for the Salt Lake Basin project 
in Utah, and the Gooding and Payette 


projects in Idaho, These six new projects | 
will cost $50,000,000, and irrigate or fur- | 


nish supplemental water, as is the func- 
tion of the Echo Reservoir, to 435,000 
acres. Of the $50,000,000 estimated 
cost, $4,000,000 is represented by the 
cost of storage and works already avail- 
able, and $10,000,000 is included in the 
appropriations for 1927 and 1928 now 
available, leaving a total of $36,000,000 
to be provided for these six new 
projects by appropriations during the 
1929 and subsequent fiscal years. 


Program Called Interesting. 


From an engineering and construction 
standpoint this program is exceedingly 
interesting. It includes what will be at 


this time the highest dam in the world, | 


the Owyhee, which will be in excess of 
360 feet in height, depending on the 
depth of excavation required for the 
foundation, which is now being drilled in 
the canyon about 20 miles above the 
junction of the Owyhee with the Snake 
River. Alternate designs for this dam 
are now under preparation for study, 
but it is probable that the site is best 
adapted to an arch type concrete struc- 
ture. The cost will exceed $6,000,000, 
or about one-third of the total cost of 
the Owyhee project. Advertisement will 
probably issue this fall. It will require 
three years to construct. 


The storage of water required for 


these six new projects will involve, in | 


addition to that on the Owyhee, above 
described, a 2-mile outlet tunnel, 70 
feet below the present water surface of 
Lake Cle Elum in Washington, and a 
long low embankment raising the pres- 
ent water surface 10 feet to make avail- 
able a storage capacity of 500,000 acre- 
feet needed in part for the Kittitas 
project and other lands in the Yakima 
Valley at a probable cost of $5,000,000; 
a concrete dam 100 feet hgih on Dead- 
wood River, a branch of the Payette 
for the Payette project at an estimated 
cost of $1,100,000; and an earthen dam, 
125 feet high and 1,800 feet long, on the 
Weber River, at a cost of some $2,000,- 
000 for the Great Salt Lake Basin 
project. This last design is completed. 
The combined storage capacity of 
these four reservoirs is 1,269,000 acre- 
feet, the estimated cost of which is $15,- 
000,000, or about $12 per acre-foot. 
Storage in addition thereto is already 
available in the Warmsprings Reservoir, 
having a capacity of 170,000 acre-feet, of 


which one-half interest has been pur- | 


chased for the Vale project, at $8 per 
acre-foot and in the American Falls 
Reservoir, in which 400,000 acre-feet of 
capacity, representing a cost of $5 per 


acre-foot, has been reserved for the 
Gooding project. 
Some 16 miles of  concrete-lined 


tunnels, 412 miles of steel siphons under 
hydrostatic heads up to 850 feet, and 
several miles of concrete bench flumes 
and siphons will be involved in the con- 
struction of the 350 miles of main canal 
required for these six new projects, the 
cost of which will exceed $25,000,000. 
Parts of the main canal construction for 
the Owyhee, Vale, and Kittitas projects 
are the most difficult: and expensive yet 
undertaken by the Bureau, with the pos- 
sible-exception of that of the main canal 
of the Tieton project. The funds appro- 
priated and available during 1927 and 
1928 for these canal systems are $5,- 








been identified particularly with the new 
type of regional economic survey begun 
in 1923. He has directed such surveys 
in Pennsylvania, Indiana. Ohio, the New 
Orleans trade area, Mississippi and 
Louisiana, Idaho and Montana. 

His latest work has been an economic 
study of the demand, marketing and 
production of northwestern prunes which 
was made at the request of producers, 
cooperative associations and private dis- 
tributors in that region. He will give 
particular attention to developing con- 
tacts between the bureau’s work and the 
various marketing organizations on the 
Pacific Coast, will inaugurate marketing 
research and assist in relating the bu- 
reau’s domestic and foreign demand in- 
formation to the problems of distribution 
and marketing. 


Experience Had Abroad. 

William A. Schoenfeld, who has been 
designated for the northwestern region, 
was formerly Assistant Chief of the Bu- 
reau of Agricultural Economics in charge 
of research, and also Chairman of the 
Crop Reporting Board. He spent two 
years, 1924-26, in Europe as Agricultural 
Commissioner, making studies of Euro- 
pean markets for American farm prod- 
ucts, 

His experience abroad has made him 
fanfiliar with the export markets of 
many of the products of the Northwest 
such as apples, prunes, dairy products 
and grain. He is thoroughly familiar 
with the farm problems of the West, 
having formerly lived and worked in the 
Mountain States. He is just completing 
an economic survey of the milk market 
situation in the New England States. In 
the Northwest he will establish close re- 
lations with marketing organizations and 
research agencies in the area conpris- 
ing Oregon, Washington, Idaho and west- 


| completed, 
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780,000, largely for the Kittitas and Vale 
canal construction. The construction of 
the first section of the Kittitas canal 
has been in progress since last July under 
contract with the United Construction 
Co. 

During the past few years, due to 
catching up with the seepage condition 
on many of the old projects,, compara- 


‘tively little drainage construction has 


been in progress. With the execution of 
new repayment contracts on _ several 
projects on which the seepage condition 
is becoming serious, there will be re- 
newed activities on this feature. The 
program for 1928 provides funds for 
some 250 miles of drain, and includes 
beginning construction on a $1,000,000 
system for the Belle Fourche project, 
a $525,000 system on the Lower Yellow- 
stone project, a $450,000 system for the 
Warmsprings district on the Vale proj- 
ect, completion of a $950,000 system on 
the Newlands, a $60,000 drain for the 
Langell Valley division of the Klamath 
project, and a $335,000 system on the 
Huntley project, as well as continuation 
of excavation of drain extensions as re- 
quired by seepage conditions on the 
Yuma, Boise, Minidoka, Grand Valley, 
Sun River, and Rio Grande projects, and 
for the Garland division of the Shoshone, 
and the Fort Laramie division of the 


; North Platte projects. 


Except for continuation of the work 
already authorized on old projects and 
for the drainage work for the Warm- 


| springs district, which, on account of 


special eonditions, has been authorized 
by Government forces, all drainage, as 
well as other large construction, will be 
advertised and contracted, if reasonable 
bids are received. Heretofore, on ac- 
eount of difficulties in adequately cover- 
ing changing conditions in contracts, 
drainage work has been done by Gov- 
ernment forces and the Lower Yellow- 
stone drainage will be the first to be ad- 
vertised. 
Railroad to Be Built. 

In connection with the Owyhee Dam 

and later for use in the tunnel construc- 


| tion for this project, it is proposed to 


construct 25 miles of construction rail- 
road from Adrian, Oreg., to the dam site. 
This railroad will be necessary to trans- 
port the sand and gravel which must be 
secured along the Snake River and ce- 
ment and other construction materials 
and supplies from the Union Pacific 
Railroad. It is also proposed to make 
connection with the power lines of the 
Black Canyon power plant on the Payette 
River in order that Government-owned 
power may be available for this large 
construction program during the five or 
more years that will be required for this 
work. This will require the construc- 
tion of some 50 miles of high-voltage 
transmission line. Surveys have been 
preparation of plans and 
specifications are in progress, and adver- 
tisement for the railroad and part of the 
power line construction should issue in 
the near future. - 

The design of the Owyhee Dam, which 
will be the highest yet constructed, is 
largely dependent on the results of the 
diamond-drill borings which are now in 
progress with three drill rigs at this site. 
It is hoped to secure complete informa- 
tion thereon to enable determination of 
its type and final location in the canyon 
by July 1, and that designs and specifi- 
cations may be completed and advertise- 
ment issued during the coming autumn. 
About $1,000,000 is now available for 
the dam, besides the funds required for 
railroad, power line, and camp construc- 
tion and purchase of flooded lands in the 
reservoir site. 

The Echo Reservoir will require the 
reconstruction of some 5 miles of the 
Park City branch of the Union Pacific 
Railroad and an equal length of the 
Lincoln Highway, which will be flooded 
thereby, at an estimated cost of $600,- 
000. This will be the first construction 
undertaken under the proposed contract 
which it is expected may be advertised at 
a very early date, 
tions for the dam and road work are 


practically ready for printing. 


Fifteen Bids Received. 

The award of contract for the second 
section of the main canal of the Kittitas 
project, for which 15 bids were received 
at the time of opening on December 28, 
is now pending. The low combination 
bid on this canal construction was $728,- 
539, as against an engineers’ estimate 
of $921,031. Plans and specifications for 
advertisement of a third section of this 
canal, involving a cost close to $1,000,- 
000, are under preparation and advertise- 
ment will issue this spring, to be fol- 
lowed by advertisement for a fourth 
large section during the summer. 

On April 12 bids will be opened for 
the construction of a five-mile seetion 
of the main canal of the Vale project, 
involving an estimated expenditure, in- 
cluding cost of cement and material, of 
some $250,000. This will be followed by 
advertisement for a second section of the 
canal, involving some $700,000 expendi- 
ture, during the present summer. 

Surveys will be inaugurated for final 
location of the main canal for the Good- 
ing project, for which $400,000 has been 
appropriated about April 15, in order 
that the advertisement for the first sec- 
tion may issue as soon as repayment 
contracts are executed and confirmed by 
the court. 

Considerable preliminary work will be 
required before plans and specifications 
for the Desdwood Dam for the Payette 
project, for which $400,000 has been ap- 
propriated, can be made ready for ad- 
vertisement. Preparatory work thereon 
will probably require all the present 
summer, as the site is isolated and at a 
high altitude where the working sea- 
sons_are short. 

Plans and specifications are under 
preparation for advertisement of drain- 
age construction on the Lower Yellow- 
stone project, for which $165,000 is avail- 
able. This advertisement should issue 


at an early date, Pa hs 


Plans and specifica- | 


Public Lands 


Survey to 
Of Wild Territory in 


Alaskan Mountains 


| eotogtat to Explore Tract 
of Several Thousand 

| Square Miles Near 

Mount Spur. 

| 








Plans which have just been approved 
for further geologic and topographic 
surveys in the vicinity of Mount Spurr. 
Alaska, will bring to light information 
concerning several thousand spuare miles 
of public domain, about which at present 
virtually nothing is known, it has just 
been announced by the Geological Sur- 
vey, Department of the Interior. 

The project is part of the general pro- 
gram of mapping the Territory of 
Alaska, which has been carried forward 
by the Survey for the last 30 years, it 
was said. 


Territory Is Rugged. 
The full text of the statement follows: 
Plans have recently been approved for 

further geologic and topographic sur- 

veys by the Geological Survey during the 
coming field season in the Alaska Range 
in the vicinity of Mount Spurr. This is 
part of one of the large unexplored re- 
gions of Alaska lying between the head 
of Cook Inlet and the Kuskokwim basin. 

Although its eastern edge borders on the 

coast, the rugged glaciated mountains 

that occupy most of the area are almost 
untraversable and are separated from the 
shore by a high marshy lowland that is 

| difficult to cross and that so far has 
discouraged exploration of the inland re- 
gion. 

This project is part of the general 
program of mapping our northern Ter- 
ritory that has been carried forward by 
the Geological Survey for the last 30 
years as rapidly as funds and personnel 
have been available and that has resulted 

in the publication of accurate maps and 

definite knowledge of the mineral re- 
sources of a large part of Alaska. The 
object of this party is to map as much 
as possible of the tract of country lying 
between the region north of Mount Spurr, 
which was surveyed during the field sea- 
son of 1926, and the areas covered by 
earlier surveys in the vicinity of Tuxedni 

Bay and Lake Clark. 

The work will be done by a surveying 
party in charge of S. R. Capps, geologist. 
with R. H. Sargent, topographic engi- 
neer, and four camp hands. The party 
will probably reach Anchorage early in 
June and then, together with the neces- 
sary pack horses, supplies, and provisions 
for four months, will embark on a launch 
and a barge, proceed to the west shore 
of Cook Inlet, and Jand on the beach near 
the West Foreland. 


From that time as long as forage for 
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Reclamation 


The Department of Agriculture, in a 
statement just made public, has an- 
nounced that grading standards for sev- 
eral kinds of livestock and dressed meats 
will be issued shortly. A summary of the 
Department’s announcement outlining the 
proposed standards was published in the 
issue of May 26. 

The full text 
statement follows: 

Official grade standards for several 
kindg of livestock and dressed meat are 
shortly to be promulgated by the United 
States Department of Agriculture. In- 
cluded in the. list to be given early atten- 
tion are slaughter cattle, vealers, calves, 
dresed veal and calf'carcasses, live sheep 
and lambs and dressed lan’ and mutton. 
These standards will supplement the grade 
standards for carcass beef which became 
effective as official United States stand- 
ards July 1, 1926. It is hoped that these 
additional standards will eventually sup- 
plant those officially in use at most large 
central livestock markets and packing 
centers, and form the basis of a common 
trade language for the lariguage for the 
livestock and meat trade of the entire 
country. 


of the Department’s 


System of Grading. 

While the systems of grading at pres- 
ent in force are all based on practically 
the same fundamental principles, the 
fact that they differ in details constitutes 
an obstacle to their universal applica- 
tion. Grades are not described in the 
same way on all markets and producers 
or shippers getting quotations from dif- 
ferent markets frequently find that a cer- 


thing in all places. Experience has 
shown that a multiplicity of standards 
leads to confusion, delay and loss, hence 
the Department believes. official stand- 
ards will be generally welcomed by the 
livestock and meat trades, as well as 
by livestock raisers and meat consumers. 

No sweeping changes in fundamental 
trade practices will be necessary, be- 
cause the official standards are generally 
based on the same factors as the stand- 
ards already in existence. The most im- 
portant change which it is hoped the 
the horses lasts or until snow flies, 
which will probably be about the middle 
of September, the party will be entirely 
out of comnfunication with the rest of 
the world and will travel into the moun- 
tains, carrying with them their entire 
store of supplies and equipment and map- 
ping the land forms and geology as 
they go. 

It is expected that as a result of this 
expedition information will be obtained 
concerning several thousand square miles 
of the public domain, about which at 
| present almost nothing is known. 
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How to make a Station-to-Station Call 


If you know the number, tell the operator: 
This is Franklin 1234. I want Chestnut 2468, 
ladelphia. 


If you don’t know the number of the desired 
telephone, say: 


“This is Franklin 1234. I want anyone at the tele- 
phone of L. Q. Jones, 172 Broad Street, Philadelphia, 


How to make a Person-to-Person Call 
After giving the operator the telephone number or 


the name under which the telephone is listed, say: 


“I wish sqapeak to A. B. Smith” 
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Department of Agriculture Preparing 
To Issue Standards for Grading Meat 
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Suplement Those Which Became Effective on July I, 
1926; Based on Same Factors as Those in Existence. 


new arrangement will bring is the sub- 
stitution of sharply defined, single, fixed 
standards for the rather indefinite multi- 
ple standards now in existence which fre- 
quently shift in response to altered sup- 
ply and demand conditions. 


Started Three Years Ago. 


Commercial grading of meat was 
started by the Department in 1923, three 
years before official promulgation of 
dressed beef standards.. It was only 
after this experimental testing under 
actual commercial trading conditions 
that they were finally adopted as official 
United States standards. A steadily in- 
creasing demand for this service is evi- 
dence of its popularity and soundness and 
value of the standards. 

Meat is now graded by the Depart- 
ment for the hospitals administered by 
the Veterans’ Bureau for the ships con- 
trolled .by the United States Shipping 
Board, and for many wholesale and retail 
dealers. However, the application of the 
United States standards is not dependent 
on determination of grade by representa- 
tives of the Department. They can be 
employed by the livestock and meat trade 
in its own behalf, just as the standards 
now in force are employed. In many in- 
stances individuals and concerns have fa- 
miliarized themselves with Government 
standards and are using them with a high 
degre of accuracy and great satisfaction. 

Many advantages are expected to ac- 
crue from the use of official grade stand- 
ards for live meat animals and dressed 
meats. Through long usage they should 
acquire practically universal validity in 
trade agreements. It will then be possi- 
ble for a man who wants a “choice grade 
steer” to select the same kind of animal 
on the San rancisco, the Chicago, or 
the Jersey City market. Men in different 
markets -vill be able to select the same 
kind of animal as a “choice grade steers,” 
because each will apply the same set of 
specifications. The resulting increased 
convenience in moving livestock and 
meat will effect important savings for 
the producer, the handler, and the con- 
sumer of meat and meat products. The 
producer will know the grade of his ani- 
mals and should be able to sell them on 
their merits, and the consumer will be 
able to get the kind of meat he wants. 

Livestock producers will also be bene- 
fited by the increased facility they will 
have in keeping posted on trade and price 
conditions in different markets. Trade 
reports referring to specific grades of 
livestock and meat will have the same 
meaning in all markets, so that when 
there is a choice of markets the shipper 
will be no doubt as to the best market 
for his immediate purposes. With official 
standards in effect it will be much easier 
for producers to keep in touch with 
changing market conditions, and to adjust 
their production to consumer demand. 
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National Forests 


Flood Will Prevent 
Planting in Much of 
Louisiana Lowlands 


All crops in the path of the flood in 
the Atchafalaya Basin of Lovisiana 
have been destroyed, and much of the 
land is expected to remain inundated 
until July 1, too late for replanting, ac- 
cording to a report received by the Crop 
Reporting Board from the agricultural 
statistician for Louisiana, L. L. Janes. 
Sugar cane, rice, corn, and truck were 
the principal crops cultivated in this 
area in 1926. 

Cotton acreage in the Red River Val- 
ley section of Louisiana will.total ap- 
proximately 50,924 acres as compared 
with 85,482 acres in 1926, it is indicated 
by Mr. Janes’ report. 

Figures For 1926 Crops. 

The full text of a summary of Mr. 
Janes’ report, just made public by the 
Crop Reporting Board, follows: 

Approximately 123,576 acres of crop 
lands in the Red River Valley, exclusive 
of Avoyelles Parish, have been flooded. 
Of this total there was planted last 
year: Cotton, 85,482 acres; corn, 22, 
559 acres; hay, 10,258 acres; sweet po- 
tatoes, 2,261 acres; sugar cane, 454 
acres; peas and beans, 94 acres; other 
crops, 2,468. 

Acreage of floodeds area expected to 
be planted this year: Corn, 36,892; hay, 
5,774; sweet potatoes, 5,001; peas and 
beans, 5,818; other crops, 5,911; un- 
planted acres, 13,256. Acreage of 
flooded area expected to be free from 
water by May 15, 63,340 acres; June 
1, 101,127 acres; June 15, 113,988 acres; 
July 1, 123,576 acres. Estimated num- 
bers of livestock lost: Horses and 
mules, 312; cattle, 1,119; sheep, 179; 
hogs, 3,234; poultry, 18,755. 

Probabilities are that in the western 
part of the Atchafalaya basin the wa- 
ters will not disappear from the land 
area until about July 1. Most of the 
damage in the Red River parishes will 
consist of the whole cost of planting 
and cultivating the crops inundated and 
destroyed; the extra costs incident to 
replanting; delay in the maturity of the 
crops replanted due to late planting, 
which may result in decreased yields; 
loss of livestock, which is, however, rela- 
tively negligible in comparison with the 
loss in the parishes in northeast Louis- 
jana. 

All crops in the path of the floods in 
the Atchafalaya Basin have been de- 
stroyed, and considerable livestock lost. 
This territory had a considerable acreage 
of sugar cane, rice, corn, truck, and 
other crops which are a_ total loss. 
Probabilities are that the flood waters 
will not recede from this inundated area 
until at least about July 1, when it will 
be practically too late to replant much 
of this territory. Plantinge of most of 
the territory will have to be delayed 
until fall, when certain fall crops may 
i be put out. 









hese Southern Cities 


are only minutes away 
“by LONG DISTANCE TELEPHONE 





HEN you carry on 
by this modern 
means of communica- 
tion, intervening miles 
are temporarily 
removed. 


To “go” anywhere you 
have only to reach for 
your telephone. And 
after a few minutes of 
conversation, you in- 


variably see real 
progress. 


Long Distance is a sim- 
ple, easy and effective 
way to get results ata 
small investment of 
time and expense. 
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Rate Decisions 


Northern Pacific Railway Granted Right to Build 
Extension From Glendive-Sidney Branch in Montana 


Application Denied 
For Great Northern 


Applicants Agreed Territory to 
Be Served Would Not Sup- 
port Two Railroads. 


The Interstate Commerce Commission 
has approved the application of the 
Northern Pacific Railway to build an 
extension of its line in Montana. At the 
same time the Commission denied the 
application of the Montana Eastern Rail- 
way, a subsidiary of the Great Northern, 
for an extension of its line to cover the 
same territory. 

The line to be built by the Northern | 
Pacific is an extension from its Glendive- 
Sidney branch from a point about two 
miles west of Glendive to Circle and 
thence southwesterly to Brockway, 
about 62 miles. 

The Montana Eastern had asked au- 
thority to build from its present termi- 
nus at Richey soythwesterly to Circle, 
approximately 33 miles and from Circle | 
to Brockway, 12 miles. 

“The applicants agree,” the 
sion’s report “that the territory 
to be served will not support two rail- 
roads and that only one extension should 
be constructed. The question is therefore 
presented, which of the proposed exten- 
sions will best serve the public conveni- | 
ence and necessity?” 

The Great Northern suggested that the 
matter be disposed of by the construction 
of a branch line by the Northern Pacific 
from Glendive to Lindsay and the con- 
struction of its own extension from 
Richey to Brockway, but the Northern 
Pacific insisted that traffic sufficient to | 
support any extension cannot be devel- | 
oped unless the lines goes into the Red- 
water country. The Great Northern also 
offered to permit the Northern Pacific 
to operate over line from Newlon - 
Junction to Brockway, which offer was | 
declined by the latter for the reason that 
after reaching Newlon Junction it would 
still be 50 miles from its division point | 
at Glendive. Mention of the decision was 
made in the issue of May 26. “he full 
text of the report by Division 4, made 
public May 26, Finance Docket No. 5941 
and 5944, dated May 18, follows: 

The Northern Pacific Railway Com- 
pany, a carrier by railroad subject to 
the interstate commerce act, hereinafter 
called the Northern Pacific, on November 
26, 1926, filed an application (Finance 
Docket No. 6941) under paragraph (18) 
of section 1 of the act for a certificate 
that the present and future public con- 
venience and necessity require the con- 
struction by it of an extension of its 
line of railroad from a point on its 
Glendive-Sidney branch, about two miles 
west of Glendive, in a northwesterly 
direction to Circle, thence southwesterly 
to Brockway, a distance of approximate- 
to Brockway, a distance of approximately 
Counties, Mont. The Montana Eastern 
Railway Company, a corporation organ- 
ized for the purpose of constructing and 
operating a railroad, on November 29, 
1926, filed an application (Finance Doc- 
ket No. 5944) under paragraph (18) of 
section 1 of the act for a certificate that 
the present and future public conveni- 
ence and necessity require the construc- 
tion by it of an extension of its line of 
railroad from the present terminus at 
Richey southwesterly Circle, a dis- 
tance of approximately 33 miles, all in 
Dawson and McCone Counties, Mont. 
This application subsequently was 
amended so as to extend the proposed 
line to Brockway. aproximately 12 miles 
southwest of Circle. Both applicants re- 
quest permission under paragraph (18) 
of section 15a of the .act to retain the 
excess earnings of the proposed exten- 
sions. A hearing was held for us by the 
Board of Railroad 
Montana, which recommends that the 
application of the Northern Pacific be 
granted and that the application of the 
Montana Eastern Pacific be denied. Each 
applicant objects to the granting of the 
application of the ot 


Commis- 


Says, 


its 


to 


Commissioners of 


ne 


Montana Eastern Subsidiary 
Of Great Northern Railway 

The Montana Eastern Railway is a 
subsidiary of and is operated by the 
Great Northern Railway Company, here- 
inafter the Great Northern. The 
proposed extension of the Montana East- 
ern is mentioned throughout the record 
the Northern, 
Dawson McCone 


called 


Great 
and 


as an extension of 
62 miles, all ‘in 
report, 

The main line o Northern Pacific 
enters the State of Montana on the west 
through Idaho at a point just of 
Spokane, Wash., and proceeds in a gen- 
eral southeasterly direction to Livings- 
ton, thence northeasterly 
along the south bank of the Yellowstone 
River through Forsythe, Miles 
City, and Terry to Glendive, from which 
point it turns due east into the State of 
North Dakota. It has a branch line ex- 
tending from Glendive, which 
sion point, northerly across the Yellow- 
stone River thence northeasterly along 


the 


east 


easterly and 


sillings, 


is a divi- 


} extends 
| through Lewistown, crossing the branch 


| connection 
Northern Pacific at Mossmain, a short | 


| gregate of 62 miles. 
Glendive to Brockway is approximately | 
| 64 miles. 


| Northern. 


| stone 


| Mile Creek at | 
miles, and after crossing the divide will | 


| for 


ceeed eight degrees. 


| The 


| funds secured on short-term loans. 
ice will be afforded daily, except Sun- | 


| duced 
| dicating the character of the country to | 


} of the applicants. 


| Yellowstone 
| scribed 


} small grains.” 


that river to Sidney, Mont., a distance 
of aproximately 55 miles. The Chicago, 
Milwaukee & St. Paul Railway, herein- 
after called the Milwaukee, enters Mon- 
tana south of the main line of the 
Northern Pacific and parallels a branch 
of that line to Missoula, thence parallels 
the mail line to Three Forks, from which 
point it turns northeast and east via 
Harlowton to Forsythe, from whence it 
again parallels the main line of the 
Northern Pacific, crossing and recrossing 
the Yellowstone River, to a point a short 
distance east of Terry where it turns 
southeast into North Dakota. The Mil- 
waukee has a line extending northerly 
from Harlowton to Lewistown, thence 
northwesterly through Great Falls, and 


| a branch line extending easterly from 


Lewistown through Grass Range to Win- 
nett. The Great Northern enters Mon- 
tana north of the main line of the North- 
ern Pacific and proceeds easterly through 


| Shelby, Harve, Wolf Point, Poplar, Bain- 


ville, and Snowden to a division point at 
Williston, N. Dak. Branch lines extend 
southerly from Shelby and Harve to 
Great Falls, from which point a line 
in a southeasterly direction 


and main lines of the Milwaukee, to a 
with the main line of the 


and it will™so be referred to in this 


distance west of Billings. The Montana 
district. 


| in this district there are approximately 


Eastern extends southerly from Snowden 
through Fairview and Sidney to Newlon 
Junction, thence westerly over the Yel- 


| lowstone divide to Richey. From Fair- 
| view a branch extends east to Watford 
City, N. 


Dak. From Sidney to Newlon 
Junction the Montana Eastern operates 
over the Glendive-Sidney branch of the 
Northern Pacific. From the above 
scription it will be seen that there is a 
large area in east central Montana which 


is without railroad service. This area 


| is bounded on the north by the Great 


Northern, on the east by the Montana 
Eastern and the Northern Pacific, on the 
south by the Northern Pacific and the 
Milwaukee, and on the west by the 


| Milwuakee and the Great Northern. 


Aggregate Length of Line 
Declared to Be 62 Miles 


The Northern Pacific proposes to con- 
struct a branch line from a point on its 
Glendive-Sidney branch about 2 miles 
west of Glendive in a northwesterly di- 
rection to Circle, a distance of about 50 
miles, thence southwesterly to Brock- 
way, a distance of about 12 miles, an ag- 


Circle and Brockway are sit- 
uated in what is known as the Redwater 
country, which takes its name from 


| Redwater River, which flows in a north- 
| erly direction, emptying into the Mis- 


souri River near Poplar, on the Great 
Glendive is separated from 
the Red water country by the Yellow- 
divide. sometimes known as the 
Sheep Mountain divide, the summit of 


which is about 15 miles east of Circle. 
| From Glendive to the summit the ascent 
is gradual, but west of the summit the | 
| descent is more pronounced. 


posed line will extend along Upper Seven 
for a distance of about 15 


follow Buffalo Springs Creek to Red- 


| water River at Circle, thence along that 


river to Brockway. The working grade 
the entire line will be 
The line will be constructed with 85 or 


| 90-pound second-hand rail, and will have 


a maximum rate of curvature not to ex- 
The time of con- 
struction is estimated at eight months. 
cost of construction is 
will be temporarily 
of the company 


estimated 
which 
funds 


$2,546,556, 


financed by 


day, by a mixed train leaving Glendive 
m. and returning to that point 
p. 


at Ts 
at i a. 
) 


about 3 m. 


Land classification maps issued by the | 
United States Department of Agriculture | 


in cooperation with the United States 
Department of the Interior, were intro- 
in evidence for the purpose of in- 


be, traversed by the proposed extensions 
These maps show that 
for approximately 10 miles west of 
Glendive the proposed extension of the 
Northern Pacific would traverse an area 
indicated nontillable grazing lands, 
although there is testimony to the effect 
that 
so-called farming grazing land, which is 


as 


| described as “tillable land located where 


less favorable soil or climatic conditions 
prevail, causing crop failures in dry 


| years, thus making the iands principally 


valuable for a combined use of farming 
and grazing.” Between this area and 
divide the territory is 
as farming land, that “till- 
able land having good soil and located 
in regions where climatic conditions are 
suitable for the successful production of 
This land is comparable 
with the best farming land in the State. 
At the summit of the divide and 
few miles west the land is of the 
tillable grazing class, while on the west- 
ern slope there are considerable areas 
of farming grazing land. The land for 


is, 


non- 


| 900 acres are tillable. 
Northern Pacific owns 25,405 acres, of | 


de- | 


' : . 
| district 


| N ° ye =| 
Subsidiary Sought 
To Have Joint Line 


Extends Southwesterly from 
Glendive to Brockway for 


Service in Redwater County 
a short distance on either side of Red- 
water River from Circle to a point about 
10 miles southwest of Brockway is 
classed ag grazing forage land, th&t is, 


crops are failures except in good years 
thus making the lands mainly useful for 
grazing but with supplemental use for 
in very good years.” 
| and south of Circle and Brockway, how- 
ever, are large areas of farming graz- 
ing land, which in quality is second only 





; to the farming land. 
| Area to Be Served About 
| 15 Miles on Either Side 


The Northern Pacific shows that it 


| would serve an area about 15 miles wide 


on either side of the proposed extension 
between Glendive and the divide in which 
are located the communities of Lindsay, 
Union, Centerville, and Mink, and which 
is referred to generally as the Lindsay 
The record indicates that with- 


| 348,000 acres of land, of which about 217,- 
Of this area, the 


which 12,180 acres are tillable. There 
are at present 354 farms, which are pro- 
ducing wheat, oats, corn and flax. There 
is some livestock raised, and the 


ities available dairying could be devel- 
oped and potatoes could be produced. 


the area tributary to the proposed ex- 
tension will accomodate 750 farms of 
320 acres each. Adjoining the Lindsay 
on the north is the Bloomfield 
district, which contains similar 
grade farm lands. This district would 
not be immediately benefited by the pro- 


encountered in crossing 
creeks 
slope of the divide, but witnesses from 
| the vicinity of Bloomfield urged the 
granting of the Northern Pacific applica- 





The distance from | 


The pro- | 


1 per cent. | 


| : sate 
tance of, approximately 45 miles. 


| water Valley. 
75 to 80 pounds rail with a maximum |} 
maximum | 


in this area there are plateaus of | 


de- | 


for a | 


of the extension would aid in the develop- 


| ment of the entire area, and they may | 


eventually receive direct service 


| thereby. 


more 


| Richey, the terminus of the Great North- 
ern branch line, a distance of approxi- 
mately 33 miles. The testimony is, how- 
ever, that Glendive regarded as 
| principal trading point for Circle and vi- 
cinity, while much of the farm produce 
is hauled south to the main lines of the 


is 


| Northern Pacific and the Milwaukee at 


Terry, a distance of 50 miles or more. 
Mail for Circle and Brockway is handled 


by stage lines from Glendive. The North- | 
| ern Pacific shows that the proposed ex- 


tension test of the divide would fur- 
nish transportation facilities to 
1,000,000 acres of tillable lands, of which 
approximately one-tenth is now under 
cultivation. Within an area of 25 miles 
of the extension the Northern Pacific 
owns 409.814 acres of land, of which 299.- 
143 acres are tillable, and it is the largest 
tax payer in McCone County. 


campaign to 


The Great Northern proposes to con- 


struct an extension of its Richey branch, | 7" : : 
| Milwaukee which provides for the con- 


described above, from its present termi- 
nus at Richey in a southwesterly direc- 
tion through Circle to Brockway, a dis- 
The 
present line crosses the 
at Enid, and the proposed extension 
would be constructed through the Red- 
The line is to be laid with 


grade of 0.8 per cent and 
vate of curve of 5 degrees. The time of 
construction is estimated at six months. 


The estimated cost of construction is $1,- | 


315,000, which will be financed by funds 
to be advanced by the Great Northern. 
The Montana Eastern will issue stock in 
respect of such advances, which stock 
will subsequently be pledged under a 
mortgage of the Great Northern and 
bonds issued in respect thereof. 
the present schedule a mixed train leaves 
Richey at 6 a. m., daily except Sunday, 


layover of 1 hour and 40 minutes, due 
| at Fairview at 11:10 a. m., 


is a layover of 1 hour and 
> 


50 minutes, 


and due at Snowden at 3:30 p. m., where | 


connection is made with the main line 
for freight traffic. There are no facilities 
for handling passengers at Snowden, so 
that pasesngers destined to Williston are 
carried west to Bainville, thence east 
through Snowden to Williston. Return- 
ing, a train leaves Snowden at 8:25 a. m., 
; due at Fairview at 9:20 a. m., where there 
| is a layover of 1 hour and 50 minutes, 
} due at Sidney at 11:40 a. m., where there 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


Freight revenue 
Passenger revenue 

Total inc]. other revenue 
Maintenance of way : 
Maintenance of equipment 
Transportation expenses 
Total expenses incl]. other 
Net from railroad . 

Taxes . : cs 

Net after taxes, ete. 

Net after rents 

Average mules operated 
Operating ratio .... 


April 
1927 
1,519,541 
491, 
2,058,124 
265,677 
515,789 
851,126 
1,787,771 
250,253 
105,700 
144,605 
"12.947 
1,049.65 
87.7 


16 


Chicago & Alton Railroad. 

4 Months 
1927 
6,604,617 
2,017,189 
9,461,232 
926,494 
2,090,976 
3,701,075 3,730,394 

7,356,195 7,75 
2,105,037 
422,800 431,244 | 
1,681,080 1,437,381 1 

974.410 
1,054.51 
17.8 


1926 
6,760,761 
2,004,839 
9,623,941 
1,095,848 


1926 
1,707,084 
494,944 
2,427,585 
584,880 
595,544 
905,671 
1,998,069 
429,516 
107,811 
321,264 
170.708 
1,055.92 


82,3 


* Deficit. 


1927 
5,576,092 
1,002,385 
7.417526 

711,661 
2,441,584 1, 
2,746,042 
5,050,594 
366,932 
665,042 
:701,530 
1,730,884 


1,869,670 | 2 


Delaware, Lackawanna & Western Railroad. 


4 Months 

1927 
19,253,782 
3,982,395 


April 
1926 
5,635,929 
998,074 
7,484.27 
665,570 
1,458,420 
2,720,470 
5,200,599 
2,283,675 
661,042 
1,622,402 
1,722,989 
992.82 


69.5 


1926 

18,468,441 
1,026,474 
25,739,902 
2,204,470 
5,265,324 
10,760,507 
19,622,005 
6,117,898 
2,200,168 
3,914,214 

4,048.37 
992.82 

76.2 


2,656,370 
5,174,570 
20,563,280 
5,833,804 
2,105,168 
3,696,722 


3,786,955 


216,494 


999.56 
68.1 


“tillable land having poor soil or receiv- | 
ing rather low precipitation, so that grain | 
| tillable 


| growing forage and for producing grain | 
West, southwest, | 


} point and Richey. 


tes- | 
timony is that with transportation facil- | 


Some of the farmers have left the dis- | 
| trict because of the difficulty of ship- 
ping their crops, and it is estimated that 





high- | 


posed textension because of the difficulty | 
the numerous | 
which traverse tHe entire east | 


The railroad point nearest to Circle is | —_ 


the | 


| Mont., 


| made 
r | and Grass Range for several years, and 
Through | # a & 


its land and immigration departments it | 
is conducting an extensive 
| develop the Redwater country. 
or } 
Serv- | 


! line extending from 
| through Grass Range to Winnett. 


Redwater divide | °° - 
| line between Grass 


| but such construction by the Great North- 


| branch-line 


| that 


Under | by through traffic, 
| to depend upon the development of local 


where there | 


| this proceeding, does 


| that any certificate 


{ connection with any 


| stantial losses 


Line Extensions 


is a layover of 1 hour and 20 minutes, 
and due at Richey at 4:30 p. m. The 
Great Northern states that if the pro- 
posed extension is constructed the lay- 
overs at Sidney and Fairview will be re- 
duced by about one hour at each point, 
thus affording approximately the same 
running time between Snowden and 
Brockway as is now in effect between 
Snowden and Richey. The distance from 
Brockway to Snowden is 119 miles. Pas- 
sengers from Borckway to Wiliston, the 
only town comparable in size to Glendive, 
would be required to travel a distance of 
169 miles. 

U 
served by the proposed extension be- 
tween Richey and Circle is Redwater, 
which is about 18 miles from Richey. The 
land classification maps show that within 
a radius of from 10 to 15 miles of that 
portion of the proposed line between 
Richey and Redwater approximately two- 
thirds of the land is classified as non- 
and most of the remainder as 
farming grazing. The land adjacent to 
that portion of the line from Redwater 
to Circle is substantially similar to the 
land adjacent to the line from Circle to 
Brockway, described above. 
Northern contends, however, thta the 
proposed extension would also serve 4qll 
of the so-called Vida country, which lies 
northwest and north of the extension 
and between it and the Missouri River. 
The Vida country consists of farming 
lands similar to those in the Lindsay 
and Bloomfield districts. The testimony 
shows that most of the traffic from the 
Vida country is now hauled 
Wolf Point or Poplar on the main line 
of the Great Northern, but that because 
of the necessity of the Mis- 


crossing 


souri River by Ferry, and the difficul- | 


ties sometimes encountered in connection 
therewith, the farmers would rather 
travel 10 miles further to the proposed 
extension, either to Redwater or to a 
station to be established between that 
It is further shown 
that the construction of a bridge over 
the Missouri River at Wolf Point has 
been authorized, but appropriation 
therefor has yet been made. The Great 


no 


Northern does not own any land in the | 
area to be served, but the record shows | 


that its land department is making ef- 
forts to develop the country generally. 
The Northern Pacific states that 
though its application in this proceeding 
be denied it will continue its efforts to 
dispose of its land and develop the coun- 
try. 

The Great Northern stresses the con- 
tention that while the Northern Pacific 
project is strictly a branch line, the pro- 
posed extension from Richey to Brock- 


way is part of a projected through line | 


from New Rockford, N. Dak., to Lewis- 
town, Mont., a distance of 555 miles, 


central Montana described above; 
the location surveys through Mon- 
were made in 1910; that construc- 
has been completed between Wat- 
City, N. Dak., and Richey, Mont., 
and between Snowden and _ Fairview, 
Mont., at a cost of $6,458,000, and that 
$4,112,000 has been spent on uncompleted 


that 
tant 
tion 


lines, of which $3.200,000 represents the | 


construction of tunnels and grading be- 
tween Lewistown and Grass 
a distance of 32 miles. It is 
shown further that certain railroad maps 
have indicated this 
project of the Great Northern for many 
years. The Great Northern contends 
that it should be permitted to proceed 
with the construction of the through line, 


| and states that if the appliaction of the 
about | 


Northern Pacific is granted the plan will 


| have to be dropped and the expenditure 


portions of the 
It is admitted, 


made in uncompleted 
proposed line will be lost. 
however, that no inspection has 
of the work between Lewistown 


that possibly the tunnels may be partly 
caved in. The Milwaukee has a branch 
Lewistown east 
The 
Great Northern has a contract. with the 


struction by the former of a line from 


| Winnett to the Musselshell River by 1940 
| or at 


any time prior to that date on 
demand, and for joint operation of the 
Range and the river, 


ern is not compulsory. The testimony 
shows that the completed portion of the 
proposed through line of the 


main-line specifications, while the 
proposed extension from Richey to Brock- 
way is to be constructed according to 
standards. It generally 
conceded that present conditions do not 


is 


| justify the construction of a line east 


of Lewistown for use as a through line; 
such a line could not be supported 
but would be obliged 


traffic for support, and that construc- 


due at Sidney at 9 a. m., where there is a | tion will be accomplished by short ex- 


tensions as the country develops. 
Milwaukee Intervenes 


To Oppose Applications 

The Milwaukee, as an intervener in 
not oppose the 
granting of either application, but asks 
which we may issue 
applicant contain a 
condition that the Milwaukee be per- 
mitted to operate over that protion of 
the line between Brockway and Circle in 
extension of its line 
which it may undertake in the future 
from a point on its main line in the 
vicinity of Saugus or Terry into the Red- 
water country. The record shows that 
most of the traffic from the vicinity of 
Brockway is shipped from points on the 
main lines of the Milwaukee and the 
Northern Pacific between Miles City and 
Terry and figures are submitted to show 
that the Milwaukee will sustain sub- 
of traffic and revenue 
through the construction of a line to 
Brockway by cither of the applicants 
herein. A map submitted by the Mil- 
waukee shows extensions projected by 
the Great Northern, the Northern 


in favor of eithe 


| Pacific, and the Milwaukee in the east- 
; central Montana area. 
| shows that the Northern Pacific has had 

no active plans in this area since about 


While the record 


now states that if its 
pro- 


1910, that company 
application is granted it dees not 


| pose to terminate permanently at Brock- 


way. The Milwaukee has rather exten- 


The only existing community to be- 


The Great | 


north to |} 


even | 


Range, | 


through line as a | : : : 
| tension on a tri-weekly basis. 


been | 


| rights 


| materials 





Great | 
| Northern was constructed in accordance |} 
| with 


Freight Revenues 


UTHORIZED STATEMENTS 


| Gain in Value of Exports During April 
Results in Favorable Trade Balance 


Difference of $50,000,000, Compared With April, 1926, 
Noted by Department of Commerce. 


Increased exports of all commodities 
and reductions in the imports of most 
have served to bring the favorable trade 
balance of the United States during 
April to $40,000,000, as compared to an 
unfavorable $10,000,000 
April, 1926, according to a commodity 
analysis of exports and imports made 
public on May 26 by the Department of 
Commerce. 

Crude foodstuffs and food animal ship- 
ments were doubled in April, while crude 
imports, one of the largest 
items in the trade balance each month, 
went down by more than $11,000,000 
from the figure for April, 1926. For the 
four months of 1927, ending with April, 
the excess of exports over imports 
amounts to about $194,000,000, as com- 
pared to an excess of imports during the 
corresponding period last year of about 
$132,000,000. 

The commodity analysis shows that 


balance of in 


| $31,514,000 worth of crude foodstuffs and 


food animals was exported in April, more 


Month of April 


1926 


Per 
cent 


Value 

Domestic exports: 
Crude foodstuffs and food ani- 
Crude materials 

mals 
Manufactured foodstuffs 
Semi-manufactures 
Finished manufactures 


14,569 
38,166 
57,884 
...- 188,181 


10.1 


- 379,299 
8,674 


. 387,973 


Total domestic exports. 


Foreign exports 


Total 
Imports: 
Crude materials 
Crude foodstuffs and food ani- 
mals 
Manufactured foodstuffs 
Semi-manufactures 
Finished manufactures 


164,896 


11.9 
9.9 
PUT 


39,248 

70,475 
beeen (0 LtL 
Total 


sive plans for serving the area in ques- 
tion, with which it hopes to proceed 
after its present difficulties have been ad- 
justed. In the light of all the facts of 
record it does not appear that the plans 
of any particular carrier for serving the 
east-central Montana area should have 


| traversing the large unserved area in | any bearing upon the present applica- 


tion on the ground that the construction | oust 


tions; neither does it appear that any 
should be reserved to the Mil- 
maukee upon the assumption that at 
some future time it may seek entry into 
the Redwater country. All matters re- 
lating to future development should prop- 
erly be left for determination upon the 
basis of conditions which may exist at 
the particular time. 

The record is somewhat confusing in 
regard to the operating estimates sub- 
mitted by the applicants. In the return 
to questionnaire the Northern Pacific 
gtated that it proposed to operate the ex- 
During 
the hearing this was amended to a_basis 
of daily, except Sunday, service. Upon 


| the latter basis it shows estimated gross 


revenue for the first year $264,052, cost 
of operation, branch line $164,670 and 
main line $19,986, and net revenue $79,- 
306. For the fifth year the estimates are, 
gross revenue $609,030, cost of opera- 


Thi ows the location in North America of the properties of the Cities Service 
=" has grown until today it inclodee crore than 100 publie aulity an 


SERVING A NATION 


—da modern romance of success 


One of the most impor- 
tant of the 100 Cities 
Service subsidiaries is 
Empire Gas and Fuel 
&. 


Cities Service subeidi- 
aries supply sixty com- 
munities annually with 
manufactured gas. 


19.1 


375,447 


15.38 59,576 
49.6 188,637 


41.4 153,089 


tral 
Time), threugh 
WEE, 
WLIB, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 


Diversified Interests 


404,843 


415,212 


than double the amount shipped in April, 
1926. There was a decrease in the im- 
ports of this item, which exceed exports. 

Crude materials exports went up more 
than $5,000,000, while imports showed a 
decline of more than $11,000,000. Finished 
manufactures exports were at about the 
same level as last year while imports 
in this group went down. 

Lower prices for crude materials are 
said to be responsible for the huge de- 
cline in the comparative import values 
for the four-month periods; the total was 
$736,571,000 during the first four months 
of 1926 and is $572,362,000 for the first 
four months of this year. At the same 
time exports of crude materials have 
mounted from $366,699,000 to $418,658,- 
000. 

Little difference is shown in the fin- 
ished manufactures export figures for the 
four months, but imports have declined 
from $285,441,000 to $269,436,000. 

Following is the table analysis of ex- 
ports from and imports into the United 
States for April, 1927. (Value in 1,000 
dollars): 


Four months ended April 
926 


1927 192 927 
Per 


cent 


Per 
cent 


‘Per 


Value Value Value 


24.8 
3.9 
11.4 
14.3 
45.6 
1,477,775 1,579,239 
34,347 36,977 


1,512,122 1,616,216 


418.658 

94,656 
155,915 
232,245 
677,765 


85,926 


9 


39,190 


ro 


Pp Oa 


366,699 

58,181 
168,311 
211,177 
673,407 


PW 10 to 


10.369 


736,571 44.8 572,362 
11.5 

8.8 
17.6 


17.3 


172,830 
160,562 
247,144 
269,436 


43,046 
46,810 
64,514 
68,038 


188,969 
144,252 
289,636 
285,441 


1,644,869 1,422,334 
} 


Order Issued to Suspend 
Proposed Rates on Barrels 


By an order entered: May 25 in In- 
vestigation and Suspension Docket No. 
2915, the Interstate Commerce Commis- 
sion suspended from May 26 until De- 
cember 26, 1927, the operation of cer- 
tain schedules as published in joint Sup- 
plement No. 6 to Agent B. T. Jones’ 
tariff, I. C. C. No. 1824 and Agent C, 
W. Galligans’ tariff, I. C. C. No. 81. 

The suspended schedules propose to 
increase the rates on wooden barrels, 
half-barrels or kegs, carloads, from Chi- 
cago, Ill., to Montgomery, Ala. 


tion, branch line $168,782 and main line 
$47,031, and net revenue $393,271. These 
figures are attacked by the Great North- 
ern on the ground that there are omitted 
a number of items such as expenses of 
the main line, chargeable to traffic from 
the extension, for maintenance of way 
and structures, freight-car repairs, en- 
gine lubricants, yard-service expense, 
ete., and the Minnesota gross-earnings 
tax and the Federal income tax. 
To be continued in the issue of 
May 28. 


This great organization of 18,000 trained employees brings electric 
light and power, oil and gasoline, natural and manufactured gas, 
and transportation into 3000 communities. 


Over $500,000,000 of diversified properties make Cities Service 2 
dominant contribution to American progress. That it has won an 
outstanding position is evidenced by the fact that 275,000 individ- 
uals, banks, insurance companies and other institutions are now 
enrolled as investors in the Cities Service organization. 
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Indiana NorthernR.R. 


To Lease Trackage 
In South Bend, Ind. 


Railroad Operated by Oliver 
Chilled Plow Works to 
Be Used as Con- 
necting Link. 


The Interstate Commerce Commission 
has issued a certificate, dated May 18, 
authorizing the Indiana Northern Rail- 
way to operate in interstate and foreign 
commerce railroad trackage at South 
Bend, Ind., owned by the Oliver Chilled 
Plow Works. “4 

The full text of the report by Division 
4 follows: 

The Indiana Northern Railway Com- 
pany, a carrier by railroad subject to 


| the Interstate Commerce Act, on March 
| 2, 1927, filed an application under para- 


graph (18) of section 1 of the act for 
a certificate that the present and future 
public convenience and necessity require 
the operation by it of 3,799 feet of main 


| line and 7,546%5 feet of side tracks of 
| railroad, owned by the Oliver Chilled 


Plow Works, all in the city of South 
Bend, St. Joseph County, Ind. 

No representations have been made by 
State authorities, and no objection to the 
granting of the application has’ been 
presented to us. 

The applicant owns about 1.6 miles 
of railroad, on leased ground, all in South 
Bend. Its line connects with the New 
Yurk Central the Michigan Central, the 
Pennsylvania, the Grand Trunk, and the 
New Jersey, Indiana & Illinois railroads. 

A description of the line and its func- 
tions is set forth in Indiana Northern 
Railway Case, 37, I. C. C., 491, wherein 
we found it to be a common carrier. A 
majority of the applicant’s capital stock 
is owned by James Oliver 2d et al., trus- 
tees. 

It is represented that the extensive 
track elevation programs of the New 
York Central and the Grand Trunk rén- 
der it necessary for the applicant to 
make new arrangements for interchange 
with its connections. To meet this sit- 
uation it proposes to lease from the 
Oliver Chilled Plow Works and to operate 
the trackage above mentioned, and to 
lease an engine house and track scales. 

The lease is to continue from year to 
year until terminated by either party 
notifying the other in writing, at least 
60 days prior to the end of any year, of 
its intention to terminate the agreement. 
The value of the leased properties, as 
agreed upon between the parties for the 
purpose of the lease, is $170,000, which 
includes $116,880 for 12.77 acres of land 
and $46,370 for the tracks. 

The annual rental is set at 6 per cent 
thereof, or $10,200, plus $1,200 desig- 
nated as “depreciation charge.” The 
lessor reserves the right to insure the. 
leased properties, or any part thereof, 
at the cost of the applicant. 

Upon the facts presented we find that 
the present and future public conveni- 
ence and necessity require the opera- 
tion in interstate and foreign commerce 
by the applicant of the 3,799 feet of main 
track described in the application. The 
application, so far as it relates to the 


| side-tracks, will be dismissed for the rea- 


son that it falls within the exceptions of 
paragraph (22) of section 1 of that act. 

An appropriate certificate and order 
will be issued. 


ization, which smal) beginning in 1°10, 
pevrolousm voveldiariea, . 


To provide millions of people with the advancements of present 
day life—the everyday necessities of good living—Cities Service 
subsidiaries operate in 30 states. 


lal 


Oe Fery lel 
a 
Among America's lead- 
ing utilities is the Tole- 
doEdison Company, one 
of the 100 subsidiaries 

of Cities Service, 


The keynote of Cities Service operations is local initiative and 
control in each property, backed by the concurrence of a strong 
central management committee of business executives, eminent 
engineers and able financiers. At minimum expense, this manage- 
ment provides for diversified properties all the advantages of 
nationally known experts in every line with no loss of local ex- 
perience, initiative or pride of individual achievement. 


Overé4,000,000,000 cubis 
feet of natural gas is 
supplied annually by 
Cities Service subsidi- 


“Serving a Nation” is an illustrated booklet, telling all about the Cities 
Service organization and its fiscal agents, Henry L. Doherty & Compaay. 
This free booklet sent upon request addressed to Cities Service Company, 
Goldman Band Concerta are broadcast by Cithes Service 
Company Fridays at 7 p. m. Hastern Standard Time (8 
» m,. Eastern Daylight Saving Time) and 6 p. m. Cen- 
Central Daylight Saving 
WEAF, WLIT, 
WSAI, 


Unified Control 
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Banking 


ai 
Federal Securities Held in Reserve Barzks 
Rose $52,900,000 in Week Ended May 25 


Treasury Decides 
To Reduce Size 
Of Paper Money 





Secretary Mellon Predicts 
Saving in Cost of Printing 
and Better Wearing 
Qualities. 





(Continued from Page 1.) 
which he thought would result. This 
phase of the problem had been examined 
very thoroughly by the Department’s 
Bureau of Secret Service, he said, and 
that Bureau’s experts were wholl yin 
accord with the proposed change. 


The full text of the Department’s 
statement follows: 
Secretary Mellon today announced 


that he has approved the recommenda- 
tions submitted to him by Assistant 
Secretary Dewey for a reduction in the 
size of paper currency. The present size 
of the currency is 7-7-16 x 3% inches. 

Assistant Secretary Dewey’s recom- 
mendation calls for a reduction to 6% x 
2% inches, which is approximately the 
size of the Philippine currency. 


Decision Called Important. 

The currency has been issued in its 
present size since 1861 and the Treasury’s 
decision to reduce the size is, therefore, 
a@ very important step. 

The Treasury’s desire to reduce the 
size of the currency is the result of an 
exhaustive study and investigation cover- 
ing a period of several years, Currency 
in the reduced size, as proposed, has been 


used in the Philippine Islands for a 
number of years; and money handlers, 
such as bank tellers, paymasters, and 
others, find that it is more convenient in 
every respect than the larger size. The 
size will not be reduced in such an ex- 
tent, however, as to make obsolete either 
money counting machinery or cash regw- 
isters now in use throughout the country. 
In their small size the notes will gener- 
ally fit into pocketbooks without being 
folded, which is not possible with cuxr- 
rency in its present size. This frequent 
folding and creasing eventually breaks 
the fibre of the paper and hastens its 
deterioration and retirement from cir- 
culation, Furthermore, the protection af- 
forded by the smaller notes against im#- 
tation and alteration will, it is believed, 
be greater than in the case of the pres- 
ent larger design of the currency. 

In connection with the chaige in size, 
it will be necessary to make some 
changes in the design of the notes. These 
changes will not, however, be material, 
the new notes retaiing practically all 
the major characteristics of the present 
currency, Portraits now appearing on 
the notes will be reallocated in some in- 
stances, in order to avoid repetition, the 
plan being to restrict the use of a par- 
ticular portrait to a given denomination 
of currency, so that the presence of 
Washington's portrait, for example, will 
immediately identify the note as being 
of a given denomination, irrespective of 
class, 


Savings Expected to Result. 


From the standpoint of convenience to 
the public, the Treasury believes that the 
change in the size of the currency would 
be made. From the standpoint of the 
Government, the change is justified be- 
cause the proposed reduction in size will 
create substantia] savings in the expense 
of manufacturing, as well as in the cost 
of handling the currency. 

From the time the. paper is delivered 
by the mill until the notes are paid into 
circulation, an estimated gross saving 
amounting to almost 33 per cent will be 
derived from the change in size. Each 
note will require one-third less paper and 
ink, its shipping weight will be reduced 
by one-third, and 50 per cent more notes 
will be produced by the same operation. 
An additional savings, the amount of 
which cannot be definitely estimated, will 
undoubtedly be accomplished as a result 
of increased life of the smaller size notes 
due to the fact, as above stated, that 
they will be less frequently creased and 
folded. 

The normal increase in the population 
and wealth of this country has resulted 
\ im a constantly growing demand for cur- 
rency which has now reached such pro- 
Portions as to make the matter of re- 
placement a very serious problem. The 
increase in this demand for currency is 
perhaps best illustrated by the delivery 
figures of the Bureau of Engraving and 
Printing. In 1917, the Bureau of E/on- 
graving and Printing delivered 128,- 
672,045 sheets of currency; in 1920, 163,- 
860,748 sheets; in 1928, 171,955,355 
sheets; in 1924, 195,931,340 shects; in 
1925, 206,059,563 sheets; and in 1926, 
227,566,949 sheets. The building now oc- 
cupied by the Bureau of Engraving and 
Printing was completed in 1914, and at 
the time of its erection it was contem- 
plated that this building would he ade- 
quate to meet the Bureau’s requirements 
for an extended period. The. factors 
above mentioned, however, at the present 
time not only compel the Bureau to run 
at its full capacity during the day, but 
require that certain sections be operated 
on double shifts. The normal increase 
in the demand for currency would, within 
the very near future, force the Bureau 
to obtain adidtional manufacturing equip- 
ment and build a large extension to the 
present plant. 





Production to Be Facilitated. 

The introduction of the new size cur- 
rency will solve the production difficul- 
ties of the Bureau, for the reason that 
the size being reduced by about one-third, 
or in other words, 12 subjects to the 
plate instead of 8, each printing opera- 
tion will produce 50 per cent more notes. 
Wor the same reason, storage facilities of 
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Holdings of Bills and Securi 


~~ 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
May 25, made public by the Federgal Re- 
serve Board May 27, shows an increase 
for the week of $33,900,000 in bill and 
security holdings, and declines of $45,- 
300,000 in cash reserves, $27,300,000 in 
member bank reserve deposits, and $5,- 
600,000 in Federal reserve note cixrcula- 
tion. Increases Of $52,900,000 in holdings 
of Government securities and of $10,- 
700,000 in acceptances purchased im open 
market were partly offset by a decline of 
$29,600,000 in holdings of discounted 
bills. 

The Federal 
York reported 


Reserve Bank of New 
a decline of $25,200,000 
in discount holdings and the San Fran- 
cisco bank of $11,300,000, while the Fed- 
eral Reserve Bank of Chicago reported 
an increase Of $10,100,000 in discounts 


‘RESOURCES: 
Gold with Fedexal reserve agents 


Gold settlement fund with F. R. Board., 
Gold and gold certificates held by. banks.. 


Total gold reserves ..,..cseoeecceens 
Reserves other than gold ...see+ececens 


Total reserves 
Non-reserve Cash 
Bills discounted = 
Sec. by U. S- Government obligations.., 
Other bills discounted .... 


See eeeeeeee eee e we Sw eeee 


Coeeeereee eee em ew eens 


Total bills discounted 1.026 2 eceses 
Bills bought im Open market...2 © eesens 
U.S. Government securities: 

BONUS sive esac ves 
Treasury notes eee e Seeonees 
Certificates Of indebtedness ..- ee essee 


a eeeeeeee 


Total U. S. Government securities., 
Other securities 
Foreign loans on gold... 


Seem eeete eee ee ww wrens 


Total bills amd securities ... 22 oe ceees 
i0old held abroad 
Due from foreigen banks ....020 ecceees 
Uncollected items ., 
Bank premises 
All other resources ,,....seccee 


eee eeeee eee ee we eeees 


Cebeeeee ee ee wwe eeeee 


Tete eee ere ee Se weeee 


Total resOUrCeS ..iicrocsccece 


LIABILITIES: 


F. R. notes in actual circulation. . 
Deposits: 

Member bamnk—reserve account...... 
Government 
POMUD ME 66605) csccadawew 
Other GORMGEEEE onic sivcsewcme'e 


PS Sere ereeees eee ewe Sw oeees 
ee eeees 


Se erees 


Total GPOMEES iisieccictood 
Deferred availability items .....< 
Capital paid in 
UR HLUN: «se mibietatarni oi phaeswreaream 
All other liabilities ...........¢ 


Pe eeers 


Sete eee ee ee ee em Sw eeres 
Se eeees 


TO th) LEMON 5464 bi pase dareceoaasis 


Ratio of total reserves to deposit and F, 
liabilities combined 


Contingent liability on bills purchased for for- 


eign correspondents , 





Gold redemption fund with U. S. Treasury...... 


Gold held exclusively against F. R. notes..... 


Sm Hew erereeeeees 


ties Also Increased, While 


Cash Reserves Decline. 


and Boston an increase 
Open-market acceptance 
creased $15,600,000 at 
bank and $4,000,000 at 
clined $3,400,000 at 

Holdings of all classes 
securities were above 
week’s totals—bonds by 
certificates by $20,400,000, 
ury notes by $3,200,000. 

The principal changes in Federal re- 
serve n ote circulation during the week 


holdings 
the New York 
Boston, and de- 
San _ Francisco. 
of 

the _ previous 
$20,300,000, 
and Treas- 


600,000, respectively, reported by the 
San Francisco and tAlanta_ reserve 
banks, and an increase of $3,000,000 by 
Cleveland. 

Following is the Board’s tabulation of 
the resources and liabilities of the 12 
Federal Reserve Banks combined on May 
25 and May 18, 1927, and 


















































the statistics being in thousands of 
dollars: 
5-25-27 5-18-27 5-26-26 
soooee 1,651,246 1,637,863 1,455,119 
47,130 50,294 52,701 
1,698,376 1,688,157 . 1,507,820 
soeoees 552.216 628,496 659,899 
soccooe «©. 71,385 740,217 648,347 | 
seceeee 82911,977 3,056,870 2,816,066 
secosee 265,848 166,281 159,375 
secocee S2LT7,825 3,223,151 2,975,441 
Soli 60,197 63,724 53,234 
wear 228.715 249,203 233,580 
seeseee 199,905 209,032 240,413 
veee 428,620 458,235 473,943 
seeseee «©2836 ,170 225,493 238,828 
vows 2617 75,871 102,990 
sveveos 93.978 90,789 161,497 
sides 122,769 102,391 180,578 | 
oversee Sue 020 269,051 395,065 
sooeeee 1,800 1,800 3,885 
WMA. SSO wakes sede ~eers 7,401 
iesree. §©=—@. SSG 10 954,579 = 1,119,122 
seeeees 59,548 59,548 —sisesces 
estou 660 660 679 
eeevese 639,383 742,211 628,953 
seeeeee 58,882 58,883 59,661 
avsdiee 13,509 13,520 17,392 
socoeee 4,998,514 5,116,276 4,854,482 
soovees 1,705,804 1,711,885 1,672,817 
sovevee 2,267,762 2,295,042 2,195,200 
iseeeee 24,185 25.373 24,269 
seeeees 5,757 5,188 4,798 
Covecee 27,858 27,787 18,870 
seovees 2,325,562 2,353,390 2,243,187 
secoese 595,189 680,228 578,476 
sdeveee 129,030 128,878 122,557 
seeceee 228,775 228,775 220,310 
beeceee 14,154 13,620 17,185 
seseees 4,998,514 5,116,276 4,854,482 
R. note 
78.8 79.3° 76.0% 
159,674 161,137 61,347 


eee 





Foreign Exchange | 


[By Telegraph.) 
New York, May 2%, ~— The 
Reserve Bank of New York today 
to the Secretary 
lowing: 


Federal 
certified 
of the Treasury the fol- 


°e 


May oo meet, 
{In pursuance of the provisions o£ Section 
522 of the Tarif€ Act of 1922, dealing with 
the conversion of foreign currency for the 


purpose of assessment and collection of | 


duties spon merchandise imported 
United States, we 
hereby certify to you that the buyime rates 
inthe New York market at noon today for 
cable transfers payable in the foreign cur- 


into the 


rencies are Shown below: 

Country 
Europe: 
Austria (schillinmg).,........... 14071 
Belgiun (belgm)-.............. -1390 
Bulgaria (lev) sey grate -007233 
Czechoslovakia (krone)...,,.... - 029609 
Denmark (krome). . .......... -2669 
England (pound - sterling)...... 4.8574 
Finland (markka)......, eae 125199 
ye ee ee .0392 
Germany (reichsmark),,,...... 22369 
Greece (drachma).......;...... -013166 
Holland (guilder).............. ~4004 
Hungary (penw@o)......cccees 1743 
Italy “‘ra) Sei : kale wbtbin de 0547 
Norway (kr@me >). .....necsosces 2584 
Poland (zloty) . ensdendete 01123 
Portugal (escudo)..,.,...,... 0510 
Rumania (leu) RACER eS 006001 
Spain (peseta) - 1ieeabesee® 1755 
Sweden (krona). .....,., ainace 2675 
Switzerland (frane),.,...,, en -1924 
Yugoslavia (dimar) .,,,.,, naa -017578 
Asia: 
China (Chefo> tael)...,,,, bed ae -6613 
China (Hankow’  tael)...,,..... -6517 
China (Shanghai tael).,,,,,,... 6334 
China (Tientsin tael).,.,..... 6650 
China (Hong Kong dollar)..... -4941 
China (Mexican dollar) sig 4672 
China (Tientsim or Peiyang dol.) . -4479 
China (Yuan dollar)... ..,.... 4454 
India (rupee) PROT ates 3697 
Japan (yen) a Ps a 4625 
Singapore (S. S.) (dollar),,.... 5508 
North America: 
Canada (dollar). .........,.5... 1.000996 
CONE (OMODD Wicca vt ihicekocee -999156 
MORRO CDMMMOD one ck ihsthstsacecce -46483)3 
Newfoundland Cdollar),.,,,.... 998844 
South America: 
Argentina (peso) (gold)........ 9620 
Brasil’ (mi PORBD ooo ccccc ccs «1182 
bE EEL SS, (a pear 1204 

igauy (peseo)’.......,,,.. ; 1.0057 
<rantteiasientenilltaedamatettaniiieai oe sats 


the Bureau, amd vault space in the Treas. 
ury and Federal Reserve Banks ‘will then 
be adequate to accommodate the Bureau's 
output. 

For all these reasons, the Director | 
of the Bureau of Engracing and Printing 
has been ordezed to proceed with the pre- 
liminary arrangements for the produc. 
tion of notes im the reduced size. In con. 
sidering the program for the intz-oduction 
of currency in the reduced size, it has 
been decided that the initial production 
shall be confimed to bills of the ome dolla 
denominations, and toaccumulate a sufi- 


have ascertaimed and | 





Final Values Announced 
For Several Railroads 





| Final waluatio reports were issued 
by the Interstate COmmerce Commission 
on May 26 finding final value for rate- 
| a 

making purposes of several short-line 
| findings ~~vere: 


| as of 1936; Copper Range Railroad, $4,- 
665,180 ; 
| ville & Arkansas Southern Railroad, 
$857,215 as of 1917; 
necting Railroad, $1,143,000 as of 1917, 
and Colorado & Wyoming Telegraph 
Company, $40,157 as of 1918. 


| Appro priation for Roads 
| Is Made by Hawaii 


| The Ffawaiian Legislature has au- 
| thorized a $5,570,000 bond issue, accord 








| Department of Commerce from the Hono 
lulu Chamber of Commerce, and an- 


tion Division. The cable stated that $3,- 
500,000 of the bond issue will be used for 
“roads, public buildings, water and sewer 
systems.”” 





Railroad Authorized 





The Interstate Commerce Commissior 
on May 25 authorized the Fairport, 
Painesville & Eastern Railroad to issuc 
$250,000 of common stock and $2,000,001 
of first amortgage 6 per cent gold bonds 
the stock to be sold at par and the bond 
at not less than 94, 








some future given date, later to be an- 
nounced, all of the ome dollar bills of 
the larger size, then in circulation, can 
be redeemed upon demand. For this rea- 
son, the public should understand that 
no requests for speciments of the new 
currency can be considered until the 
smaller one dollar bills make their initial 
appearance sitmultaneously in all parts 
of the country, 

As soon as the work wpon the prepara- 
tion of Gesigns and plates for the manu- 
facture of the one dollar notes is undei 
way, work will be undertaken to pro- 


size. As the period required to complete 
the program for the one dollar currency 
will require possibly 12 months, no es- 
timate wel crding the time required to 





cient stock Of the new bills so that upon 


produce the larger denominations can af 
the present time be made. 


4 





Government | 


comprise declines of $3,600,000 and $2,- | 


May 26, 1926, | 


Graftom & Upton Railroad, $521,506 | 





of $5,600,000, | 
in- | 








railroads anda telegraph company. The | 


as of 1916; Blytheville, Leach- | 


McKeesport Con- | 


ing to a cable message received by the 


nounced on May 26 by the Transporta- | 


| To Issue Common Stock 


duce the larger denominations in the new | 
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Federal Securities 





UJ. S. Treasury Statement 
May 24 


(Made Public May 26, 1927) 








Receipts. 

Customs receipts ..-.- - 

Internal-revenue re- 
ceipts: 

Imcome tax ......- - 

Miscellaneous internal 

revenue .....+6-- 


S  1,048,321.31 


1,256,042.66 


1,704,646.13 


Miscellaneous receipts - 346,837.32 

Total ordinary seceipts 4,330,847.42 
Public debt receipts... . - 526,500.00 
Balance previous day. .« 162,431,560.38 


Total connee 167,288,907.80 
Expenditures. 
General expenditures. . 


s 


5,104,866.65 


Interest on public debt . 834,669.86 
| Refunds of receipts... . - 347,617.32 
Panama Canal....... - 4,723.01 
Operations in special ac- 
GOUIGRE siscsicvisede m 1,051,678.84 
Adjusted service certifi- 
cate fund........... 258,316.16 
Civil service retirement 
SONG vc iriscsitcsens 14,205.85 
Investment of trust 
EWAGR iiicscivsts és 194,010.48 
Total ordinary expen- 
GAVAGE | 6..:56 860000 3,289,188.17 
Other public debt ex- 
HeNnditures ..iiscces oc 803,261.20 
Balance today........-.- 163,196,458.43 
BOR ciiiiisiier « 167,288,907.80 
The accumulative figures, together 


with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 





Intervention Allowed 
In Directorate Application 





The Interstate Commerce Commission 
on May 26 made public orders permit- 
ting the Wabash Railway and the Pitts- 
burgh & West Virginia Railway to in- 
tervene and be treated as parties to the 
proceedings on the applications filed 
with the Commission by officers and di- 
rectors of the Baltimore & Ohio, New 
York Central and New York, Chicago & 


St.Louis Railways for authority to 
serve as‘directors of the Wheeling & 
Lake Erie. 
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Federal Reserwe Board Notes 


tion and Rail Transport of Commodities. 


[Continued from Page 1.] 


and in the production of building ma- 
terials, 
The manufacture of motor cars, though 


it showed the usual seasonal increase 
im April, continued at a lower level than 
a year ago, Petroleum production con- 


tinued in record volume, notwithstanding 
large stocks and declining prices. 

Value of building contracts awarded 
declined slightly in April from the record 
high figure in March, but was larger 
than last year. The decline in building 
between March and April reflected re- 
duced activity in the construction of com- 
mercial, industrial amd educational build- 
ings, while contracts for residential and 
public buildings increased. 

On the basis of Conditions on May 1, 
the Department of Agriculture forecasts 
@& winter wheat crop of 594,000,000 
bushels, or about 5 per cent less than in 
1926. Continued wet cold weather over 
muuch of the corn belt and also in the 
spring wheat area’ has retarded the 
Planting of :pring crops. 


Distribution of Commodities. 

Trade—Commodity distribution at re- 
tail was larger in April than at the same 
season of any previous year, owing in 
Part to the lateness of the Easter holi- 
day. Department store sales were ap- 
proximately 7 per cent larger than in 
April of last year, and sales of maik 
order houses and chain stores were also 
im large volume. 


ee 


Wholesale trade showed about the 
usual decrease between March and 
April, and continued smaller than in the 


corresponding month of last year. In- 
ventories of merchandise carried by de- 
partment stores were in about the same 
volume at the end of April as in March, 
while stocks of wholesale firms were 
smaller. 

Railroad car loadimgs were larger in 
April than is usual at that season of the 
year, reflecting chiefly large shipments 
of iron ore, coke, Q@rain and grain prod- 
ucts, but also incaseased movement of 
miscellaneous freight and of merchan- 
dise in less-than-carload-lots. Coal ship- 





mercial paper . and on acceptances. 





( ? EARLY 
INDEX 


Road Bonds 


Activities ire Mining ared Manufacturing 
Decline éva April As Compared WithMarch 


Improvement in Distribu- 


ments were 27 per cent smaller in April 
than in the preceding month. j 

Prices—In April there was a further 
slight recession in the general level of 
wholesale prices, as measured by the in- 
dex of the Bureau of Labor Statistics, 
but in the first three weeks of May price 
conditions were firmer. The decline in 
April reflected chiefly a decrease im the 
price of petroleum, lumber, and several 
of the nonferrous metals. 

There was little change in the level 
of agricultural prices which have been 
fairly constant since the beginning of 
the year. During the first three weeks 
of May prices of grain, cotton, iron and 
steel, petroleum, lumber and hides ad- 


vanced, while these of livestock, coke, 
and‘non-ferrous metal declined. 

Bank credit——Volume of credit of 
weekly reporting: member banks, as 


measured by their total loans and _ in- 
vestments, increased by more than $300,- 
000,000 during the month ending May } 
18, and was on that date at the higchest 
level on record. This growth represented 
for the most part an increase im the 
banks’ holdings of investments and in 


the volume of their loans on stocks and | 





bonds, while commercial loans showed 
relatively little change. | 


At the reserve banks there was a de- 


crease during the month in total volume | 


of credit outstanding, owing to the re- 
ceipt of a considerable amount of gold 
from abroad, in addition to the purchase 
abroad by these banks of about $60,000,- 
000 of gold that is now held earmarked 
with a foreign correspondent. 

The banks’ holdings of acceptances | 
and of Government securities declined 
by about $85,000,000, while discounts 
for member banks increased by about 
$45,000,000, apparently in response to | 
the increased reserve requirements aris- 
ing from the growth in the member bank 
deposits. 

Conditions in the money market were 
comparatively stable during the first 
three weeks of May and there were no 
changes in rates quoted on prime com- 
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Finance 


Imports of Silver by India 
Are Reduced for Week 


India silver imports in the week ended 








May 21 were reduced to about one-half 
the amount of the preceding week, the 
Department of Commerce has been ad- 
vised in a cablegram from the Assistant 
Trade Commissioner at Bombay, W. G. 
Patterson. The Department’s announce- 
ment follows in full text: 

Total imports of silver into India dur- 
ing the week ended May 21 amounted to 
1,356,000 ounces, as compared with 2,- 
609,000 ownces during the preceding 
week, The silver market was easy dur- 
ing the week with the offtake slightly 
improved. 

The source of Indian silver imports 
during the week under a survey were a8 
follows: New York, 511,000 ounces; 
London, 788,000 ounces, and Durban, 57,- 
000 ounces. 

Currency in reserve in India on May 
15 amounted to 945,600,000 rupees, 
which represents a decrease of 3,700,000 
rupees as compared with the total on 
May 7 (the value of the rupee is about 
Bullion in reserve remained 
unchanged at 86,600,000 rupees, Silver 
stocks on May 20 were estimated at 4,300 
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BOARD OF DIRECTORS 

WILLIAM WRIGLEY, Je., Chairman of the 
Board of William Wrigley Jr. Company 

JOHN HERTZ, Chairman of the Board of 
Yellow Truck 4 Coach Manufacturing Co. 

JOHN RR. THOMPSON, Chairman of the 
Board of JobnR, Thompson Company 

ALBERT D. LASKER, Chairman of the 
Board of Lord 4 Thomas and Logan 

STU YVESANT PEABODY, President of 
Peabody Coal Company 

CHARLES A. MCULLOCH, President of 
The Parmelee Company 
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150,000 Shares 
Middle West Utilities Company 


$6 Cumulative Nom Par Preferred Stock 


APPLICATION WILL BE MADE TO 


Dividends E/xempt from Present Normal Federal Income Tax 


These shares are a part of the (Company's Preferred Stock, which is issuable in series, are fully paid and non- 
assessable, arad have equal votimg power with all ot her shares of the Company's stock, amd at all elections of 


directors hawe the right of curnvulative voting. 
October 15th. es 
$110 per share and all unpaid accrued dividends. 


Dividends are payable quarterly on January, April, July and 
These Preferred shares are subject to call for redemption at any time on thirty days’ notice at 
These shares are entitled to equal rights with all other 


shares of the (Company’s stock to subscribe for shares of additional common stock when and as issued. Transfer 
Offices: Middle West Stock Tramsfer Company, 72 West Adams St., Chicago, Ill, Bankers Trust Company, 
Registrars: Continemtal & Commercial Trust & Savings Bank, Chicago, Ill., Chase National Bank, 


New York. 
New York. 


Capita Lization: (U pon Completion of Present Financing) 


CAPITAL STOCK Authorized Outstanding 
Prior Lien, par value $100 . . . ~- $70,000,000 $30,700,000 
Prior Lien, without parvalue . . 250,000 shares 7,500* shares 
Preferred, par value $100... « 70,000,000 40,000,000 
Preferred, without parvalue.. . ~- 250,000 shares 150,000* shares 
Common, without parvalue.. e 750,000 shares 462,079 = shares 


*~S6 Series. 


Tie summarize as follows from letter of Mr. Matin J. Inseell, President of the Company: 


Business: 


Middle West Utilities Company, or- 
ganized in May, 1912, under the laws 


of Delaware, now Owns or controls public utility oper- 
ating companies serving 1,866 communities in 18 of 


the principal states- 


miated population 


the direct service 


These communities have an esti- 
of over 3,600,000. In addition to 
of the subsidiaries. 376 other com- 


munities, with a total estimated poptlation of 579,000, 


are served under 


wwvholesale contract. The principal 


business of the operating companies is the generation 
and distribution of gas and electricity for light, heat 
and power, over 7O% of the combined net earnings 


for the year ended December 31, 


1926, having its 


source in these departments of the business. 


P roperties: 


The subsidiary’ Companies have in 
operation 204 steam electric ge1- 


. .. : ‘ 
erating stations, 133 hydro-electric stations, 63 gas 


g@enerating plants, 


173 ice-making plants, 8 heating 


plants, steam turbines of 640,000 horsepower capacity. 


water turbines 


of 


290,000 horsepower capacity, 162 


gas holders of 11,070,000 cubic feet capacity, and gas 


mains totaling 2.707 miles. Electric transmission lines 


total 14454 miles. 


The list of stalosidiaries includes 


the following well-Known public utility operating com- 
panies: Central [1lincis Public Service Company, 111t- 


neois Northern 
Service 
Southwestern 


light Company, 


Utilities Company, 
Compan». 
Gas 
Service Compans 


Tuterstate Public 
Lo tilities Company, 

and Electric Company, Public 
of Oklahoma, Central Power and 
NVisconsin Power and Light Com- 


Kentucky 


pany, Central Maine Power Company, Public,Serv- 
ice Company of New Hampshire, aard The Twin State 
Gas & Electric Company. 


Purpose of Issues 


Proceeds of the sale of 
the Preferred stock now 


offered are to be used in the acquisition of mew prop- 
erties, and for other general corporate purposes of the 


Company. 


Karnin gs: (Year ended December 31, 1926.) 














Earnings of Subsidiaries accruing to 
Middle West Utilities Company $8, 364,871.84 
Other Income 4,172,977.88 
$12, 537,849.72 

Administration Expense $944,842.90 

Miscellaneous Charges 161,294.82 

Interest on Collateral Notes 48,021.26 
Other Interest 277,438.81  1,431,597.79 
Available for Dividends $11,106,251.93 

Dividends on Prior Lien Stock paid or 
accrued 2,365,546.29 
Balance , a ‘ $8, 740,705.64 

Dividends on Preferred Stock paid or 
accrued 2,445,179.46 


After deduction of all prior charges from subsidiaries’ earn- 
ings, including Maintenance, Depreciation, Amortization and 
proportion of earnings applicable to stocks not owned, the 
amount available for dividends on the Preferred Stock, all 
series, $8,740,705.64, was over 3.5 times all dividends on such 
stock paid ox accrued during the year ended Dee. 31, 1926. 
Regular cumulative annual dividends on the Preferred Stock 


presently to he outstanding 
amount was earned 2.3 times im 1926. 


Mana gemen: 


will require 


$3,700,000, which 


The management of the 
Company 


is in the hands of 


experienced public utility men whose ability as eco- 


nomical and efficient operators has 
demonstrated. 


Price $92.75 pis accrued dividend, C0 yield 6.46% 





been thoroughly 


UTILITY SECURITIES COMPANY 


72 West Adams Street, CHAICAGO 


St. Louis Milwaukee 


Indianapolis Louisville 


Central Secrerities Corporation—111 Broadway, New York 


The information anid statistics contained herein have been obtained from 


sources 


that we deem reliable, and while not guaranteed, are accepted by us as correct. 





YEARLY 


INDEX 


Taxation: 


896) 


“THE UNITED STATES DAILY: 


Lumber 


Commissioner of Internal Revenue Upheld in n Right [Reems cs 
To Change Valuation Determined by Pielbiris: sor 


Taxpayer Sustained 
In Inventory Method 


Basis Sought by Government Is 
Found to Distort Actual 
Value. 


APPEAL oF BoyNeE City LuMBER Co.; 
Boarp or TAx APPEALS, No. 4635. 


A finding by a,Commissioner of Inter- 
nal Revenue doés not prelude a succes- 
sor in office from making a different 
finding, either by using another method 
or for another year, the Board of Tax 
Appeals held herein. 

The determination by a Commissioner 
of the March 1, 1913, value of timber 
for the purpose of determining the de- 
pletion allowance for any given year, 
it was held, does not preclude a successor 
from determining a different value for 
the same timber to be used in the same 
way in the computation of tax for an- 
other year. 

Approving the taxpayer’s inventory 
method based on market, and disapprov- 
ing the Commissioner’s method based 
on cost or market, whichever is lower, 
without making the corresponding 
change in the opening inventory for the 
same year, the Board declared the latter 
method distorted income, and that the 
taxpayer’s method should be used since 
it more nearly reflected the true income. 

The March 1, 1913, valuations of land 
and timber used by the Commissioner in 
the computation of tax herein were 
approved. 

Oscar E. Waer for the petitioner and 
Benjamin H. Saunders for the Commis- 
sioner. 

This is an appeal from the determina- 
tion of a deficiency in income and profits 
taxes for 1918. The 


1913, value of certain timber lands in 
arriving at the depletion deduction and 
in the adjustment of closing inventory. 
Findings of Fact: The petitioner is a 
Michigan corporation and is engaged in 
the manufacture of hardwood lumber. 
Block 2 of its timber holdings was pre- 
viously owned by W. H. White Company, 


which, due to some of its operations in | 


the West, became pressed for funds and 
in order to procure the money needed, 
contracted with the petitioner. 


Two Deeds Conveyed 


7,120 Acres of Holdings 


Two deeds making absolute conveyance | 
in fee of 7,120 acres of the property re- | 
ferred to in the contract and the timber | 


rights on the remaining 40 acres had 
been made on the 19th of the proceding 
month. 

At or about the same time the peti- 
tioner also entered into a contract with a 
railroad company, whereby 
agreed to extend its road through Block 2 
and to haul logs from that tract to 
Boyne City for 3.50 per thousand feet, 
chemical wood at $1 per cord, shipping 
wood at $1.50 per cord, and bark, posts, 
ties, etc., at the general tariff rate pre- 
vailing at the time of shipment. 

December, 1911, the contract of Febru- 
ary 1, 1910, between the petitioners and 
W. H. White Company was modified so 
that the former could not require the latter 
to repurchase Block 2 unless demand was 
made on or before August 1, 1917, and in 
consideration for this change the latter 
company agreed to pay interest on inter- 
est, in case of repurchase. 

Early in 1913 both W. H. White Com- 
pany and the railroad company were 
placed in the hands of a receiver, the 
Michigan Trust Company being appointed 
receiver for both companies. 

At some time prior to 1910 the timber 
on Block 2 was damaged by fire and 
should be cut without delay to prevent 
loss from decay. 
Board on November 16, 1914, a commit- 
tee appointed to investigate the situation 
made a report. 


agreement was negotiated with W. H. 
White Company. The petitioner also en- 
tered into a second contract with the 
railroad company whereby the 
neces to extend the railroad into 
Block 2 was advanced. Lumber opera- 
tions in Block 2 were 


sary 


Previous Operations 


Confined to Block 1 

Prior to 1915 the operations of the 
petitioner had been limited to Block 1, 
which had been acquired on organization~ 
of the corporation. On March 1, 1913, 
Block 1 contained 7,080 acres of timber- 
land, which the petitioner owned in fee, 
and 945 acres to which the petitioner had 
the right of entry to remove the timber. 

On December 17, 1919, the petitioner 
transmitted to the Bureau of Internal 
Regenue a filled-in form of the General 
Forest Industries questionnaire, to show 
the basis for the March 1, 1913, value 
claimed for its timber holdings. The 
estimated quantity of timber on Block 
1 was 86,000,000 feet, log scale, Doyle 
rule, and the value placed thereon was 
$10 per thousand feet. In the case of 
Block 2 the quantity of timber was esti- 
mated to be 84,000,000 feet, the amount 
guaranteed by W. H. White Company, 


and the value given was $9 per thousand | 
peti- | 
that the | 


feet. On September 3, 1920, 
tioner was advised by letter 
information submitted indicated that the 
March 1, 1913, value claimed for Block 
1 was approximately 20 per cent too 


the 


high and that claim for Block 2 was 10 | 


per cent to 15 per cent too high. 
Under date of November 13, 1920, the 
petitioner submitted a further statement 


in support of the values claimed, wherein | 


it was stated that Block 2 “lay on better 
ground and was more accessible to trans- 
portation than the Ward estate property 
which was sold in 1914 under court order 
No. 5297, and which for $9 per 
thousand feet. This generally re- 
garded as being sold at less than its fair 


. 
sold 


was 


deficiency results | 
from a reduction of alleged March 1, | 


| discloses lat 
| furnished by the taxpayer in its original 


value at the time. Therefore, we be- 
lieve the value of $9 placed on this 
block of timber is too low.” 

On or about August 31, 1923, a certifi- 
cate of over-assessment was issued by 
the Commissioner, showing total tax 
over-assessed against the petitioner for 
1927 in the amount of $1,074.50. On Oc- 
tober 25, 1921, the petitioner mailed a 
letter to the Commissioner of Internal 
Revenué reading as follows: 

“Dear Sir: We wish you would kindly 
advise if you have yet determined the 
valuation on timber stumpage under our 
questionnaire, both for Block 2 and 
Block 1. 

“We have never been advised of any 
valuation that you have put on that tim- 
ber, and if you have determined what 
it should be, we would be glad to know 
so that we can give it consideration. 

Under date of November 6, 1923, the 
following reply was mailed to the peti- 
tioner from the office of the Deputy Com- 
missioner of Internal Revenue. 

“Boyne City Eumber Company: Ref- 
erence is made to your letter dated Oc- 


to the valuation 
stumpage in your Blocks 1 and 2. 

“You are advised that on the basis 
of the quantities reported and evidence 
submitted, the fair market value of your 
property on March 1, 1913, has been ‘ap- 
praised as follows: 

“Block I: Land, $38,500; timber, $774,- 
000; total, $812,000. 

“Block II: Land, $35,200; 
$692,000; total, $727,200.” 


timber, 


Timber Section Revises 

Report on Valuation 
Subsequently, on November 21, 1925, 

the Timber Section made a valuation re- 

port designated as “Revision of report 

dated November 27, 1920.” In that re- 

port the Stodes language appeared: 
“This case has been referred to this 


supplementary data filed by the taxpayer. 
that the basis for 


que stionnaire is erroneous in several im- 





the latter | 


| tracts from March 1, 


portant particulars. In view 


of valuation report dated 11- 


ranted * * *. 
“Since it is impossible to reconcile the 


timbered area and the quantity of tim- | 
' which parcel was located approximately 


ber as reported in its questionnaire with 


subsequent data, the quantity claimed is | 
| accepted tentatively in order to close the | ( 
| 000. This tract was superior to the other 


case through 1918. 
“The fair market value for land and 

timber in Block 1, as revised and rec- 

ommended, is as follows: 

“Land, 15,408 acres at $2.50, 
timber, 86,000 M ft. at $6.57, one? 
Quantity and total value tentative. 

“Block II: The fair 


000; 
7,020. 


as follows: 

“Land, 7.040 acres at $5, 
ber, 84,000 M ft. at 50, 
Quantity and total value tentative.” 

Under date of April 15, 1924, the peti- 


$35 200: 


income-tax return for 1918 disclosed an 
additional tax liability of $19.976.88. A 
claim for the abatement of this amount 


was immediately filed with the collector | 


of internal revenue and a request was 


pe Dari > ‘e 5 is- | ae . * 
made for a hearing before the Commis | petitioner took its inventory at market. 


sioner. 

On May 12, 1925, 
advised that the claim has been allowed 
for $19,424.78, thereby leaving a defi- 
ciency of $552.10. In computing the de- 


| ficiency the Commissioner has placed the 
in Block 1 as of | 


value of the timber 
March 1, 1913, at $634,620, and in Block 
2 at $324,094.60. 

In arriving at these values he used the 
actual quantity of lumber cut from these 
1913, 
were cut out in 1923. 


appearing in the valuation report of No- 





At a meeting of the | 


then commenced. | 


| 1913, 


| ings of the David Ward Estate. 


vember 21, 1923. The cut from Block 1 
was 96,593,607 feet, 
52,811 feet, log 


On October 29, 192 


the Bureau of Internal Revenue 
basing depletion on Block 2 en cost al- 


stating that the value as of March 1, 
1915, did not exceed such eost. 

For a period of a year or two immedi- 
ately preceding and following March 1, 
the only 


of and were com- 
and 


a reasonable distance 
parable to Blocks 1 
These 
holdings included practically all of the 
hardwood timberland in the lower penin- 
sula of Michigan which did not at that 
time already belong to some operator. 


ited their operations to pine timber. 
property in question had been left 
trust under the will of David Ward, 
which trust expired on May 29, 1912, by 
its own limitation. 





Among the last sales made by the 
trustees immediately preceding the ex- 
piration of the trust was that of the 
timber 


which adjoined Block 1 on the south and 
| contained approximately 1,260 acres, 
sold for $100,000. 
gust 14, 1912, for $138,000. 
on Parcel X, which is located some 12 or 


| operators of this territory. 


| Ward for $95,000. 


. . . | 992 923 
tober 25, 1923, requesting information as in 1920 to If 


allowed for timber ! 


| as the Boyne City holdings. 


| was also slightly better. 





section for consideration of the RAR and | 
| 477 
“An examination of this information | 
valuation | 


market value for | 
land and timber is accordingly restated | 


tim- | 
$451,080. | , 
| Smaller Lumber Used 
| During War Period 


tioner was advised that an audit of its | 


— | 
the petitioner was | the case with previous inventories, 


until they | 
| The values per | 
; one thousand feet were the same as those 


log scale, and the ; 
; cut from Block 2 was 60,3 
| scale, 

As a result of this report a further | 25, subsequent to the | 
filing of this appeal, still another valua- | 
tion report was made by the Timber Sec- | 
{ tion of 
money | 
leged to have been $290,885.10, and also | 


' parcels as sold, 


| at the time of shipping. 


| inventory 
hardwood timberlands of- | 
| fered for sale which were located within 
| thousand, 
2 were the hold- | 





The Ward interests had previously lim- | 
The | 
in | 


on tracts hereinafter designated 
as X, Y and Z. The timber on Parcel Z, | 





| cost 
It was resold on Auv- | 
The timber | in arriving at this figure was average 
| cost of $25.94 per thousand feet. 


| 15 miles southwest of Block 1, and which | 


$266,- 
280 


contains 2,350 acres, was sold for 
| 000. In case of Parcel Y, containing 
acres, the timber sold for $33,250. 


| Properties Similar 

| To Taxpayer’s Block 

| These properties were of practically 
the same character as the taxpayer’s 
Block 1, but were more accessible. Parcel 
Y was much more advantageously lo- 
cated for logging, and the run of timber 

/ was better. The actual cut on this parcel 


was 3,531,085 feet, log scale. 


It was not | 
| logged as closely as the Boyne City | 


Opinion Testimony 
Rejected on Timber 


Price Calculated by 
Comparison With Actual 


Sales. 


Proper 


holdings. The stumps were higher and 
in the wind*blown area some 4 to 8 feet 
of each tree was left on the ground. This 
tract was logged in 1913 or 1914. 

By order of court in a suit for partition 
the remaining blocks were sold at auction 
on August 4, 1914. Present at this auc- 
tion were most of the large hardwood 
The terms 
of the sale required a deposit of 10 per 
cent of the sale price. 

Parcel G, located north of Y mentioned 
above, and containing 960 acres, was 
sold first. It was purchased by Willis 
This parcel was log- 

the cut being 13,- 

434,670 feet, log scale. Other parcels 
were then sold in the order hereinafter 
named. Parcel F, located between X and 
- containing 1,060 acres, was sold to 

. B. Ward for $95,000. This tract was 
‘cae with the exception of approxi- 
mately 250,000 feet, producing 15,175,- 
000 feet, log scale, Scribner Rule. 

Neither F or G was logged as closely 
They were 
more conveniently located and other log- 
ging conditions were more favorable, and 


| particularly so when compared with the 


northern part of Boyne City Block No. 
1. The grade of timber on these tracts 
Parcel E, ad- 
on the north, containing 1,080 
sold to the same company 

Parcel D, adjoining E on 


joining F 
acres, was 
for $36,000. 
the 
to Willis Ward for $95,000. Parcel B, 
north and northeast of C, containing 1,- 
acres, was bought by Willis Ward 
for $100,000. 

These latter tracts have not been com- 
pletely logged and the actual cut cannot 


| be determined but the quantity of timber 
of these | 


| circumstances it appears that a revision 
27-20 is war- | 


is practically the same and the tracts 
were laid out in such manner that the 
slope on each parcel is especially condu- 


cive to expeditious and economic log- | 
| ging. 


The Batchelor Lumber Company 
purchased Parcel A, containing 320 acres, 


2 miles east of the other tracts, and 
nearer the Boyne City holdings, for $39,- 


and was resold in 1918 for $85,- 
It was logged from 1919 to 1923, 


blocks, 
000. 


| producing 5,015,857 feet, log scale. 


In dividing the Ward holdings into the 
are was taken to in- 
sure average timber for each parcel. Spe- 
cial attention was also given in running 
the dividing lines so that the slope and 
proximity to a railroad woulld make pos- 
sible the logging of each such tract in 
one operation. 


During the War and years subs equent 
much smaller timber was included in the 
cut than had been previously included. 
This change of policy tended to increase 
the cut approximately 10 per cent. 

Up to and including the year 1918 the 


was 
was 
was 


The closing inventory for 1918, as 


taken by William L. Martin, who 
and had been sales manager for the 
petitioner for a period of 13 years. In 
taking inventory it was his practice to 
consider any orders on hand and to ar- 
rive at market on the basis of his gen- 


| eral knowledge of the business and of 
| the condition of the market at the time. 


He followed the practice of allowing 
$3 per thousand for loading and han- 
dling and 5 per cent for shrinkage and 
waste, which resulted from degrading 
The lumber 
was shipped under an inspector licensed 
and bonded by the National Hardwood 
Association, who acted as inspector for 
both parties and who, being better quali- 
fied than the petitioner’s inspector, 
graded more closely. As a result an 
appreciable amount of the lumber was 
dropped to grades lower than that 


| Which it was inventoried. 
1918, 100,000 feet of | 


On December 19, 
8/4 No. 4 common hardwood narrow sold 
for $13 per thousand. Four thousand 
feet of the same grade was carried in 
at $10. In January 
maple carried in inventory at $50 per 
thousand feet sold at $50 and $60 per 
averaging $57.50 4/4 No. 1 
common maple flooring was carried in 
inventory at $25 per thousand, and sold 
on March 21 and April 4 at that price, 
while on March 22 a quantity was sold 
at $23, $26, and $31, averaging $30 on 
inspection. 

In May and June 900,000 feet was 
sold at $18 and $22 per thousand and 
19,000 at $19. 5/8 No. 2 common and 
better beech carried in inventory at $22 


| sold in April at $30, while 12,000 feet 
| of 5/8 No. 


3 common and better beech 


carried in inventory at $10 later sold 
at $15. 

The closing inventory as shown by the 
taxpayer on its return was $209,301. 
The Commissioner had changed this in- 
ventory to $218,752.02, purporting to be 
on the basis of cost or market, 


whichever is lower. The unit cost used 


The 
taxpayer has submitted an _ inventory 
taken at cost or market, whichever is 
lower, by grades and has arrived at-an 
inventory of $191,563.16. In making 
this inventory average cost of $25.94 
per thousand feet was also used. 
Opinion by Green: The correctness of 


Other decisions of the 
United States Board of Tax 
Appeals will be found on 
page nine, 


east, containing 1,600 acres, was sold | 


in | 
| is based upon some moral or legal obli- 


white | 
| acter of the 


Personal Exemptions 


: 








| right to 





| and that such determination is final and | 


Revenue Commissioner 
Accepts Tax Rulings 


‘The Bureau of Internal Revenue an- 
nounces that the Commissioner acquies- 
ces in the following decisions of the 
United States Board of Tax Appeals: 

(The name of the taxpayer is followed 
by the docket number and the volume 
and page of the board of tax appeals 
report.) ~ 

Isabel Anderson, 1394; 5; 27. 

R. W. Archbald, jr., executor, 
483. 

Fletcher L. Barrows, 3158; 4; 1221. 

Benham Ice Cream Co. 3401, 5; 97. 

Mrs. Rosena W. Bradshaw, 5621; 4; 
995. 

Capital City Investment Co. 5376; 4; 
933. 

Charleston 
3843; 4; 1269. 

W. CG. and C, . Collins, 5986; 5; 102. 

Columbus Brena Co. 5823; 4; 1126. 

E. F. Cremin, 9197; : 1164, 

T. O. Cremin, 9198; 5; 1169. 

Crompton Building Geuporntion, 4301; 
2; 1056. 

Everret U. Crosby, 8764; 4; 1147. 

R. A. Crothers, 5841; 5; 670. 

Detroit Vapor Stove Co. 5663; 4; 1043. 

Estate of Franz Ehrlich, jr. 4695; 4; 
483. 

Hayes Textile Co. 

Annie S&S. Kennedy 
5244; 4; 330. 

Estate of D. J. 

5244; 4; 330. 

Law and Credit Co. 

Arthur H. Leonard, 3156; 4; 1221. 

Charles M. Leonard, 3157; 4; 1221. 

Estate of R. H. Lockwood, 3843; 4; 
1269. 

John E. Lonergan, 6441; 4; 1209. 

Mary E. McDonald, executrix, 3042; 
2; 1295. 

Estate of Patrick J. McDonald, 3042; 
2; 1295. 

Harry S. 
483. 

F. Meyer & Bro. 

Midwest Hotel Co. 

W. 
oo4. 

Estate of P. E. O’Hair, 

Charles F, Pearce, jr. 5606. 

Loring Pickering, 5908; 5; 670. 

Estate of Rose C. Pickering, 5840; 5; 
670. 

Pittsburgh & Bessemer Coal Co. 5626; 
45, and 9004; 5; 45. 
Seaboard Mills, Inc. (Fleitmann & Co., 
~— successor) 5499; 5; 575. 

D. Sutliff, 2786; 4; 1068. 

* ebb Press Co., Ltd. 2404; 3; 247, and 
2724; 3; 247. 

James White, jr. 5 

Julia A. White, 5623; 

Robert P. White. 5545; 4; 995. 

Mrs. Frances White Yow, 
995. 


Tax Status Given 
For Divorced Man 


4695; 4; 


Security Co., executor, 


, Inc. 844; 4; 1274, 
et al., executors, 


Kennedy, deceased, 


508; 5; 57. 


Mesiroy, executor, 4695; 4; 
Co. 5384; 4; 481. 
2933; 5; 121. 

H. Morefield and wife, 5721; 4; 


4184; 3; 1059. 


5; 


5555; 


INCOME TAx RULING. INCOME TAx UNIT. 
BUREAU OF INTERNAL REVENUE, TREAS- 
URY DEPARTMENT, I. T. 2354. 

Where in June, 1926, the court granted 
a divorce to A’s wife, awarded the cus- 
tody of A’s son to the mother, and 
ordered A to pay $——a month toward 
his support, it is herein held that, in- 
asmuch as A has no right to exercise 
family control and as the dependent 
minor son makes his home at some place 
other than with A, the latter’s. classifi- 
cation is not that of the head of a fam- 
ily. If the amount furnished toward the 
minor son’s support constitutes more 
than half of that actually required for 
his support, A is entitled to a credit of 
$400. 

The full text of the ruling follows: 

In June, 1926, the court granted a di- 
vorce to A’s wife, awarded the custody 
of A’s minor son to the mother, and or- 
dered A to pay $ a month toward his 
support. Inquiry is made as to whether 
A is entitled to exemption as the head 
of a family and also to a credit of $400 
for the support of a dependent. 

As defined by article 302 of Regula- 
tions 69, a head of a family is an indi- 
vidual who actually supports and main- 
tains in one household one or more in- 
dividuals who are closely connected to 
him by blood relationship, relationship 
by marriage, or by adoption, and whose 
exercise family control and 
provide for these dependent individuals 


gation. In the absence of continous ac- 
tual residence together, whether or not a 
person with dependent relatives is the 
head of a family within the meaning of 
the statute must depend upon the char- 
separation. If, however. 
without necessity, the dependent con- 
tinuously makes his home elsewhere, his 
benefdctor is not the head of a family, 
irrespective of the question of support. 

It is held that inasmuch as A has no 
right to exercise family control and as 
the dependent minor son makes his home 
at some place other than with A, the lat- 
ter’s classification is not that of the head 
of a family within the meaning of sec- 
tion 216 of the Revenue Act of 1926 and 
article 302 referred to above. If, how- 
ever, the amount furnished toward the 
minor son’s support constitutes more 
than half of that actually required for 
his support, A would be entitled to a 
credit of $400. 


the deficiency determined by the re- 
spondent is dependent upon the correct- 
ness of his valuation of petitioner’s tim- 
ber holdings as of March 1, 1913, for 
the purpose of arriving at the depletion 
allwance deductible in determining peti- 
tioner’s net income, and in the correct- 
ness of the adjustment’s made by him in 
petitioner’s closing inventory. 

With reference to the valuation the 
petitioner makes a number of conten- 
tions which, if determined in its favor, 
will make it unnecessary for us to con- 
sider whether the valuation is erroneous 
per se. It is the contention of the peti- 
tioner that the March 1, 1913, value of 
its timber was determined by Commis- 
sioner Williams on November 27, 1920, 


27, 
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Debentures 


Index and Digest 
Of Tax Decisions and Rulings 


yYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually em- 
ployed in: libraries and filed for reference 


G0oD WILL: Stock: Selling Price—Selling price of shares of stock for cash 
immediately after organization of corporation, —s Not sufficient of 


itself to establish value of good will.—H. R. DeMilt Co. 


. Com'r (Board of 


Tax Appeals.)—Yearly Index Page, 896, Col. 5 (Volume II. y 


[SVENTORY: Basis: Lumber.—Commissioner’s method of recomputing clos- 

ing inventory on basis of cost or market, which is lower, without making 
corresponding change in opening inventory for same year, disapproved on 
ground that such method distorted income; taxpayer’s method of consistently 
taking inventories on basis of market, approved en ground that it more nearly 


reflected true income.—Boyne City Lumber Co., 


Ap. (Board of Tax Appeals.) 


—Yearly Index Page 896, Col. 1 (Volume II.) 


[NVESTED CAPITAL: Debentures: Indebtedness.—Debentures held to repre- 

sent evidences of indebtedness which may not be included in invested 
capital, where taxpayer company, upon organization, issued 20-year six per 
cent debentures and common stock for assets of existing partnership.—H. R. 
DeMilt Co. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 896, Col. 5 


(Volume II.) 


VALu E: Determination: Commissioner: Estoppel.—Determination by Com- 


missioner of Internal Revenue of 


March 1, 1913, value of timber for pur- 


pose of determining depletion allowance for any given year does not preclude 
suecessor from determining different value for same timber to be used in same 
way in computation of tax for another year.—Boyne City Timber Co., Ap. 
(Board of Tax Appeals.)—Yearly Index Page 896, Col. 1 (Volume II.) 


JTNCOME TAX: Personal Exemption of Head of Family.—Where in June, 1926, 
court granted divorce to A’s wife, awarded custody of A’s son to the mé@ther, 


and ordered A to pay $.. 


- a month toward his support, held: Inasmuch as A 


has no right to exercise family control and as dependent minor son makes his 
home at some place other than with A, the latter’s classification is not that of 


head of family. 


If amount furnished toward minor son’s support constitutes 


more than half of that actually required for his support, A is entitled to a 


credit of $400.—(Rev. 
896, Col. 4 (Volume II.) 


Act, 1926, Art. 


302.)—I. T. 2354.—Yearly Index Page 


Selling Price of Shares of Stock Held 
Insufficient to Show Good Will Value 


H. R. DE Mitt CoMPANY, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE; 
BoARD OF TAx APPEALS, NO. 8541. 


Debentures represent evidences of in- 
debtedness, and may not be included in 
invested capital, it was held by the 
Board of Tax Appeals herein where 
upon the organization of the petitioner, 
it issued 20-year 6 per cent debentures 
and common stock for the assets of an 
existing partnership. 

It also was held that the selling price 
of certain shares of stock for cash im- 
mediately after organization of ,a cor- 
poration*is not sufficient of itself to es- 
tablish the value of good will. 

Ben Jenkins and William A. Daly for 
the petitioner and L. C. Mitchell for the 


Commissioner. 

The findings 
follow: 

The petitioner, a New York corpora- 
tion, was organized in January, 1907, 
with an authorized capital stock of $100, - 
000, divided into 1,000 shares. At in- 
corporation it issued its entire capital 
stock (except two qualifying shares) to 
H. R. De Milt for the paftnership assets 
of H. R. De Milt and Company, a busi- 
ness which had been in existence since 
1889. The partners were H. R. De Milt 
and Albert Bieling, though the assets 
were owned entirely by De Milt. In ac- 
quiring the assets of the partnership, a 
purchase and sale agreement was en- 
tered into between De Milt and the cor- 
poration by which the corporation re- 
ceived all of the tangible assets, inven- 
toried at $85,000, in exchange for $35,000 
par value in stock and $50,000 par value 
of 6 per cent 20-year debentures. By 
the sdme instrument, but expressed 
therein as a separate transaction, the 
good will of the partnership was trans- 
ferred to the corporation in exchange 
for the remaining $65,000 par value of 
stock. 


of fact and decision 


Stock Sold for Cash. 


Within a few days after incorporation, 
De Milt sold 140 shares of the common 
stock, which had been issued to him, to 
Bieling, his former partner, for $7,000 
cash. About the same time 20 shares 
were sold to one Ellsworth for $1,000 
cash. 

The petitioner in its income and profits 
tax return claimed the par value of the 
debentures as a part of its invested cap- 
ital, and also took as a deduction $3,000 
as interest paid on the debentures, 
though it now admits that if its conten- 
tion as to invested capital prevails, the 
deduction for interest was erroneous. 

Opinion by Littleton: The question of 
whether or not instruments somewhat 
similar in character to the one here in 
question should be considered as capital 
stock or evidence of indebtedness has 
been before the Board on several occa- 
sions and in each instance it has been 
emphasized that the final determination 
must be made upon a legal interpreta- 
tion of the meaning of the entire instru- 
ment and not upon the, name by which 
it was denominated. Fletcher’s Cyclo- 
pedia on Corporations, Vol. 6, p. 6020, 
lays down the principle that: Whether 
or not the holder of a particular instru- 
ment or certificate is to be regarded as 
a stockholder or a creditor is a question 
of interpretation, and depends upon the 
terms of his contract as evidenced by 
such instrument and the corporate char- 
ter and the statutes of the State. 

We said, however, in Appeal of Ken- 
tucky River Coal Corporation, oR. TA. 
644, that the name given to an instru- 
ment by the parties “is not a thing to be 
ignored, for it is not lightly to be as- 
sumed that parties have given an errone- 
ous name to their transaction.’ 


Distinguished From Others. 


As distinguished from other appar- 
ently similar cases considered by the 
Board, this instrument is entitled a 20- 
year 6 per cent debenture and not de- 
benture stock or debenture bonds, as was 
true in other cases. Bouvier’s Law Dic- 
tionary, p. 7838, defines the term “deben- 
ture” as an instrument in writing, gen- 
erally under seal, creating a definite 
charge on a definite or indefinite fund or 
subject of property, payable to a given 
person, etc., and usually constituting one 


of a series of similar instruments. Such 
a definition would define, ordirarily, an 
evidence of indebtedness, and not stock 
which is not a definite charge on prop- 
erty. See Appeal of A. H. Stange Com- 
pany, 1 B. T, A. 58. 


We said in the Appeal of Arthur B. 
Jones Syndicate, 5 B..T. A. 853 (U.S. D. 
Index 3824, Vol. I.) that: The funda- 
mental characteristic of a share of stock 
is that the holder is a co-owner of the 
business and not a creditor. 

That the parties themselves consid- 
ered this instrument as placing a definite 
charge on the property is indicated by 
its fourth paragraph: This debenture 


shall immediately become due and pay- 


able if a judgment or decree is rendered 
for the dissolution of the company by 
any court of competent jurisdiction, or if 
the company is adjudicated a bankrupt 


or insolvent, or if an effective resolution 
is adopted by the stockholders for the 
voluntary dissolution or winding up of 
the company. 

What the owner of a debenture would 
receive under such circumstances would 
be confined to a return of the principal 
and interest and would, in no sense, al- 
low him to share in additional assets as 
a co-owner of the business. 


Phrases of Petitioner. 
Further, we find, in the instrument, 


such phrases as the petitioner “is in- 
debted and * * * promises to pay * * * as 
the same may become due and payable 
** *, and to pay interest annually * * *, 
and st: :ch interest to be payable only out 
of surplus or net profits * * *.” All of 
the above expressions are used, gener- 
ally, in connection with debts owing, 
rather than with capital stock, except as 
to the payment of the interest “out of 
surplus or net profits.” 


As possibly indicating that the instru- 
ment might have been considered by the 
parties as some specie of stock we find 
the proviso: “It is understood and agreed 
that the payment of the principal of this 
debenture and of other debentures of 
this series shall always be postponed to 
the prior payment in full of all other 
lawful debts and obligations of the com- 
pany.” But we found in Appeal of I. 
Unterberg and Company, Incorporated, 
2B. T. A. 274, that “The fact that the 
principal amount is subordinated to the 
claims of general business creditors is 
not sufficient to warrant this Board’s de- 
termination that it is stock for the pur- 
pose of invested capital, when for all 
other purposes so far as we are advised 
the parties have treated it as a note.” 
Further, in the same opinion we say that 
“They were an obligation of the corpora- 
tion, enforcible in all respects except 
that the general creditors might insist 
that assets should not be impaired be- 
low the amount of their claims.” In 
other words the holders of these deben- 
tures would seem to have enforcible evi- 
dences of indebtedness, ahead of which 
would come the claims of general credi- 
tors, but which must be satisfied before 
any distribution of assets is made to 
stockholders in liquidation. 


Paid Out of Profits. 


Nor do we think the fact that the in- 
terest was to be paid out of “surplus or 
net profits” would be controlling. We 
are concerned here with the principal 
itself, which is an enforcible lien against 
the assets of the corporation and which 
is subject to repayment in 20 years. To 
the extent of the interest to be received, 
the holders of these debentures were 
subject to the hazards of the business in 
a similar manner to stockholders, since 
no provision is made for the payment of 
unpaid interest from the assets of the 
company on final liquidation and, there- 
fore, would be paid only to the extent of 
accumulated earnings, but the interest 
even then would rank ahead of dividends 
on common stock. 


We consider it significant that the in- 
strument speaks of the principal as be- 
coming “due and payable” on a particu- 
lar date, though subject to payment at 
a prior date. Such phraseology is more 
consistent with the idea of a loan than 
“due and 
dinarily think of 


of capital stock, Debts become 


| payable” whereas we 0: 


| SContinned's on n Pogd 10, Column 5.]J 


Compensation Given 
Lessee for Use of 
Pier Taken in War 


Supreme Court Reverses 
Court of Claims in Action 
Filed Against Govern- 
ment. 


CHARLES H. PHELPS, AS SURVIVING PART- 
NER OF HOWARD PHELPS AND CHARLES 
H. PueEups, Co-PARTNERS, PETITIONER, 
v. THE UNITED States, No. 531; Su- 
PREME CouRT OF THE UNITED STATES. 
Plaintiffs owned a lease on a pier in 

New York Harbor. The Government re- 

quisitioned the pier for use in carrying 

on the war against Germany. The Court 
here holds, on writ of certiorari to the 

Court of Claims, that the plaintiffs are 

entitled to have compensation to the ex- 


| tent of the full equivalent of the value 


of such use at the time of the taking paid 
contemporaneously with the taking. 


Basis For Claim Reviewed. 

Mr. Justice Butler delivered the opim- 
ion of the Court. The full text follows: 

Plaintiffs were partners doing business 
as Phelps Brothers and Company; the 
petitioner is the survivor. They owned 
a lease on Pier No. 7 of the Bush Ter- 
minal in New York Harbor. December 
31, 1917, purusuant to an Act of August 
29, 1916, c. 418, 39 Stat. 619, 645, and an 
Act of August 10, 1917, Sec. 10, c¢. 53, 
40 Stat. 276, 279, the Secretary of War by 
direction of the President requisitioned 
that pier and other portions of the Bush 
Terminal for use in carrying on the war. 
Plaintiffs vacated, 4nd the United States 
took possession of the property and con- 
tinued to occupy it until May 14, 1919. 
The Secretary’s order stated that steps 
would be taken to ascertain fair compen- 
sation for the temporary use of the prop- 
erty; and a board of appraisers was 
created for that purpose. The plaintiffs 
continued to pay rent to the lessor; and, 
in accordance with the finding of the 
board, the amount of such payments, 
$79,890.42, was repaid to plaintiffs by the 
United States. The board also found the 
value per month of the. use of the plain- 
tiffs’ property less the monthly rents 
paid. The amount calculated on that 
basis was not satisfactory to plaintiffs; 
they elected to take 75 per cent of the 
award and there was paid them $44,733.79 
on account. They sued to recover an 
amount sufficient to make up just com- 
pensation. The court found the value 
per day of the use of their property; the 
amount calculated on that basis was 
$254,175.79 over and above the sums paid; 
and that amount was included in the 
judgment entered March 8, 1926. Peti- 
tioner was granted a writ of certiorari. 
272 U. S. —. 

He contends that there should be 
added such sums as will produce the 
equivalent of the value of the use of the 
leased property paid contemporaneously; 
and that interest at a reasonable rate 
from the date of the use to the time of 
payment is a good measure of the 
amount to be added in order to make 
just compensation. 


Plaintiff's Contehtion Upheld. 


This action was brought under section 
145 of the Judical Code. That section 
gives to the Court of Claims jurisdic- 
tion to hear and determine “all claims 
(except for pension) founded upon the 
Constitution of the United States or... 
upon any contract, express or implied, 
with the Government of the United 
States...” Section 177 provides that 
no interest shall be Allowed on any claim 
up to the time of the rendition of judg- 
ment unless upon a covract expressly 
stipulating for its payment. Under the 
Fifth Amendment plaintiffs were en- 
titled to just compensation; and, within 
the meaning of section,145, the claim 
is one founded on the Constitution. 
Moreover, it has long been established 
that, where pursuant to an Act of Con- 
gress private property is taken for 
public use by officers or agents of the 
United States, the Government is under 
an implied obligation to make just com- 
pensation. That implteation being con- 
sistent with the constitutional duty of 
the Government as well as with com- 
mon.--justice, the owner’s claim is one ~ 
arising out of implied contract. United, 
States v. Great Falls Manufacturing Co : 
112 U. S. 645, 656; Duckett v. Uniteé 
States, 266 U. S. 149, 151; Campbell v, 
United States, 266 U. S. 368, 370. The 
distrinction between the cause of action 
considered in United States v. North 
American Co., 253 U. S. 330, anda taking 
under the power of eminant domain was 
pointed out in Seaboard Air Line Ry. v, 
United States, 261 U. S. 299. Plaintiff’s 
property was taken before its value was 
ascertained or paid. Judgment in 1926 
for the value of the use of the property 
in 1918 and 1919, without more, is not 
sufficient to constitute just compensa. 
tion. Section 177 does not prohibit the 
inclusion of the addtiional amount for 
which petitioner contends. It is not’a 
claim for interest within the purpose oF 
intention of that section. Acts of Con- 
gress are to be.construed and applied 
in harmony with and not to thwart the 
purpose of the Constitution. The Gove 
vernment’s obligation is to put the cwn- 
ers in as guod position pecuniarily as if 
the use of their property Lad not been 
taken. They are ‘entitled to have the 
full cquivalent the value of such use 
at the time of the taking paid con- 
temporaneously with the taking. Ag 
such payment has not been made, peti- 
tioner is entitled to the adidtional 
amount claimed. Seaboard Air Line Ry, 
v. United States, supra, 304; Brooks« 
Scanlon Corp. v. United States, 208 


i. £. a 123; Liggett and Myers To- 
bacco Co. v. United States, — U, 
(U.S. D. ae 646, Vol. II.) 
Judgment reversed, 
May 16, 1927, v 


aan 
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Steel Customs Rulings Tariffs 


Food Dyes 


| Automobile Exports 


Commerce 


Mineral Production 
In South Africa Sets 


Agricultural Machinery 


2 ee a eee nee SS een 


Tariff Commission Reports Production 


Of 288,454 Pounds of Food Dyes 


| Countries Represented in Steel Entente 


Represent One-fourth of World Out put On Crackers Denied 


Reeord in Past Year 


Prospects Good for Develop- 
ment of Newly Discovered 
Platinum Deposits in 
Transvaal. 


The record outputs of gold and dia- 
monds in South Africa and the prospects 
of developing the Transvaal’s newly dis- 
covered platinum deposits are detailed 
in a report just received in the De- 
partment of Commerce from the Amer- 
ican Consul at Capetown, M. P. Cross. 
Enlargement of the gold plants and the 
alluvial diccoveries in the diamond fields 
are ascribed as reasons for the high 1926 
productions. 

The full text of the report follows: 

Minerals continued to play the most 
important role in the commercial and in- 
dustrial life of South Africa during 1926. 
Gold retained its prominent position in 
the industry, establishing a new record 
for both quantity and value of produc- 
tion, which came to 9,954,761 fine ounces 
worth £42,285,139. Low record for the 
past 12 years was reached in 1922 with 
a production of 7,009,858 ounces valued 
at £29,775,984. 

Labor Situation Improved. 

The increase in 1926 gold production 
was primarily due to the enlargement of 
diction that the Transvaal will become 
notably that of the Government Areas, 
which is the largest producing gold mine 
in the world. Three important lease 
areas were conceded by the Government 
to private companies during the year 
to be worked under a lease arrangement 
whereby the Government has a percent- 
age of the profits to be increased as the 
proportion of profit rises. 

Production was also promoted by the 
improved native labor situation, the sup- 
ply of such labor being greatly reduced 
in 1925 by the phenomenal maize har- 
vest and returning more nearly to nor- 
mal in 1926. 

Diamond production in the Union of 
South Africa also established a new rec- 
ord in 1926, reaching 3,317,966 metric 
carats, the increase being primarily due 
to the discoveries in the so-called alluvial 
fields. Production from the three big 
mines is closely controlled and depends 
upon the world demand; the only un- 
controlled source of diamonds is in the 
alluvial deposits in parts of the Cape 
Province and the Transvaal. 

For several years the diamonds ob- 
tained from this source have never ex- 
ceeded 200,000 carats, but discoveries 
in the western part of the Transvaal in 
1926 brought the production steadily up 
until in October it exceeded 120,000 
carats. The total for the year came to 
808,329 carats, valued at £3,983,681. 

Platinum Deposits Discovered. 

The discoveries of platinum deposits 
are believed in South Africa to have 
reached a stage which permits the pre- 
diction that the Transvaal fill become 
one of the world’s leading producers. 
The more important deposits were con- 
solidated during 1926 in the hands of 
several of the big mining houses, and 
production has now begun in a smal) 
way, the difficulties of extraction being 
gradually overcome. 

At present four so-called pilot plants 
are in operation; a fifth has been closed 
down, as it was erected by a mine which 
proved to contain insufficient platinum 
to defray the cost of extraction by pres- 
ent methods. The quantity of platinum 
actually produced during the past year 
amounted only to approximately 4,951 
ounces, valued at: £93,307, but this was 
entirely from experimental plants and 
is likely, it is said, to be followed by a 
general increase as methods are per- 
fected and new equipment installed. 


The principal deposits of copper in | 


South Africa are found in Rhodesia and 
South West Africa, although there are 


small deposits in the eastern transvaal | 


and old copper mines in the western part 
of the Cape Province. The actual pro- 
duction of copper in Northern Rhodesia 
began only late in the year and amount 
to only a few hundred tons. 
velopment is proceeding and the quantity 


is expected to increase notably in 1927. | 
The copper deposits in the western | 


part of the Cape Province, once supposed 
exhausted, are being investigated by 
American interests and are now held 
under option by them. 
South West Africa 
conspicuous changes. 
Asbestos Production Increases. 

Production of asbestos increased 
slightly during the year in South Africa. 
The outstanding development was the 
effort on the part of the small producers 
of the so-called Cape Blue asbestos to 
form a cooperative organization for the 
disposal of their production. The out- 
come is being watched with some inter- 


continued 


est, although the tonnage involved is not | 


yet important. 
In Rhodesia the important seams of 
asbestos were not exploited during the 


year to the anticipated extent, and the | 
actual production shows a decline, from ' 


34,349 tons in 1925 to 33,344 in the fol- 
lowing year. An increased amount of 
attention is being given to the Rhodesian 
asbestos areas, however; the more impor- 
tant areas are already under the control 
of important business interests and will 
be developed as rapidly as the demand 
warrants. 


North German Lloyd 
Purchases Steamship 


The purchase of another steamship 
by the North German Lloyd is reported 
to the Department of Commerce by the 
Trade Commissioner at Hamburg, J. T. 
Scott. The full text of the report fol- 
lows: 

The North German Lloyd of Bremen, 
have bought the steamer “Sunheath” of 
5,982 gross and 3,825 net registered tons 
from the Sun __ Shipping Company 
(Mitchell, Coth & Co.) of London. 

This vessel was built in 1911 by the 





Active de-. 


Production in | 


without | asserted deficiencies for the years 1918 


| her age 


Bulletin Prepared by Department of Commerce Describ- 
ing Origin and Development in Europe. 


The story of the origin and develop- 
ment of the European steel entente, re- 
cently effected by eight Continental pro- 
ducing countries representing about one- 
fourth of the steel-making capacity of the 
world, is told in a bulletin (Trade In- 
formation Bulletin No. 484), prepared 
by J. Joseph W. Palmer, of the Iron and 
Steel Division of the Department of Com- 
merce, and just issued. 

Last year’s output of steel from the 
furnaces of Germany, France, Belgium, 
Luxemburg, the Saar, Czechoslovakia, 
Austria and Hungary, amounted to about 
one-third of the world production, as 
compared to a 55 per cent figure for the 
United States, Dr. Julius Klein, director 
of the Bureau of Foreign and Domestic 
Commerce, notes in a foreword to the 
bulletin. 

The foreword defines the scope of the 
publication and follows in full text: 

At a meeting in Brussels on September 
30, 1926, representatives of the steel- 
making industres of Garmany, France, 
Belgium, Luxemburg and the Saar signed 


the accord which was to be the basis | 


on which the structure of the Continental 
Steel Entente would be erected. 


Desire to End Price War. 
Whatever individual motives may have 
prompted the several members of the 
present entente during the course of the 


In Machine Exports 


Shipments of Agricultural 
Implements Exceed 


1926 Average. 


Although exceeding the average 
monthly exports of 1926, April exports 
of agricultural machinery from the 
United States, amounting to more than 
$8,000,000, were lower than those of 
April, 1926, on account of reduced ship- 
ments of tractors to Russia, the Agricul- 
tural Implements Division of the De- 
partment of Commerce reports in a 
statement May 26. The full text follows: 

Exports of agricultural implements 
from the United States in April of this 
year were valued at $8,049,041, a total 
which was considerably larger than av- 
erage monthly shipments in 1926. The 
April total was, however, about $500,- 
000 less than the value of similar ex- 
ports in April, 1926, and about $700,000 
below the figure for March of this year. 

The difference between the exports 
in April of this year and those in April, 
1926, was accounted for to some extent 
by smaller shipments of tractors to Rus- 
sia in the later month, as shipments of 
tractors to Russia in April, 1927, 
amounted to only 259 valued at $222,- 
793, most of which were whel tractors. 
However, shipments of wheel tractors to 
all countries were less than in April, 


1926, and there were also decreases in | 


nearly all other items. 

The largest decline in exports 
ing April occurred in shipments of har- 
vesters and binders, which amounted to 
$734,714 as against $1,381,997 in April, 
1926. Among implements of cultivation 
exported the only articles which showed 
any increases were drills and seeders, 
sprayers and dusters and “other eulti- 
vating implements and parts.” Ship- 
ments of all items of harvesting machin- 
ery decreased with the exception of com- 


bines, which showed a relatively large in- | 


crease, although the total shipments 


were small. 


Decisions 
United States Board 
of Tax Appeals 


Published May 26, 1927. 


*Lord & Bushnell Co., Petitioncs, v. Com- 
missioner of Internal Revenue. Docket 
Nos. 10597, 12124. 

1. Amendment of Petition. 
tition in Docket No. 10597 
it was an appeal from the determination 
of deficiencies for the years 1917 and 
1918. It plainly referred to a deficiency 
letter dated November 10, 1925, which 


The 


pe- 


and 1919, recited the amounts of such 
deficiencies, and the whole context was 
such that no one was likely to be misled 
and, in fact, the respondent was not 
misled by the recital of the year 1917 
in place of the year 1919. Held, that 
the motion to amend the petition was 
properly granted as a matter of course 


and that the Board acquired jurisdiction | 


of the deficiency for the year 1919. 
2. Invested Capital. The cost of pe- 


titioner’s plant and equipment as shown ! ie 
| year by an officer of petitioner to be 
for stock, held, to be capital expenditures | 


by the evidence determined for the pur- 
poses of invested capital. 

3. Depreciation. Petitioner’s plant 
and equipment was situated upon land 
i held under an indeterminate lease from 
| 1911 to August 1, 1917, and thereafter, 
; under the terms of a lease expiring on 

April 30, 1932. The deduction for ex- 

haustion, wear and tear of those por- 

tions of the plant and equipment hav- 
ing a probable useful life running be- 
yond April 30, 1932, should be computed 
| on the basis of such probable life up to 

August 1, 1917, and upon the unextin- 
| guished balance the depreciation deduc- 

tion should be computed upon the basis 
| of the term of the lease. Other items 
| of plant and equipment having a_ prob- 
' 
| 3remer Vulkan Shipbuilding Yard of 
| Vegesack for account of the German 
East Africa Line for whom she was in 
' commission prior to the war. 
| The price paid by the North German 

Lloyd of £35,000 (about $170,000) works 
| out at just under £6 per son and is con- 


sidered in Hamburg shipping circles to | 


| be a fair average price for a vessel of 
and condition. 





dur- | 





stated that | 





numerous conferences leading to its final 
organization and development, the com- 
mon desire to end the ruinously competi- 
tive price war being waged for the con- 
trol of the world’s markets for steel 
products by the Continental steel pro- 
ducers, together with the desire to utilize 
more completely and economically their 
vastly augmented production capacity, 
was probably uppermost in the minds 
of all those interested. To accomplish 
these ends, it was proposed to proportion 


production according to the requirements | 


of the markets which the members of 
the entente served, and by so doing to 
eliminate the surplus steel which had 
heretofore acted to lower world prices, 
decrease all margins of profit, and to 
increase the price of steel within the pro- 
ducing countries beyond all reason in 


| order that foreign sales might be con- 


tinued. With each of the contracting 
nations brought face to face with the 
same major problems, it can readily be 


seen how the individual preferences of | 


the several members could be set aside 
—at least to a degree—and so permit the 
erection of such a structure as the steel 
entente. 


Eight Countries Included. 

The eight countries comprising the 
Continental Steel Entente—Germany, 
France, Belgium, Luxe: burg, the Saar, 
Czechoslovakia, Austria and Hungary— 
represent approximately one-quarter of 


the steel-making capacity of the world. | 


In 1926, however, the combined output 
of steel from the furnaces of these eight 
countries, 29,834,885 metric _ tons, 
amounted to 33 per cent of an estimated 
total world production of 89,500,000 tons 
—the original five-member group, com- 
prising Germany, France, Belgium, Lux- 
emburg and the Saar, together producing 
31 per cent, and Czechoslovakia, Austria 
and Hungary slightly more than 2 per 
cent. By way of comparison, it may be 
noted that production in the United 
States during 1926, 49,008,641 metric 
tons, accounted for approximately 55 per 
cent of the total world output. 


The Iron and Steel Division of the , 


Bureau of Foreign and Domestic Com- 
merce is in constant and direct contact, 
through the medium of the Bureau’s for- 


eign representatives, with the iron and | as compared with 8.8 per cent in March, 


steel industries of the world, and is cur- 
rently advised as to all developments 
within these industries and in their rela- 
tion with the Continental Steel Entente. 
It is suggested that those interested keep 
in touch with the Bureau in order that 
they may be advised of all changes in 
these fields. 
able useful life ending prior to the 
terms of the lease, should be the basis 
of an exhaustion deduction in proportion 
to the period of their useful life. 
Assessments on stock paid by individ- 
sioner of Internal Revenue. Docket 
No. 8789. 


gaged in as a business, are deductible. 


*Greleck Condensed Buttermilk Co., Peti- 
of Internal | 
| compared with $712 in the preceding 
Value | 
of a certain license for the use of pat- | 
ents, paid in for stock of a corporation. | 
for the purposes of invested capital, and | 


tioner, v. Commissioner 
Revenue. Docket No. 3691. 
1. License for Use of Patent. 


exhaustion deduction determined. 


2. Buildings and Equipment. The 
value of certain buildings and operating 


equipment for a part of which stock | 


was issued determined for the purposes 
of invested capital and exhaustion de- 
duction. 

3. Patent Litigation. An amount ad- 
vanced by a patent licensee toward pay- 
ment of cost of patent litigation, held, 
not to be a deduction as ordinary and 


| necessary expense. 
| *First National Bank 


of Sleepy 
Minn., Petitioner, v. Commissioner of 
Internal Revenue. Docket No. 2334. 

Income. 


placing of insurance, are not income of 


| the bank. 


Meurer Steel Barrel Co., Inc., Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 7749. 


charged off during the taxable year. 


| John G. Paxton, Petitioner, v. Commis- | 


sioner of Internal Revenue. Docket 


No. 5911. 


| mother and aunt as part condiseration 


ual stockholders under the facts of this 

case represent additional cost of the 

stock and are not deductible as losses 
until the stock is sold or becomes worth- 
less. 

Thomas H. Mastin, 
missioner of Internal Revenue. 
Nos. 3425, 20834. 
Amounts paid 


Petitioner, v. Com- 


out to petitioner’s 


and not deductible from gross income. 
Sonora Bank and Trust Company, Peti- 
tioner, v. Commissioner of Internal 

Revenue. Docket No. 7838. 

1. On the facts, held, that alleged 
agencies of petitioner in Mexico were not, 
in fact, its agents, and that income re- 
ceived by such agencies was not thereby 
constructively received by petitioner. 

2. Debts tentatively ascertained in one 
year by an officer of petitione to be 
worthless, such action being finally ap- 
proved by the board of directors and the 
debts charged off pursuant thereto in the 
following year, held to be a proper de- 
duction from income for the latter year 
under section 234 (a) (5) of the Reve- 
nue Act of 1918. 


Decision marked (*) have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 
States Daily. 





Eye, | 


Fees and commissions earned | 
| by officers of a national bank, acting as 
|! agents for insurance companies In the 





Docket | 


In April Rose Over 


Figures for March 


New Records Established in 
Number of Both Trucks 
and Passenger 
Cars. 


Surpassing the March record, April 
exports of automobiles from the United 
States reached a new high record, 34,840 
passenger cars and 11,863 trucks having 
been shipped, the Automotive Division 
of the Department of Commerce an- 
nounced May 26. ‘The total value of 


automotive products exported, the state- | 


ment shows, was $46,168,743, an increase 


of 16.8 per cent over the March figure. |! 
Following is the full text of the state- | 


ment: 


Exports from the United States of 


both passenger cars and trucks achieved ; 


a new high record in April of this year, 
when a total of 34,840 passenger auto- 
mobiles and 11,863 trucks was shipped 
abroad. The April export figure repre- 
sents a large gain in exports of pas- 
senger cars over the previous monthly 
record sent in March of this year when 
29,985 were sent to foreign countries, 
while the truck exports also exceeded 
considerably the former monthly record 


' of 10,120 established in February of the 


current year. 
Value Rose 16.8 Per Cent. 

The total value of all automotive prod- 
ucts exported from the United States 
during April was $46,168,743, represent- 
ing an increase of 16.8 per cent over the 
preceding month’s figure of $39,510,588 
and a gain of 14.5 per cent over the 
total of $40,315,492 exported in April, 
1926. 

The April export total of 34,840 pas- 
senger automobiles represents a decided 
increase over the total of 23,152 shipped 
to foreign markets in the same month of 
last year. Likewise, the total of 11,863 
trucks exported records a large gain over 
the total of 7,646 exported in March of 
this year and 8,307 exported in April of 
last year. 

The ratio of passenger car exports to 
production was 9.9 per cent in April, 
when a total of 353,071 was produced, 


when production totaled 341,675, and 
with 6 per cent in April of last year, 


| when the production figure was 883,907. 
| Truck exports also have recorded a de- 


cided increase as compared to produc- 
tion, the ratio being 26.7 per cent in the 
month under review, when 44,495 trucks 
were produced, as compared with 16.9 
per cent in March, when _ production 
totaled 45,166, and with 17.2 in April, 
1926, when the truck output amounted 
to 46,616. The total ratio of exports to 
production of both passenger cars and 
trucks was 11.7 per cent in April as 
compared with 9.7 in March and 7.2 per 


. : ‘ : | cent in April, 1926. 
Losses sustained in farming, when en- ; 


Unit Values Changed. 


The average unit value of exports of | 


passenger cars was $730 in April as 


month; the average unit value of truck 
exports decreased to $571 from the 
March value of $636. 

Both Canada and Denmark surpassed 
Australia as leading markets for Ameri- 
can exports of passenger cars in April, 


| causing the former leading destination to 


drop to third place. Exports to Canada 
totaled 5,317 during the month as com- 
pared with 4,369 in March and 2,688 in 
April of last year; exports to Denmark 


: amounted to 4,202 as against 1,846 in the 


month before and 2,199 in April, 1926; 
shipments to Australia decreased to 3,- 
447 from the March total of 4,922 and 
the total of 3,607 shipped to that coun- 
try in April of last year. Increases were 
also recorded to the United Kingdom, 
British South Africa, Belgium, Brazil, 
Finland and several other countries dur- 
ing April. 

As a market for American-made 
trucks, Australia retained first position 


| in April, when it received 2,209 as com- 


pared with 1,751 in March and 1.261 in 
April, 1926. Brazil continued as the sec- 


| ond truck market, with receipts totaling 
| 2,149 as against 477 in the preceding | 

The petitioner, under the facts stated, 
is entitled to a deduction on account of | 
| a debt ascertained to be worthless and 


month and 165 in April of last year. 
Denmark was third with a total of 1,046 
trucks as against 338 in March and 1,020 
April, 1926. Substantial gains were also 


made in shipment to Belgium and Argen- | 
) tina. 


Gains Are General. 

With few exceptions, other automotive 
exports from the United States during 
April showed substantial gains over the 
preceding month and, in many cases, ex- 


ceeded the shipments during April of 


1926. 


Motorcycle exports totaled 2,420 units, 
| an approximate gain of 20 per cent over | 
| the preceding month. 


Parts of motor 
vehicles, except engines and tires, totaled 


$11,175,821, which was slightly in excess | 
of the March figure, although showing | 
| a noticeable gain over April of last year. 


Complaint Dismissed 
Against Dye Company 


Case Involved Acquisition of 
Several Other Chemical 
Concerns. 

The Federal Trade Commission on 
May 26 announced dismissal of its com- 


plaint against the Allied Chemical & Dye 
Corporation of New York City. 


The full text of the statement by the | 


Commission follows: 

The Federal Trade Commission, upon 
recommendation of its chief examiner, 
has dismissed its complaint against the 


| Allied Chemical & Dye Corporation of 


New York City, Commissioner Nugent 
dissenting. 

The charge involved the acquisition of 
several chemical and dye-stuff concerns. 











Sales Made During the Year 1926 in the United States Are 
Estimated to Have Reached $1,115,578 in Value. 


The United States Tariff Commission | 


has just announced that during 1926, 
288,454 pounds of food dyes were pro- 
duced in this country. Of this amount 
282,347 pounds were sold for $1,115,578, 
the Commission said. 

The full text of the announcement fol- 


Index Schultz 
no, no. 
10 7 
22 
61 
80 


Name of dye 
Naphthol yellow S 
Yellow AB 
Yellow OB 
Porceau ¢ 
Orange I 
Amaranth 
Tartrazine 
Guinea green B 
Light green SF 
Erythrosine 
Indigo disulfonie acid 


83 
150 144 
184 168 
640 23 
666 502 
670 505 
773 592 


1,180 877 


Total 


Straw Matting Ruled 
To Be Floor Covering | 


' 
New York, May 26.—Certain rugs im- | 


ported from Japan and made of rice 


straw matting were correctly assessed | 
for duty under paragraph 1022, tariff | 
act of 1922, as floor coverings not 
specially provided for, at the rate of 40 
per cent ad valorem, the U. S. Customs 
Court holds in a decision overruling pro- 
tests of L. Bamberger & Co., Charlotte 
Mills, John Wanamaker, the Interna- 
tional Forwarding Co., Thomsen & Co., 
and Ezekiel & Co. The importers’ claim 
that duty should have been taken under 
the provision in the same paragraph for 
“Common * * Japan * . 
straw matting, and floor coverings made 
therefrom,” at 3 cents per square yard, 
is therefore denied by Judge Weller. 
(Protests 972587-8121-23, etc.) 





Peru Decree Increasing 
Duty on Lard Is Amended 


An amendment to the Peruvion decree 
increasing the import duty on lard is re- 
ported to the Department of Commerce 
in the following cablegram just received 
from the Commercial Attache at. Lima, 
O. C. Townsend: 


The Peruvian decree of May 11 in- 
creasing the rate of import duty on pure , 
lard has been amended by a decree of 
May 238 so that lard shipped up to May 


a 
By 


Picriacinssas 





(yellowish). 


lows: 

On April 11, 1927, the Tariff Commis- 
sion published preliminary figures on the 
domestic production and sales of dyes 
and synthetic organic chemicals, The | 
following supplementary table shows the | 
production and sales of food dyes during 
1926: 

Sales 
Value Produc. 
Pounds 


Quantity 
Pounds 


279,178 


105,993 
69,1438 


$1,115,578 
Duty Reduction Granted 
For Single Fold Gloves 


New York, May 26—A protest filed by 
Julius Kayser & Co. against the col- | 
lector’s classification of certain cotton 
gloves, reported by the Appraiser to be 
of single fold, is sustained in a ruling 
by the United States Customs Court. On 
entry, duty was imposed thereon at the 
rate of $3.00 per dozen pairs under para- 
graph 915, 1922 tariff act. The importer 
claimed duty at only $2.50 per dozen 
pairs under the same paragraph, and 
this claim is upheld in an opinion by 
Judge Weller. 

In other decisions the Customs Court 
finds that certain cotton gloves, imported 


| crackers 


; sale.” 





by Van Raalte Co., the Comet Textile | 
Co., Inc., of New York, and the Roths- 

child Bros. Hat Co., of St. Louis, were | 
incorrectly assessed by the collector as 

being embroidered, at the rate of 75 | 
per cent ad valorem under paragraph | 
1430, 1922 act. The importers’ protests ! 
claiming the gloves to be more properly | 
dutiable at the appropriate rate, accord- 

ing to their condition, etc., under para- 

graph 915 of said act, are therefore 

sustained. 

ee | 
31 and cleared within ten days after | 
arrival will still be subject to the old | 
rate of 0.035 sol per gross kilo, the new 

rate of 0.20 sol per gross kilo applying 

on and after June 1, 1927. The decree 

provides that lard arriving in excess of 

500,000 kilos may be purchased by the 

Peruvian government at cost price. 


——S——$——— 


Lwo Things 


> 


their weight. 


American Resident 


Customs Court Affirms Duty 
Levied on Package Pur- 
chased in Canada and 
Imported. 


New York, May 26.—The United 
States Customs Court has just handed 
down a ruling involving the proper tariff 
treatment of a certain box of assorted 
crackers which the importer, a resident 
of the United States, carried with. him 
upon returning from Canada. 


Duty was imposed on the crackers in 
question at the rate of 30 per cent ad- 
valorem under paragraph 733, 1922 
Tariff Act. The importer protested 
against this action, claiming that ag 
exemption of $100 should have been al- 
lowed to him as a resident of the United 


| States returning from abroad, as pro- 
| vided in paragraph 1695 of the said act. 


In denying this claim, Judge Young 
writes in part: “The testimony shows 
that the plaintiff walked across to Can- 
ada on one of the international bridges 
at Niagara Falls and returned within a 
few hours carrying a box of assorted 
purchased for $5. There is 
nothing in the testimony to show the 
use to which the merchandise was to be 
devoted, whether *for personal or house- 
hcld use or as souvenirs or curios. Nor 
is there anything in the testimony to 
show whether the merchandise was pur- 
chased on commission or intended for 
(Protest 143104-G-274). 


Mexico Lowers Tariff 
On Watches and Fittings 


A decrease in the Mexican duty on 
watch fittings and certain watches is re- 
ported in a cablegram just received in 
the Department of Commerce from the 
Acting Commercial Attache at Mexico 
City, George Wythe. 

The full text of the cablegram follows: 


The Mexican duty on watch fittings, at 
present 15 pesos per legal kilo under 
item 609 of the tariff, will be decreased 
to 2 pesos by a decree published on May 
23 and effective 30 days thereafter. 

At the same time, the duty on unspeci- 
fied watches, under tariff item 622B, will 
be decreased from 0.75 peso to 0.60 peso 
each. The usual surtax of 12 per cent 
of the duty applies on these rates. 

Eight new tariff items are established 
by the decree to cover watch cases, with 
the duties classified in accordance with 


= 
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Patents: 


Device Which Shows 
Moisture in Humidor 


Held to Be Patentable 


Eight Claims Allowed by Ex- 
aminers-in-Chief, but Ex- 
aminer Sustained in 
Rejecting Four. 


S. Buiair; DE- 
PATENT 


APPLICATION OF ROBERT 
CISION, EXAMINERS-IN-CHIEF, 
OFFICE. 

Patent 1627883 was issued to Robert 
S. Blair on May 10, 1927, for an im- 
provement in humidors, on application 
filed May 9, 1919. 

Robert S. Blair pro se. 


Held that there was invention in plac- 


ing well known color weather indicator 
in specific location in cigar humidor to 
determine moisture conterts in humidor. 


ners-in-Chief is as follows: 
Three Claims Cited. 


This is ar appeal from the action of | 


the primary examiner finally rejecting 
claims 1 to 16, inclusive, of which the 
foiiowing will serve as examples: 

1. In apparatus of the general na- 
ture @f that herein described, in com- 
bination, a container, a member adapted 
to change color upon changes in_ its 
dampness, and holding means adapted to 
support said member, with its surface 


exposed to the interior of said container | 


and normally substantially protected 
from the outer air. 

6. In apparatus of the gencral na- 
ture of that herein described, in com- 
bination, a container, and a 
adapted to change color on changes in 
its dampness, mounted in such container 
and having one surface thereof exposed 
to the interior of said container. said 
container being formed to expose said 
member to view from the outside of said 
container. 

15. In apparaius of the general na- 
ture of that herein described, in com- 
bination, a container having opaque 
walls, a window formed in one of the 
walls of said container, and a member 
constituted to change color in ac- 
cordance with variations in its damp- 
ness and positioned to be exposed to the 
air within said container and_ visible 
through said window. 

The reference relied upon is: 
650149, May 22, 1900. 


Device Claimed is Humidor. 


its 


Howard, 


The device claimed is a humidor, the | 


same comprising a can or box having 
a hinged lid, within which box such ma- 
terial as tobacco niay be placed. It is 
desired that such material be kept in 
a constant condition as respects mois- 
ture, and appellant has provided the 
humidor with a moistening device, the 
same having means for opening 
ciosing the same more or less to the in- 
terior of the humider. 

Extending from the moistening 
vice, and separated therefrom a subsian- 
tial distance,,is a member 27 providing 


a casing for an indicating member, the | 


latter being a thin sheet of material 
treated with some substance as chlorid 
of cobalt to change its color with chang- 
ing conditions of humidity. The casing 


o> 
‘ 


ings so that the air within the humidor 
may come directly into contact with the 
indicating device. The latter device is 
arranged directly beneath a window 27 
in the lid of the humidor. 


Moisture Indicated. 

The only reference is a patent show- 
ing a weather indicating device, the in- 
dicator of the same having the same 
characteristics as appellent's indicator. 
That is to say, it appears to be made 
of the same -naterial and to be treated 
With the same substance so that it will 
he affected by moisture in the surround- 
ing atmosphere. 

t seems clear that the indicator b of 
the reference changes its color, and that 
these changes are due to the correspond- 
ing changes in th humidity of the sur- 
rounding air just as appellant’s indi- 
cator changes color in accordance with 
changes of humidity within his humidor. 

Therefore, if the of How- 
ard were Within ordinary 
humidor it would function just as ap- 
pellant’s humidor functions. It is be- 
lieved that there was no invention in the 
thought of using the Howard indicator 
to show the condition of the air within 
a humidor, and that claims 1, 2. 3 and 4 
are unpatentabie. 

It noted claims call for 
holding means adapted to support the 
indicator. This holding means may be 
nothing more than the card upon which 
Howard has placed his indicator. 

In his brief appellant withdraws 
claims 5, 9, 12 and 14 and, as to these 
claims, the appeal will be dismissed. 

Eight Claims Allowed. 

Claim 6 calls for an apparatus having 
the general nature of the humidor de- 
scribed in which the indicator is exposed 
to view from the outside. The examiner 
takes the position that this claim is met 
by an ordinary cigar case having therein 
the indicating device of the reference. 
Cigar cases are provided with trans- 
parent walls and if cigars are placed 
therein with the Howard indicator, the 
latter could presumably be 
from the outside. 

The ordinary cigar case is not a humi 
dor in the sense of this application, and 
it is not believed that the humidor which 
appellant kas invented and which is de- 
fined in this claim would be suggested 
by the struciure to which the examine: 
refers. Claims 6, 7, 8, 10, 11, 13, 15 and 
16 may be allowed. 

In his brief appellant expresses a 
willingness to amend claim 13. In 
view this amendment not necessary, 
and we make no recommendation re- 
specting it.” 

As to claims 5, 9, 12 and 14 the ap- 
peal is dismissed. The of the 
examiner is affirmed to claims 1, 2, 
8 and 4 but reversed to the 
maining claims appealed. 


indicatoi 


plac ed the 
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is 
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s tg iners-in-Chief onry, Ski “Y 
The full text of opinion of the Exami- aminers-in-Chief (Henry kinnei 
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Humidors 


Whether Supporting Frame of Machine Is Integral 
Structure or In Sections Is Ruled NotInventive 


Rejection by Primary 


- Examiner Is Upheld 


Action As to Certain Claims on 
Gearing Mechanism Are 
Reversed. 


APPLICATION OF VERNON ROYLE; EXAM- 
INERS-IN-CHIEF, PATENT OFFICE. 
Patent 1627576 for gearing mechanism 

for tubing machines was_ granted to 

Royle May 10, 1927, on application filed 

October 17, 1919. 

Brown & Seward for appellant. 

In reviewing the final rejection by the 
primary examiner of an application for 
patent on. gearing mechanism the Ex- 
and 
Ruckman) found no invention in a 
change in supporting structure, but re- 
versed the primary examiner’s action as 
to certain of the claims. 

Their opinion foilows: 

This is an appeal from a final re- 
jection of claims 1, 2, 3, 8, 9, 12, 15, 18, 
19, 20, 21, 22, 26, 28, 38 to 44 inclusive, 
46, 48 to 57 inclusive, 59, 60, 61 and 64. 
After the final rejection appellant pro- 
posed an amendment cancelling claims 
2, 13,°18, 19, 22, 26, 28, 46, 55, 56 an 57. 
It was also proposed to amend claims 7 
and 8 slightly. 

At the hearing on the appeal counsel 


| for appellant expressed a willingness to 
| stand on the claims which would remain 


en- 


as 


if the proposed amendment were 

tered. The case wil be considered 
though the amendment had been entered 
but the claims will be referred to by the 


' numbers appearing In the statement on 


appeal. 
Four Claims Cited for 


Illustrative Purposes 

Claims 38, 38, 41 and 49 are reproduced 
for illustrative purposes: 

3. Apparatus of the character 
scribed comprising, a screw, a main 
gear for actuating the screw, a drive 
shaft, and a pinion slidably mounted 
upon the drive shaft for moving it into 
and out of mesh with the main gear. 

58. Apparatus of the character de- 
scribed comprising, a screw, a main 
gear for actuating the screw and mech- 
anism for actuating the main gear, said 
mechanism including a drive shaft, and 
means for supporting said shaft, \said 
means being adjustabie both vertically 
and horizontally. 

41. Apparatus of the character 
scribed comprising, a screw, a 


de- 


de- 
main 


| gear for actuating the screw and mech- 


anism for actuating the main gear, said 
mechanism including a drive shaft, and 
means for supporting said shaft, said 


and | Means including a standard of inverted 
a 


V shape, and a bearing secured to one 


| side of said standard. 


49. Apparatus of the character de- 
scribed comprising, a screw, mechanism 
for actuating the screw, and means for 
supporting said screw and mechanism. 
said mears including a bed composed of 
longitudinal and cross members. 

The references relied upon are: Cush- 
man, 739257, September 15, 1905; Dimm, 
1093688; April 21, 1914; Bleecker, 
1196649, August 29, 1916. 

Invention Relates 


To Tubing Machines 

The invention upon which the 
pealed claims are based relates to tubing 
machines of the type employing a screw 
or plodder and many of the claims are 
lirected to gearing by which the speed 
of rotation of the screw or plodder is 
varied for operating upon materials of 
different consistencies. Certain of the 
claims although including the screw as 
an element are directed to the construc- 
tion of the supporting frame while other 
claims cover a construction whereby the 
bearings for some of the shafts are ad- 
justed both laterally and vertically. 

All of the claims include the screw 
and it seems to be appellant’s theory 
that patentability over the prior art can 
be predicated upon such inclusions But 
the patent to Bleecker relied on by the 
examiner shows a machine of the same 
general type as appellant’s employing a 
to upon the material with 
change €¢peed gearing to vary the speed 
of rotation of the screw. 

Accordingly our view. that ap- 
pellant’s improvement, so far as many 
of the claims are concerned, must relate 
to change speed gearing of general ap- 
plication and it is immaterial to patent- 
ability whether the part to be driven is 
or any other rotating 


ap- 


screw act 


it is 


a screw, a shaft 
member. 

So far as we can determine the change 
speed gearing which appellant employs 
not special to tubing machines but 
could be empioyed to drive any member 
to which it is desired to impart different 
speeds of rotation under different condi- 
tions of operation. In the treatment of 
the claims directed to the change speed 


Is 


feature we shall attach no importance to | 


the inclusion in the claims of a screw as 
distinguished from , any other rotating 
member. 

Change in Mechanical 


Layout Is Noted 

Of the finally rejected claims other 
then those directed to be canceled as 
above noted, the examiner rejects claims 
1, 5, 8, 9, 12. 48 to 54 inclusive, 59, 60, 
61 and 64 on the patent to Bleecker. Of 
the claims of this group those numbered 
1, 3, 8, 9, 12, 60 and 61 relate primarily 
to change speed gearing for the screw 
included in cach of the claims. 

None of the claims last enumerated 
is literally met by the Bleecker patent, 
the examiner holding that the patent dis- 
closes a full mechanica! equivalent of 
the construction claimed and the changes 
which appellant has made involve only 
a change in im ,coanical layout. In the 
main we regard this holding of the ex- 
aminer as correct but in order that there 
shall be no question as to actual dis- 
closure in the prior art of the change 


Examiner-in-Chief Skinner dissented. | speed mechanism claimed we call atten- 


| June 21, 1920. 


| therefore, 
| stands allowed. 


| tion 


ee 


tion to the following additional patents: 

Townsend, No. 1004714, granted Octo- 
ber 3, 1911; Bécker, No. 1192491, granted 
July 25, 1916; Frudden, No. 1348935, 
granted August 10, 1920, 

The main technical distinction im the 
| claims of the group under consideration 
over the Bleecker patent is in the fact 
that the gear 41 of Bleecker, which must 
be taken as responding to the driving 
gear of the claims, is not slid into and 


out of engagement with gear 42 corre- 


This limitation is responded to by the 
' gear 30 of the Townsend patent and the 
gear C of Frudden, both of the gears in 
question being slid into and out of en- 
gagement with a main gear, 25 in Frud- 
den, and 45 in Townsend. 

claims of the group under consideration 
| 


— 


‘Patent Is Granted 





Combustion Device 


Disallowance of Two Claims | 


by Examiners-in-Chief in 
Case Are Affirmed. 


APPLICATION OF JOHN Good; DECISLON OF 
COMMISSIONER OF PATENTS. 
Patent 1626813 was issued 


to John 


| Good May 8, 1927, for Liquid Fuel Com- 


bustion Apparatus, on application filed 


Messrs. Jeffery, Kimball and Egegles- 


| ton affirmed for appellant. 


Claims for means for providing heated 
fuel mixture for internal 
be anticipated. The full text of the 
opinion of First Assistant Commissioner 


| of Patents Kinnan is as follows: 


~ Applicant appeals from the decision 


| of the examiners-in-chicf affirming the | 


action of the primary examiner denying 
patentability to Claims 16 and 17. 
though Claim 


erly before them on appeal since it had 
been stated by the examiner to be 
allowable. 
The appeal as to this Claim 
dismissed, and this 


18 is, 


Appealed Claims Cited. 
The appealed claims are: 
“16. Means for producing heated fuel 
mixture for internal combustion engines 


| comprising in combination a carbureter | 
| and a burner both operated by the in.- | 


take suction and the burner havimg an 
ignition and mixing space separate from 
the carbureter mixing space, an igeniter 


| in said burner mixing space, and means 


for directing a mixture flow of fuel and 
air into the burner transversely of the 
length of said burner mixing space, for 
ignition and combustible combination 
therein. 

“t7, Means for producing heated fuel 
mixture for internal combustion engines 


| comprising in combination a carbureter 


and a burner both operated by the in- 
take suction, a choker and means for 
outomatically limiting the degree of suc- 
that can be transmitted to 
burner, when the choker is closed.”’ 

The reference relied upon is the pat- 
ent to Thomas, 1356259, October 19, 
1920. 

The application upon which the ap- 
pealed claims are based discloses a liquid 
fuel burner of the suction operated, 
spark ignited type used upon internal 
combustion engines. The particular fea- 
ture to which the claims are @irected 
includes a diquid fuel supply tube 9, 


| having a nozzle 8 in the venturi tube 7, 


together with a distributing shell 10 to 
the igniting device. 
Upon the creation of suction by the 


| engine, the air is stated to be drawn in 
| through the 


venturi tube and with it 
fuel from the nozzle 8 is combined, the 
richer portion of the combination being 
drawn into the shell 10, while the leaner 
mixture passes between the shell and 
outer burner wall and is made to pass 
through the perforations 12 where it 
joins the richer mixture and the whole 
composition is ignited before its passage 
to the engine. 
Patent to Thomas. 

The paient to Thomas discloses an 
entirely different arrangement, viewed 
from a structural standpoint; but the 
appealed claims are broad and generic 
in character and the tribunals below 
have interpreted them as readable upon 
the Thomas arrangement. This patent 
to Thomas discloses a chamber 
having in its walls a series of 
tions. 

It was the examiner’s view, which 
view appellant vigorously opposes, that 
the air entering through the flap valve 
13 passes through the port 34, the open. 
ing 46 and through the perforations of 
the wick chamber 43, to supply air to 

| the wicks. Appellant states that such 


wick 


entee and is not a@ possible one. 

The contention is that the valve 
being normally closed, the wicks would 
not have sufficient air and, if ignited, 
would be extinguished. 
finds fault with the designation of either 


the butterfly valve 21 or the throttle 22 | 


| as a choker. 


A definition is furnished by appellant, | 
is, but 


in his brief, of what a choker 
such definition appears to be tov nar. 
row, In connection with a carbureter, 


most any valve which can be turned to | 


partially obstruct a passageway may fall] 
within the meaning of this term and be 
correctly designated a choker. 


Clearly enough, with the arrangement | 


of the patentee, the position of either 

valve 21 or 22 affects the suction from 

the fuel supply pipe. Either valve can 

| operate as a choker of the passage in 
which it is placed. 

Without going more into the 

of the structure of Thomas, it is believed 

| sufficient air, while the engine was op- 

erated, would reach the wicks to  sup- 

4 port their combustion, and it would seem 


sponding to the main gear of the claims, | 


Some of the | 


ted | are held 
combustion | 


| engine interpreted broadly and found to 
| taken 


Al. | 


IR - , 7 y } 
im 18 was considered by the} crow, 
| examiners-in-chief, yet it was not prop- | 


| claims while including the 


claim | 


| details o£ construction included more or 


the | 


| of the teachings of Shultz or Gray. 


perfora- | 


an operation is not described by the pat. | 


13, | 


Appellant also | 


detail | 


Tubing Machines 


Invemtion Relates 


To ‘Tubing Machines 


= . 7. | 
Insufficient Cause Is Found to 


Insure Patentability Over 
Prior Act. 


call for an intermediate gear and others 
require 2 set or sets of Change speed 
; gears. Both Fiudden and — Townsend 
} show an imitermediate gear, E in Frud- 
den, 46 im Townsend, while Frudden 


| 





shows sets of change speed gears, A. F | 
| and B, D. 

With respect to cdaims 8 and 9 the 

| gear C Of Frudden may be slid into en- 
gagement with either the main gear 25 
or the ixatermediate gear FEZ. Touching 
clams 6O and 61 which call for locking 
the slidimg pinion in adjusted position 
attention is directed to the parts 75, 76 | 
| and 78-0£ the Frudden patemt. Claim 12 
| of the group of claims under considera- 
| tion is not clear. We do not see in what 
manner the movement of a plurality of 
gears establishes or disestaablishes en- 
gagement between the maim gear and 
drive gesar. We assume the drive gear 
| in appellant’s construction is the double 
gear 59, 40. Its engagement and dis- 
engagement with main gear 15 is ef- 
| fected by sliding gear 39, 40 into and out 
| of engagement with such main gear and 
is not dependent on the maovement of | 
j other gears. Whatever claim 12 may 
mean it seems not patentably distin- 
guished from the Frudden reference, Ac- 
cordingly claims 1, 3, 8, 9. 12, 60 and 61 
to be lacking in invention 
whether the Frudden patent alone be 
considered or the Bleecker patent be 
in connection with the patent to 
Frudden or that to Townsend. Nothing 
inventive is seen in the substitution for 
Bleecker” change speed gearing of the 
gearing of Townsend or Frudden nor do 
these claims patentably distinguish from 
Frudden alone by the recitation of a 


The other claims rejected directly on 
ihe Bleecker patent are those numbered 
48 to 54, inclusive, 59 and G4, These 
screw relate 
primarily to the supporting frame. They | 
include #& base frame formed of longi- 
tudinal side pieces, cross members, a 
pedestal and bearing stamdards. The 


less specifically in the claims of this 
group are not disclosed in the Bleecker 
patent. However, with the exception of | 
claim 48 we agree with the examiner 
that the subject matter of these claims 
is uninventive. Whether the supporting 
frame Of a@ machine shall be formed as 
an integzal structure or in sections se- 
cured toggether seems to us be a matter 
of choice or selection involwing no more 
than the expected skill of the machine 
designer. As to claim 48 we think the 
special motor support inclaaded may be 
sufficient to carry the claim. As showing 
base frames for machines formed of 
longitudimal side members and cross | 
members attention is directed to the | 
patents to Shultz, No, 975167, November 
8, 1910, and Gray, No. 1065311, June 17, 
1915. 
be involved in using a base of the char- 
acter specified in claims 49 to 54 to sup- | 
port the mechanism of Bleecker in view | 





It is not seen that invention would | 


Rulings Are Made 


On Various Claims 

The examniner rejects claimms 20 and 21 
on the Bleecker patent in view of, the 
patent to Cushman, this latter reference | 
being relied on to show’ ecccntrically 
mounted change speed gears. This lat- 
ter patemt docs not specifically describe 
the lockimge means for the gears included 
in the claims. Locking means for ec- 
centrically mounted change speed gears | 
is showm, however, in the patent to 
Becker cited in this deciston. We see 
nothing imventive in providing the 
Bleecker construction with the eccentri- 
cally mounted gears and locking devices 
of Becker. 

Claims 38 to 44 inclusive are directed 
to means for supporting ane adjusting a 
shaft shafts. The examiner rejects 
these claims on the Bleecker patent 
|} taken im connection with the Dimm pat- 
ent. Claims 41, 42 and 44 include an 
| inverted W-shaped standard. This feature 
is not disclosed in the reference and the 
claims including it maw be allowed, 
However. clainss 38, 39 40 
and 43 as properly rejectecd on the com- 
bination of the Bleecker amd Dimm pat- 
ents. We think the latter reference is 
| sufficiently suggestive of Horizontal and ! 
vertical adjustment of a shaft to make 
its combination with the Bleecker patent 
proper. 

The citation of the patents to Towns- 
end, Becker, Frudden, Shultz and Gray 
may be taken asa new ground of re- | 
jection under the provisions of Rule 159. 

The appeal as to claims 2, 13, 18, 19, | 
22, 26, 28. 46, 55,56 and 57 is dismissed. 
It is recommended that the amendments 
to claims 7 and 8 be entered. The de- 
cision of the examiner as to claims 1, 3, ! 
8,9, 12, 20, 21, 58,39, 40, 43, 49 to 54 in- 
elusive, 59, 60, 61 and 64 is affirmed. 
The decision as to claims 41, 42, 44 and 
| 48 is reversed, 








we regard 


inevitable that the wick chamber would 
| contain a mixture of air and fuel which, | 
from the nature of the latter, would be | 
ignited by the burners. 

The appellant has failed to establish | 
his contention that the Thomas device | 
'is inoperative; and unless it is held to 
be so, it anticipates the claims here on 
appeal. These must be interpreted as 
broadly as their languagre will fairly | 
support ( Miely. Young, 128 O. G, 2532; 
29 App. D. C. 481), 

Giving the claims the broad inter- 
pretation their terms clearly support, 
there is no diliculty whatever in reading | 








them squarely upon the references, 
| The decision of the examiners-in-chief 
| is affirmed, 


| im invested capital. 


| ot 


| edness, but for the 


la 
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Combustion Devices 


Standard Library-Index and Fite 


SUBMISSION OF CONTROVERSY : 


II.) 


es nn ee oe ee: 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be ext out and pasted on 


Cards approxiaately $ by & inches, 


usuallry employed in libraries and filed for re ference. 


. Arbitration: Rule of Court.—Where 
litigants waived jury and stipulated that findings of District Judge upon 
facts and law should be final, held, although stipulation and action of judge 
and parties upon it amounted to submission to arbitration, submission was 
made a special rule of cowt, and was not revocable—Hastings v. Jones (Cix- 
cuit Court of Appeals, 7th Circuit.)—Yearly Index Page 899, Col. 2 (Volume 


= HIPPING: Charters; Arrival at Port—Where language of charter party 
provided that vessel should arxive at Port Tampa, held: Vessel was “ar- 
rived” when she reached Port Tampa, was ready for 


-argo and so reported 


herself although not alongside her loading berth—F. S. Royster Guano Co. v. 
United States, ete. (Circuit Court o£ Appeals, 4th Circuit. )—Yearly Index Page 


889, Col. 1 (Volume II) 


Wak: Xequisitions; Requisitiom Charter—Defendant, owner of vessel, 
chartered it to French Governme vX for period of War. Defendant had con- 


tracted with broker to pay commissiozay) on freight for each voyage 


under charter. 


performed 


Vessel was requisitioirg! by the United States and operated 


under a requisition charter, Voyages wer. performed on much the same terms 
as those agreed upon in charter between & fendant and France. On accounting 
with the United States, defendant withhei¢ amount of Commissions paid broker. 


The United States brought assumpsit. 
—Union Petroleum Steamship Co., as Owner, cte., v. 


Ho-J, judgment for the United States. 
U.S, (Circuit Court of 


Appeals, 2nd Cireuit.)—Yearly Index Page 899, Col. 4 €Volume II.) 


Wark: Requisition of Private Property: Duty to Compensate: Measure of 
Compensation.—Where plaintiffs owned lease on Piex 7 of Bush Terminal 


in New York Harbor and lease was 


requisitioned by 


the United States for 


use in carrying On war, held: Piaimtifi's entitled to hawe full equivalent of the 
value of such use at the time of talking paid contemporaneously with taking.— 
Phelps v. United States (Supreme Court of the United States.)—Yearly Index 


Page 896, Col. 7 (Volume II.) 


Patents 


ATENTS: Patentability: 


Producing Heated Fuel Mixture for Internal 


Combustion Emgine—Where appellant's claims are broad and generic in 
character, a reference disclosing am entirely different stxuctural arrangement 
held to anticipate; the claims being interpreted as broadly as their language 


would fairly support.—Good, John, 


Ex parte (Decisiom, Commissioner of Pat- 


ents.)—Yearly Index Page 898, Col. 3 (Volume II.) 


Skill: 


ATENTS: Imvention: Expected 


Pneumatic Pump—Claims to 


pneumatic pump directed to changes involving adaptation of earlier art, 
and requiring More than expected skill of mechanic. are inventive, and there- 


fore allowable—Rogers, Homer S.. 


Ex parte (Decision, 


examiners-in-Chief, 


Patent Office.) — Yearly Index Page 898, Col. 7 (Volume IT.) 


ATENTS: Patentability: Humidor For Cigars—Where applicant provides 

moistening device and a humidity indicating member adapted to ~change 
color with changing conditions of humidity separated from the moistening de- 
vice by a substantial distance and all placed in the humnidor so that the air 
within the humidor may come in contact with indicatinge member, said member 
being placed directly beneath window in cigar humidor lid for convenient 
observation, held: Patentable over device using same substances and having 
same characteristics so as to indicate weather conditions.—Blair, Robert S., Ex 
parte (Decision, Exxaminers-in-Chief, Patent Office.) —Wearly Index Page 898, 


Col. 1 (Volume II.) 


ATENTS: Invention Lacking: 


Choice or Selection of Designer: 


Support- 


ing Frame Integral or Sectional.—Whether supporting frame of machine 
shall be formed as integral structure or in sections seewred together seems to 
be maiter of choice or selection involving no more than expected skill of ma- 


chine designed, hence not inventive.—Royle, Ex parte 


(Examiners-in-Chief, 


Paient Office.) —-Yearly Index Page S98, Col. 2 (Volume IT.) 


| Selling Price of Shares of Stock Ruled 


Insuficient to Show Good Will V alue 


4 


Debentures Held to Represent Evidences of Indebtedness 
Which May Not BeIncld ed in Invested Capital. 


[Continued From Page 8.) 


” 


stock as being “retired,” when any pro- 


| Vision is made for payment prior to dis- 


solution of the corporation. 

While the petitioner now admits its er- 
ror, the fact cannot be overlooked that 
the petitioner deducted from gross in- 
come interest on these debentures when 
it filed its income and profits tax return, 
though claiming the par value of them 
This would indicate 
that it considered the interest as a 
proper charge against its business opera- 
tions. 

Looking to the terms and legal effect 


| of the instrument and taking into’con- 


sideration the testimony offered, we are 
of opinion that this was a loan and not 
a capital stock investment. We must 
hold, therefore, that the action of the 
Comnmissioner in excluding these deben- 
tures from invested capital was correct. 

En rendering this opinion, we are not 
un mindful of our decisions in the Appeal 
Kentucky River Coal Corporation, 3 
B. T. A. 644, where we held that certain 
debenture stock was not an obligation of 
a taxpayer for money borrowed; the Ap- 
peal of Leaschold Realty Company, 3 
B. T. A. 1129, where we held that cer- 
tain preferred stock did not constitute 


| - eo 
| evidence of indebtedness; and the Ap- 


Jones Syndicate, 5 
we held that the 
use of money for 


peal of Arthur R. 
B. T. A, 853, where 
amount paid for the 


| which first preferred shares were issued, 


represented the payment of a dividend 
and not the payment of interest on debt- 
reasons given we 
think these cases are distinguishable 
from this proceeding. 

Value of Good Will. 

The other question is the value of the 
good will for which $65,000 common 
stock was issued. Since this stock was 
issued specifically for good will and a 
specific amount of common stock and 
debentures was given for tangibles, we 
are not concerned with a situation where 
mixed aggregate of tangibles and in- 
tangibles were acquired for stock and 
bonds such as we had in the Appeal of 
St. Louis Screw Company, 2 B. T. A. 
649. Our only proposition is to deter- 
mine whether the good will which was 
acquired for $65,000 common stock had 
a value which can be recognized for in- 
vested capital purposes. 

Wo evidence Was presented either as 
to the earnings of the partnership prior 
to the organization of the corporatfon or 
as to the earnings of the corporation 
subsequent thereto. The only evidence 
consists of two sales of stock for cash 
about the date of issue, one of 140 shares 
at $50'(par $100) and another of 20 
shares at the same price, The sale of 
140 shares was made to a former part- 
ner who apparently was familiar with 
the past history of the business and 
present prospects of the corporation. 
The sales were representative in amount, 


; Sales were not the only evidence. 


constituting 17 per cent of the total 
stock issued. The purchaser of this stock 
may have beem looking to the return of 
tangibles without regard to a going con- 
cern value. 

We are of the opinion that the above 
evidence standing alone is not sufficient 
to establish a walue for the good will. 
The valuation of good will is a question 
of fact and meust be determined on the 
evidence in the record. Appeal of Schulz 
Baking Company, 3 B. T. A. 470. 

Recognize Selling Price: 

In the foregoing case we recognized 
the selling price of stock immediately 
after incorporation in determining the 
value of the property, including good 
will acquired for stock, but the © stock 
We 
had in addition evidence showing that 
the corporation acquired a thriving and 
growing busimess, that the former pro- 
prietor had built up a reputation in the 
town where the plant was located and 
that the number of customers was both 
large and comstant. No such evidence 
is presented im this case. We have no 
evidence as to the past history or future 
prospects of the company; evidence 
which we consider essential in establish- 
ing avalue fox good will. 

In the Appeal of The Pevely Dairy 
Company, 1 B. T. A. 385, the Board said: 
Good will is mot something which can be 
delivered like awmerchandise, but as ree- 
ognized in all the definitions, it is the 
probability or expectation of wxetaining 
the old customer's and that probability or 











May 20, 1927. 


Pumps 


Claims for Changes 
On Pneumatic Pump 


Ruled Allowable 


Decision of Examiner_Is Re- 
versed by Examizzers- 
in-Chief, Patent 
Office. 


APPLICATION oF Homer S. Rocers; Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1628276 was granted to Rogers 

May 10, 1927, for pneumatic pump, on 

application 537,806 filed February 20, 

1922. 

Bottum, Hudnall, Lecher 
Namara for appellant. f 

Claims directed to pneumatic pump 
were deemed by the examiners-in-chief 
(Ide, Henry and Ruckman) to be allow- 
able over the art. Their opinion reads: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1 
to 5, inclusive. Claim 1, below, is typical 
of those rejected. 

Provided Water Valves. 

1. In a pneumatic pump, the combina- 
tion with pump chambers provided with 
water inlet valves, water outlet valves, 
airy admission vaives and air exhaust 
valves, of motor mechanism for actuat- 
ing the air exhaust valves, means. un- 
associated with said air exhaust valves 
for closing the air admission valves in- 
dependent of connections with the ex- 
haust valves, and means for opening an 
air admission valve during @ movement 
of the aix exhaust valves. 

The refererces relied upon are: 

Swanstorm, 979107, December 20, 
1910; Rogers, 1281072, October 8, 1918; 
Michaelis, Ger., 178899, 1906. 

The claims were rejected’ on the 
ground that their subject matter is a 
mere redesigning of applicant’s patented 
device along lines clearly suggested by 
other references, which did not require 
invention. 

Claims Held Specific. 

The claims are specific and appear to 
sufficiently describe the construction 
claimed which seeks to overcome struc- 
tural defects which were developed in 
appellant’s prior pump after a period 
of use. In applicant’s prior patented 
device the air admission valves for con- 
trolling the admission of compressed air 
to the pump chambers are connected 
with the valve operating mechanism to 
be positively ‘reciprocated thereby in 
opening and closing movements. It was 
found that after a period of operation 
the valves failed to seat properly to 
close tightly against the pressure of the 
incoming air. To qvercome this defect 
applicant relocated the valves: in the im- 
movable casing to be closed by springs. 
In the new location the valves are held 
closed by the pressure of the springs 
and the pressure of the incoming air 
back thereof, the closing of the air in- 
take valves being operated by means in- 
dependent of thé valve opening mecha- 
nism. 

The patent to Swanstorm shows the 
air intake valves connected by links 
with the. valve operating mechanism. 

The German patent shows’ an intake 
valve mounted in the casing to be closed 
by gravity and the air pressure in the 
air passage back of the valve. The valve 
in the air intake is arranged to be 
opened by the lifting pressure of water 
in the pump chamber acting upon a 
float connected with a lever which ac- 
tuates a second lever to bear against a 
stem upon the under side of the air in- 
take valve to lift the valve. This pat- 
ent, lacks the spring of applicant back 
of the valve and also lacks the air pres- 
sure operated piston for opening the air 
supply valve. 

We regard the changes involved in 
adapting the valve of the German pat- 
ent to the construction of applicant’s 


and Me- 


| prior patent and the adaptation of the 


specific aix pressure valve operating 
mechanism of Swanstorm for use there- 
with instead of that of Rogers as in 
volving more than the expected skill of 
the mechanic and consider the claims 
allowable. 

We also regard the proposed new 
claims 6 and 7 as patentable over the 
art cited and in the absence of better 
art than that cited reeoommend the ad- 
mission and allowance of the proposed 
new claims. 

The decision of the examiner is re- 
versed. 
expectation is all a purchaser can ac- 
quire. 

We must, therefore, hold that the peti- 
tioner has failed to establish any value 
for good will, and that the determination 
as made by the Commissioner was cor- 
rect. 

Judgment will be entered for the re 
spondent. 
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BEING 


Charter Parties 


oe 


Steamship Is Held 
To “Arrive” When 
Ready for Cargo 
Appellate Court Passes on 
Necessity of Ship Being 


Loading 
Berth. 


at 


F. S. Royster GUANO CoMPANY, APPEL- 
LANT, V. UNITED STATES OF AMERICA, 
Owner OF STEAMSHIP LAKE FREEBORN, 
ET ALS, Nos. 2470, 2571, 2572, 2574 
AND 2575; CrrcUIT CouRT OF APPEALS, 
Fourth Circuir. 

The language of the charter party 
herein involved provided that the vessel 
should arrive at Port Tampa. This court 
held, on appeal from the District Court 
for the Eastern District of Virginia, that 
the vessel was ‘‘arrived” when she 
reached Port Tampa, was ready for cargo 
and so reported herself, although not 
alongside her loading berth. 

C. J. Collins (E. R. F. Wells on brief) 
for appellant and H. H. Rumble, H. F. 
Birnbaum, Arthur M. Boal and Myron 
H. Avery for appellee. 

Before Waddill, Rose and Parker, Cir- 
cuit Judges. The full text of the opin- 
ion written by Judge Rose follows: 

In every one of these six cases, the 
United States as the owner of the re- 
spective steamships mentioned in their 
titles, recovered a decree for demurrage 
against the appellant, the F. S. Royster 
Guano Company, a Virginia corporation 
and which, in 1920, had chartered the 
ships to carry phosphate rock from Port 
Tampa, Fla., to Baltimore, Md. 

One of the charter parties, that of the 
Steamship “Winooski,” as to lay days 
and demurrage, was identical with that 
passed upon by us in the “Lake Yelver- 
ton,” 300 Fed. 47 and to which the parties 
were the same as those now before the 
court. None of the other five charters 
contained the language which in’ the 
“Lake Yelverton’? led the writer to dis- 
sent from the conclusion of the majority 
of the eourt. In its place there was in 
four of them, the provision “that lay 
days for loading and discharging shall 
be as follows (if not sooner dispatched) 
commencing from the time the vessel is 
ready to receive or discharge cargo. Five 
weather working days inclusive for load- 
ing and discharging, Sundays and legal 
holidays excepted.’’ In the other (No. 
2571), the “Lake Pachuta,” the same lan- 
guage was used with the addition after 
the word “cargo” of the words 
Custom House formalities are fulfilled.” 

Principal Dispute in Case. 


dispute as it was in that of the “Lake 
Yelverton,” is as to whether under the 
language of the charter parties, the ship 
was “arrived”? when she reached Port 
Tampa, was ready for cargo and so re- 
ported herself ox whether she had not in 
the legal sense “‘arrived” until she was 
a’ongside her loading berth. As already 
stated in five of the cases, there was no 
express undertaking by the ships to 
“haul to a customary berth” and as to 
them, under the great weight of modern 

authority, they had arrived when they 
reached the harbor of Port Tampa, were 
ready to take on cargo and had so re- 
ported themselves. Whatever differences 
there were, among the members of the 
court as to the effect of the requirement 
that the ship should so haul alongside 
a customary berth, the decision of the 
majority upon that question in a case 
Between the same parties as those now 
before the court, must be taken as set- 
tling the law here. 

Rights of Libellant. 


The appellant says that whatever 


might have been the rights of the libel- | 


lant had it brought its suits within a 


reasonable time, it lost them by its long’ 


delay in taking action. The liability for 
demurrage arose in one case late in April 
or early in May of 1920, and in all the 
others, during the summer of that year. 
The libels were not filed until December 
12, 1924, a date which, however, was 
within the five years allowed by the 
Virginia statutes of limitations, for what- 
ever materiality that fact may have. In 
consequence of the delay there had been 
no change in the situation of the parties. 
The appellee had been promptly informed 
of appellant’s claims. Under the cir- 
cumstances no harm could have been 
done and no rights lost by the appellee’s 
waiting to file its other libels until the 
extremely close and doubtful question 
raised in the “Lake Yelverton” had been 
determined. Moreover, it is perfectly 


clear from the evidence that the proctors | 


for the Government supposed that both 
parties preferred that course. In this 
respect they may have been mistaken, 
if so, no harm was done either to the 
Libellant or the Government, against 
whom it is always difficult to maintain 
the defense of laches. 
Demurrage Allowed. 

Following our decision in the “Lake 
Yelverton” case, the learned District 
Judge allowed a full day’s demurrage 
for the substantial fraction of a day 
during which the ships were detained. 
As we in substance said in that case, 
there is less reason when demurrage al- 
lowance runs into so high a figure than 
there was once to sustain the extremely 





“and | 








ae | shall operate as final judgment, 
In every one of the cases, the principal | 
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Agreement Made to Waive Jury Trial 
Is Declared Not to Be Revocable 





Circuit Court of Appeals Affirms Judgment Given for 
Plaintiff in District Court. 





SAMUEL M. HASTINGS, AS ADMINISTRATOR 
OF THE ESTATE OF THOMAS RANKIN, 
DECEASED, PLAINTIFF IN ERROR, V. 
FRANK GRAHAM JONES, No. 3817; Cir- 
cuit CouRT OF APPEALS, SEVENTH CIR- 
CuI. 

The litigants in this case waived a 
jury and stipulated that the findings of 
the district judge upon the facts and 
law should be final. The court held, in 
error to the District Court for the 
Northern District of Illinois, that the 
submission was made a special rule of 
court and was not revocable although 
the stipulation and action of the judge 
and parties upon it be considered to 
amount to submission to arbitration. 


Before Evans, Page and Anderson, 
Circuit Judges. Judge Anderson de- 
livered the opinion of the court, the full 
text of which follows. 

The record in this case show the fol- 
lowing: On October 8, 1925, there was 
pending in the court below an action at 
law brought by Frank M. Jones against 
Thomas Rankin. On that day the cause 
being at issue and called for trial, the 
parties entered into a written stipula- 
tion as follows: 

“It appearing that the plaintiff, Frank 
Graham Jones, is in Court in person, and 
also represented by his counsel, Ca- 
ruthers, Ewing and Howe, Fordham & 
Kraemer; and that the defendant, 
Thomas Rankin, is in court in person 
and represented by his counsel, Knapp 
& Campbell; 

Jury Trial Waived. 

It is hereby stipulated in open court 
between the plaintiff and the defendant 
that a trial by jury of this cause is 
hereby waived. 

“It is further stipulated in open court 
that the dispute between the parties and 
all matters of fact and of law in issue 
in this cause, are hereby submitted for 
arbitration to Judge George A. Carpen- 
ter of the United States District Court. 

“It is further stipulated by and be- 
tween the plaintiff and the defendant 
that the findings of fact and of law, and 
the final award and final decision in this 
cause by said arbitrator, shall be final 
and conclusive upon both plaintiff and 
defendant to all intents and purposes 
whatsoever; that neither parties shall 
appeal, nor have the right to appeal 
from any of the findings of fact or of 
law in this cause, nor from any final 
decision or award, and that such final 
decision or award by said arbitrator 
or as 
final decree, the same as if rendered by 
the court of last resort in this cause.” 

This stipulation was signed by the 
parties and by their attorneys. Imme- 
diately upon its presentation to the 
court, “pursuant to said stipulation there 
was a hearing before the Hon. George A. 
Carpenter, at which each of the parties 
technical rule of law that a really sub- 
stantial fraction of a day shall be counted 
as a full day, but the same reasons which 
constrained us to follow it, still exist. 
The remedy is with the charterers. They 
may insist, as many of them do in other- 

wise stipulating in agreements of hire. 

We do not think that under the lan- 
guage used in these charter parties now 
before us, and in light of the established 
practice of the port at the time to load 
ships continuously throughout the 24 
hours, the contention of the appellant 
that lay days did not begin to run until 
the midnight following the report of the 
ship as ready can be sustained, she ac- 


| tually being ready. 


Readiness of Vessel. 

The appellant urges upon us what is 
unquestionably true, that no matter when 
the ship reported herself ready, lay days 
could not begin to run until she was so 


‘in fact, and that a burden of establishing 


the fact of readiness is upon her. We 
agree, moreover, that the libellant in 
these cases offered very little evidence 
on this point. It did not call the Master 
of any of the ships, or indeed any one 
from any of them, and offered 
planation of its failure to do so, as we 
think it clearly should have done. Yet, 
the record as a whole, impresses us, as 
it did the learned District Judge, that 
the ships were ready when they reported 
themselves. They certainly were when 


they came alongside of the piers at the | 


various hours of the day or night at 
which they were summoned. No sug- 
gestion that anything was done to them 
between the time of reporting and that 
of coming alongside is made. At the 
time and for months after the time, 
the respondent obviously had no idea that 
they were not ready and indeed does not 
now say that it has. Under the cir- 
cumstances, we think it would be stick- 
ing in the bark, to hold that the libellant 
has not made out a sufficient prima facie 
showing of readiness as of the time of 
reporting. 

Affirmed. 

(These cases were heard by the three 
circuit judges, and an affirmance con- 
curred in; but the late Judge Rose, the 
writer of the opinion, died before the 
same was announced). 

April 12, 1927. 


no ex- | 





introduced evidence and submitted briefs, 
and the matters in controversy were 
taken under advisement.” 

Four and one-half months after that 
time, before any decision or award had 
been made, to-wit, on the 24th day of 
February, 1926, the defendant, Rankin, 
“presented to and filed with the Hon. 
George A. Carpenter” an instrument in 
wrting, by which he sought to revoke 
the stipulation. Upon objection by the 
plaintiff, “the said Judge George A. Car- 
penter” sustained the objection and de- 
nied the right of said Rankin to revoke. 
“Thereupon, immediately following the 
sustaining of said objection, on said 24th 
day of February, 1926, the said George 
A. Carpenter rendered his decision and 
award as follews, to-wit:” 

Then follow findings of fact sufficient 
to sustain the judgment rendered, and 
judgment was rendered for the plaintiff. 
Rankin objected and excepted to the 
entry of the judgment and findings, and 
each of them. 

Soon after the entry of the judgment 
Rankin died. Hastings was appointed 
adminstrator of his estate, was substi- 
tuted as defendant in the cause, and sued 
out this writ of error. 

Plaintiff in error insists that the mak- 
ing of this agreement, and the proceed- 
ings thereon before Judge Carpenter, 
amounted to a common law submission 
of the cause to arbitration; and that, 
being such, it was revocable at any time 
before the arbitrator had made his 
award. This presents the only question 
on this writ. 

Section 649 of the Revised Statutes 
provides: 

“Issues of fact in civil cases in any 
circuit (district) court may be tried and 
determined by the court, without the in- 
tervention of a jury, whenever the par- 
ties, or their attorneys of record, file 
with the clerk a stipulation in writing 
waiving a jury. The finding of the 
court upon the facts, which may be 
either general or special, shall have the 
same effect as the verdict of a jury.” 

The constitution guaranteed to the 
parties a trial by jury. The statute pro- 
vided how they might waive it. The 
statute and the decisions under it told 
them what the effect of following the 
statute would be, that is, either party 
might have a review of the rulings of 
of the court in the progress of the trial. 
So, to foreclose the matter, it was agreed 
that the decision should be final, with- 
out possibility of review. 

The stipulation therefore amounts to a 
written waiver of a jury, plus an agree- 
ment that the findings of Judge Car- 
penter upon the facts and law should not 
be reviewable. A motion to vacate a 
waiver of jury, after a hearing and a 
submission of the case upon the merits, 
comes too late to predicate error upon 
the denial of it. Good Pine Lumber Co. 
v. Duke, 240 Fed. 695. 

But if the stipulation and the action 
of the judge and the parties upon it 
amounted to a submission to arbitration, 
plaintiff in error is in no better posi- 
tion. He concedes that such submission 
cannot be revoked when it has been made 
a rule of court. What is meant by this? 
Bouvier defines rule of court as “an or- 
der made by a court having competent 
jurisdiction”; and, further, “rules of 
court are @ither general or special; the 
former are the laws by which the prac- 
tice of the court is governed; the latter 
are special orders made in particular 
cases.” The acceptance of and the action 
upon this stipulation by the court, in 
open court, even if such action merely 
amounted to a reference to himself as an 
arbtitrator, was an adoption of it as a 
rule of practice, a method of procedure 
in the cause. If we are to understand 
that under the stipulation the judge was 
to abdicate for a time, and proceed, as 
an arbitrator, to hear and decide the 
facts and law, and upon such findings 
was again to proceed as a court to pro- 
nounce judgment, this was an adoption 
of that method of trying the cause. The 
submission was thus made a special rule 
of court, and was not revocable. 

Judgment affirmed. 

May 6, 1927. 


Valuation Once Fixed 
May Later Be Changed 





[Continued from Page 8.] 

not subject to review by his successors 
in office; that the value placed on the 
timber by Commissioner Williams was 
approved by ae Blair on or 
about August 31, in his determina- 
tion in respect of Sea oent s tax liabil- 
ity for 1917; and further that under the 
law and regulations no Commissioner 
has the right to change such valuation 
once it is made. 

The question thus presented is 
whether the determination by a Com- 
missioner of Internal Revenue of the 
March 1, 1913, value of timber for the 
purpose of determining the depletion 
allowance for any given year, precludes 
a Commissioner of Internal Revenue 
from determining a different value for 
the same timber to be used in the same 
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Commission Denied 
Broker on Use of 


Requisitioned Ship 





Recovery From Government 
Refused to Owner of Vessel 
Who Had Paid 
Fees. 








UNION PETROLEUM STEAMSHIP COMPANY, 

AS OWNER OF THE STEAMSHIP WEST- 

WEGO, PLAINTIFF IN Error, Vv. UNITED 

STATES OF AMERICA, No. 250; CIRCUIT 

CourT OF APPEALS, SECOND CIRCUIT. 

The Petroleum Company was_ the 

owner of a vessel which it chartered to 
the French Government for the period 
of the war. The Petroleum Company had 
contracted with its broker to pay com- 
missions on freight for each voyage per- 
formed under the charter. The vessel 
was subsequently requisitioned by the 
United States and operated under a 
requisition charter. On accounting with 
the United States the company withheld 
the amount of commissions which it had 
paid to its broker. The United States 
brought assumpsit to recover these sums. 
The court held for the United States. 

This case is now before the Supreme 
Court of the United States on petition 
for a writ of certiorari. Docket number 
1120. 

John M. Woolsey, Delbert H. Tibbetts 

and Frederic R. Sankorn for plaintiff in 
error. Emory R. Buckner and Walter 
Schaffner for defendant in error. 

Before Manton, Hand, and Swan, 
cuit Judges. 

The full text of the facts and the opin- 
ion of the court, by Judge Swan, follows: 

Writ of error to the Distri ct Court for 
the Southern District of New York. 

In April, 1917, the Union Petroleum 
Steamship Company (hereinafter re- 
ferred to as the defendant) was the 
owner of the ship Westwego. The vessel 

charter for the duration of 


. 
was under 
the war and three months thereafter to 


Cir- 


the French government for the transpor- 
of petroleum products from 
American to European ports. France 
was to pay an agreed price for each 
cargo, and an agreed price for each voy- 
age, and was to provide war risk insur- 
ance on stipulated terms. 
Vessel Was Requisitioned. 

On October 12, 1917. 
made several voyages, the vessel was 
requisitioned by the United States. 
Throughout the period of requisition, the 
Westwego carried cargoes of benzine 
purchased by the French government 
from the defendant. She was operated 
by the defendant as agent for the United 
States under a requisition charter. The 
several voyages during requisition were 
performed on much the same terms as 
those agreed upon in the charter between 
the defendant and France. All but one 
of such voyages, however, were at dif- 
ferent freight rates, and the United 
States furnished war risk insurance for 
all the voyages. For the last two voy- 
ages, the United States and France exe- 
cuted charter parties. The total saving 
to France by reason of the change in 
freight rate. and insurance was approxi- 
mately $280,000. After the termination 
of the requisition, five further voyages 
were made under the charter between 
the defendant and France. 

The defendant had contracted with a 
broker, Fisher Jones, to pay him com- 
missions on the value of the cargo and 
on earned freight for each voyage per- 
formed under the defendant’s charter to 
France. Jones claimed such commissions 
in respect to the voyages made during 
the requiistion period. No question arose 
as to commissions on cargo sales. These 
were paid by defendant. But disputes 
did arise as to whether the defendant 
or the United States owed Jones com- 
missions on the freight. They amounted 
to approximately $50,000. This sum the 
defendant withheld on its accounting 
with the United States, and paid to 
To recover it the United States 
The case was 
and 


tation 


after having 


Jones. 
brought suit in assumpsit. 


tried by the court without a jury, 








way in the computation of the tax for 
another year. 

The petitioner relies upon section 
234(a)(9) of the Revenue Act of 1918, 
and article 230 of Regulations 45. 

It is apparent that the literal applica- 
tion of the regulation would prevent the 
reconsideration of the March 1, 1918, 
value of timber regardless of whether 
the petitioner thought the tax too high 
or the Commissioner thought it too low. 
Both would be bound by the value first 
determined, whether it was too high or 
too low. 

This Board will not approve or apply 
any regulation if it serves to perpetuate 
from year to year an error made by the 
Commissioner. The statute imposes upon 
the Commissioner and this Board the 
duty of determining the correct amount 
of tax due. This duty neither the Com- 
missioner nor the Board can perform if 
either one of them is bound by an error 

of fact made by either of them in deter- 

mining the amount of tax due for a pre- 
ceding year. 
To be continued in the issue of 
same timber to be used in the same | May 28. 








Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


April 4 Months April 4 Months April 4 Months 
1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 

Freight revenue .......+6..+.. 5,284,489 5,747,830 19,618,533 18,804,950| 4,062,288 4,264,818 16,532,598 16,876,532] 9,699,296 8,426,583 39,551,554 35,369,479 
Passenger revenue ......... is 617,741 635,848 2,287,811 2,337,301 182,840 144,380 509,914 516,097 | 741,854 720,165 2,798,578 2,856,733 
Total incl. other revenue ..... 6,363,684 6,861,946 23,858,092 22,831,813] 4,346,118 4,558,998 17,570,344 17,977,906} 10,964,860 9,676,636 44,123,284 39,915,456 
Maintenance of way .......... 702,931 588,787 2,481,653 2,553,581 503,779 525,572 1,907,072 2,032,845 1,702,348 1,556,921 & 281,562 5.753.212 
Maintenance of equipment .... 1,546,669 1,515,317 5,560,321 5,113,418 898,959 866,117 3,595,065 3,461,765 | 2,574,114 2,644,554 10,338,814 10,583,624 
Transportation expenses....... 2,553,742 2,582,199 10,444,976° 10,011,443] 1,523,339 1,568,048 6,353,545 pronypeed | 2,897,693 2,672, pre : 972,210 11,696,497 | 
Total expenses incl. other ..... 4,914,238 4,787,120 19,710,002 18,836,551] 3,204,637 3,246,592 12,950,113 12,926,626! 7,604,875 7,271,127 30,286,398 29,580,610 | 
Net from railroad ............ Ry 449, 446 2,074,826 4,148,090 3,994,762] 1,141,481 1,512,406 4,620,231 5,051, 280 3,359,985 2,405, 509 13,836,886 10,3 334,846 | 
TASER 0s -cbbaenuce 325,718 414,965 1,072,546 1,092,861 169,142 251,117 974,933 1,004,468 | 707,688 557,787 2,880,752 2,231,125 
Net after taxes, etc voetcecees Lehea,oet 1,669,610 3,074,706 2,897,830 972,034 1,061,045 3,644,657 4,044,214| 2,649,710 1,845,772 10,997,148 8,095,721 
Net after rents ioe 941,069 1,500,649 2,205 5 2,288,895 858,046 921,119 2,960,441 3,461,095 | 2,797,201 2,099,964 11,573,271 8,93 39.109 
Aver. miles operated OT A Peee 363.97 1,363.73 1,363.97 1,863.73 1,691.55 1,691.55 1,691.55 1,691.55 2,650.15 2,650.25 2,650.75 2,657.84 
Operating ratio 77.2 69.8 82.6 82.5 73.7 71.3 73.7 71.9 | 69.4 75.1 68.6 74.1 
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Lehigh Valley Railroad. 
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New York, Chicago & St. Louis Railroad. 
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Chesapeake & Ohio Railway. 
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Arbitration 


judgment given for the plaintiff. The 
defendant brings this writ of error. 
Swan, Circuit Judge (after stating the 
facts as above). It cannot be success- 
fully maintained that the defendant’s 
payment to Jones was payment of a debt 
owing to him by the United States. In 
Omnia Commercial Co. v. United States, 
261 U. S. 502, 43 S. Ct. 437, 67 L. Ed. 
773, it was held that the requisition of 
the entire output of a steel company, 
thereby depriving it of the means to 
perform its contract to deliver steel plate 
to the Omnia Company, gave the promise 


| no right to compensation from the Gov- 





ernment. In Berg v. United States, 59 
Ct. Cl. 462, affirmed, 269 U. S. 535, 46 
S. Ct. 100, 70 L. Ed. —, it was held that 
a broker, who had negotiated a charter 
party between an owner and a third per- 
son, had no claim against the United 
States, even though the United States, 
after requisition of the vessel, made a 
substituted charter with the third per- 
son, which it got only because the broker 
had negotiated the first charter. There 
would be less reason to recognize a claim 
in favor of the broker when the substi- 
tuted charter party is not with a private 
person, but with a foreign power with 
whom the United States was already 
allied in the war. 


Claims of Defendant. * 

The defendant contends, however, that 
the United States did not make a new 
and substituted charter party with the 
French Government, but actually took 
over the old, thus coming within the 
doctrine of Brooks-Scanlon Corp. v. 
United States, 265 U. S. 106, 44 S. Ct. 
471, 68 L. Ed. 934. Whether the broker 
would have any claim against the United 
States if in fact there was a requisition 
of the defendant’s charter party, we need 
not stop to consider, for it appears to us 
clear beyond controversy that the charter 
party was not requisitioned. That noth- 
ing of the sort was intended, despite 
the telegram from the Shipping Board 
that “to abrogate this charter was not 
contemplated,” is proved by the fact that 
the United States determined separately 
for each voyage where the ship should 
go. This is entirely inconsistent with 
an assumption of the defendant’s char- 
ter party. In that event there would have 
been an obligation to make the voyages, 
and nothing to determine. 

Moreover, the United States had no 
intent to get the benefit of the obliga- 
tions of the French Government under 
the charter party. On the contrary, those 
obligations were modified in respect to 
freight and insurance to the benefit of 
France in the amount of $280,000. The 
United States did not take over a com- 
mercial venture, but seized the ship as 
an instrument of war. It was found 
convenient in the prosecution of the com- 
mon war aims of the United States and 
its ally to use the ship to carry benzine 
to France, provided the United States 
did not need it for other purposes. 
Whether it did so need it was determined 
prior to each voyage. To interpret such 
conduct as a requisition of the defend- 
dant’s charter party would be a com- 
plete misapprehension of the situation. 


U. S. Is Not Obligated. 

Therefore it seems to us clear that the 
United States did not begome obligated 
to the defendant on the theory that the 
defendant paid a debt due Fisher Jones 
from the United States. 

We pass, then, to a consideration of 
the problem whether the United States is 
obligated to the defendant under the 
requisition charter or because of conse- 
quential damages suffered by the de- 
fendant from the seizure of the vessel. 
The latter source of responsibility could 
exist only in case the defendant was 
oligated to pay Fisher Jones commis- 
sions in respect to freight earned under 
the voyages made during requisition. It 
may well be argued that the seizure 
frustrated the brokerage contract, but 
we find it unnecessary to .decide that 
question, because the requisition charter 
expressly compounds all damages suf- 
fered by defendant except those ex- 
pressly excepted by its terms. 

The only exception possibly applicable 
is found in the proviso to section 2: 

“Provided, however, that the accept- 
ance of this requisition charter shall be 
without prejudice to the claim, if any, 
the owner may have against the United 
States arising out of recoveries against 
the owner by third parties on the vessel’s 
commitments.” 

Meaning of “Recoveries.” 

The word “recoveries” as used in this 
phrase must be given its ordinary mean- 
ing, which is the establishment of a 
right by the judgment of a court. See 34 
Cyc. 764, and cases cited. A voluntary 
payment, made without the knowledge of 
the United States, cannot be considered 
a “recovery,” even if it be conceded 
arguendo that Jones could have obtained 
a judgment against the defendant and 
that, if he had, such judgment would 
be deemed a recovery “on the vessel’s 
commitments.” The defendant accepted 
the requisition charter in full settlement 
of all claims except claims arising out 
of “recoveries” against it. Doubtless 
this limitation was inserted to secure to 
the United States an opportunity to in- 
tervene and contest suits brought 
against the defendant for which the 
United States might ultimately be re- 
sponsible. But whatever the purpose, 
we are not at liberty to change the con- 
tract by failing to give recognition to 
that unequivocal phrase. 

Whether the position of the United 
tates would be prejudiced if it were al- 
lowed to dispute the validity of a volun- 
tary payment by the defendant when the 
defendant seeks to deduct it in its ac- 
counting is beside the point. A claim 
voluntarily paid is not within the stipu- 
lated exception. Apparently the payment 
was made by the defendant without con- 
sulting its attorneys, and certainly it was 
made behind the back of the United 
States which had definitely refused to 
recognize the validity of Jones’ claim. 
Whatever the reason for the payment it 
deprived the United States of the oppor- 
tunity for intervention and contest which 
the contract had reserved to it. We see 
no hardship in holding the defendant to 
its contract. 

This conclusion makes it unneecssary 
to consider the other points presented in 
the argument. 

The judgment is affirmed 

Apri 14, 1927. 
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Bekker, 


Paul. The story of music; an 
historical sketch of the changes in 
musical form, translated by M. D. 
Herter Norton and Alice Kortschak. 
277 p. N. Y., W. W. Norton & co., 
1927 27-9630 

Bible. O. T. Selections. English.—Old 


Testament stories, the literature of the 
Old Testament from typical excerpts; 
edited with an introduction and notes 


by Walter Leopold Bennett. (Merrill’s 
English texts.) 227 p. N. Y., Charles 
E. Merrill co., 1927. 27-9444 


Brace, David Kingsley. Measuring motor 
ability; a scale of motor ability tests. 


138 p., illus. N. Y., A. S. Barnes, 1927. 
27-9648 

_Bridgman, Percy Williams. The logic of 
modern physics. 228 p. N. Y. ., Mac- 
millan, 1927. 27-9657 
Carroll, Robert Paris. An experimental 
study of comprehension in reading, 


with special reference to the reading 
of directions. (Teachers college, Co- 
lumbia university. Contributions to 
education, no. 245. Published also as 
thesis (Ph. D.) Columbia university, 
1927.) 72 p. N. Y.. Teachers college, 
Columbia university, 1926. 27-9641 
Catholic church in the U. S.—Pastoral 
letter of the Catholic episcopate of the 
United States on the religious situa- 
tion in Mexico. 28 p. New Haven, 
Conn., 1926. 27-9446 
Colcord, Willard Allen. Wing and paws, 
one hundred and fifty interesting and 
instructive stories about birds, animals, 
insects, suitable for either home or 
school. use. 295 p. Philadelphia, The 
Judson press, 1927. 27-9315 
Comstock, John Adams. Butterflies of 
California; a popular guide to a knowl- 
edge of the butterflies of California, 
embracing all of the 477 species and 
varieities at present recorded for the 
State. . . Illustrated with 63 full page 
color plates showing all the species 
known to inhabit the State, and the ma- 
jority of those occurring in the South- 
west, togehter with half-tone and line 
illustrations depicting the life histories 
of western butterflies. 334 p. Los An- 
geles, Calif., J. A. Constock, 1927. 


27-9316 
Crawford, Henry Saxton. Handbook of 
carved ornament from Irish monu- 


ments of the Christian period with 
a preface by Dr. R. A. S. Macalister. 
79 p. illus. Dublin, Royal society of 
antiquaries of Ireland, 1926. 27-9653 
Cutler, Richard V. The gay nineties; a 
book of drawings. 80 p. illus. N. Y., 
Doubleday, 1927. 27-9650 
Cunliffe, John .illiam. Modern English 
playwrights; a short history of the Eng- 
lish drama from 1825. 260 p. (Plays 
and playwrights series.) N. Y., Har- 
per, 1927. 27-9464 
Dante, Alighieri. Dante, by John Jay 
Chapman. 98 p. Boston, Houghton, 
1927. 27-9466 
Darwin, Charles Robert. The substance 
of The descent of man, summarized 
by Newell R. Tripp. 129 p. N. Y., 
Vanguard press, 1926. 27-9314 
Freeman, Kathleen. The work and life 
of Solon, with a translation of his 
poems. 236 p. Cardiff, The Univer- 
sity of Wales press board, 1926. 
27-9448 
Garrett, Albert Osbun. Spring flora of 
the Wasatch region. 4th ed., rev. 208 
p. Salt Lake City, Press of Stevens & 
Wallis, 1927. 27-9654 
Hammann, Otto. The world policy of 
Germany, 1890-1912, translated by 
Maude A. Huttman, Ph. D, 269 p. Lon- 
lon, Allen & Unwin, 1927. 27-9451 
Hartwig, Theodore George. Findings by 
the roadside. 102 p. Burlington, Ia., 
The Lutheran literary board, 1927. 
27-9460 
Hathaway, Benjamin /.dams. 1001 ques- 
tions and answers on geography, by 
. and Levi Seeley ... Rev. ed. 118 
N. Y., Noble and Noble, 1926. 
27-9646 
McSpadden, Joseph Walker. Michigan; a 
romatic story for young people, illus- 
trated by Howard L. Hastings. (Ro- 
manic stories of the states). 126 p. N. 
¥., J. H. Sears & co., 1927. 


p. 


27-9635 
Poetry of today; 
. and Grace 


Mikels, Rosa M. R. 
an anthology, edited by .. 


Shoup. 304 p. N. Y., Scribner, 1927. 
27-9457 

Morris, Mrs. Constance Lily (Roths- 
child). On tour with Queen Marie, by 
Mrs. Ira Nelson Morris. 238 p. N. 
Y., McBride, 1927. 27-9447 
Norden, Hermann. Byways of the 
tropic seas, wanderings among the 
Solomons and in the Malay Archi- 
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pelago. With sixty-three photographs 
and two maps, 250 p. London, H. F. 
& G. Witherby, 1926. 27-9450 
Ostby, O. A. An awakening to the uni- 
verse. 367 p. Minneapolis, Minn., 
1927. 27-9445 
Parkinson, Burney Lynch. The profes- 


sional preparation and certification of 
white elementary and secondary pub- 
lic school teachers in South Carolina. 
(George Peabody college for teachers. 


Contributions to education. No. 29.) 
270 p. Nashville, Tenn., George Pea- 
body college for teachers, 1926. 
27-9643 
Piper, Edwin Ford. Paintrock road. 105 
p. N. Y., Macmillan, 1927. 27-9462 





Pourtales, Guy de. Polonaise; the life of 
Chopin, a from the ee by 
Charles Bayly, 349 p. N. Y., Holt, 


1927. 27-9631 


Pristera, Francis.—Mas sterpieces of Ital- 
ian painting. v. 1. plates. N. Xu Be 
Pristera. 27- -9649 


Rice, Frank Elmore. —Organic chemistry, 
designated for students in applied bio- 
logical fields; agriculture, home eco- 
nomics, medicine, dental science, 
pharmacy and _ veterinary medicine, 
(International chemical series, H. P, 
Talbot, consulting editor.) 303 p., illus. 

N. Y., McGraw, 1927. 27-9656 
Schaefer, Fred. The third reader, by 
Fred Schaefer; illustrated by A. D. 
Condo. Advanced or adult edition. 

48 p., illus. N. Y., the Longacre press, 
27-9461 
Schiappacasse, Joseph T.—W hy winners 
win; or, Psychology applied to sports. 
123 p. Detroit, International 
sales co., 1927. 27-9645 
Scott, Walter Dill.—The psychology of 
public speaking, adapted for use as a 
text s in high schools and colleges. 
233 Noble & Noble, 


1927. 


Mich, 


ts lus. N. Y., 
1926. 

Scoville, Samuel.—Runaway days. 254 p. 
N. Y., Harcourt, 1927. 27-9655 

Siegfried, Andre. America comes of age, 
a French analysis; translated from the 


French by H. H. Hemming and Doris 


Hemming. 358 p., illus. N. Y.. Har- 
‘court, 1927. 27-9637 
Stang, William Henry. History and 


genealogy of the family of Peter Leip- 
ham and his wife Catherine Berger 
of Russell Hill, Penn’a, and Vacation 
reminiscences. 65 p. Wilkes-Barre, 
Pa., Printed by the E. B. Yordy co., 
1927. 27-9636 
Tanner, William Maddux. Modern 
familiar essays, edited with introduc- 
tion and notes by ... and D. Barrett 
Tanner. 368 p. Boston, Little, 1927. 
27-9463 

Wilkes, Edward Theodore. Baby’s daily 
exercises; a manual of exercises for 
infants from five months to one year 
of age... 77 p. N. Y., Appleton, 
1927. 27-9644 
Wilkins, John Gilbert. Research: design 
in nature. Field’ museum of natural 
history. School of the Art institute, 
Chicago. 1924-1925. G. Wilkins, B. 
S., editor and publisher. 2 v. plates 
Loose-leaf. Chicago, 1926. 27-9651 
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Government Books 
and Publications 








Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

The Parent-Teacher Associations, 1924- 
2926. By Margaretta W. Reeve and 
Ellen C. Lombard. Bulletin, 1927, No. 
11, Bureau of Education. Price 5 
cents. E27-93 

Supplement to United States Coast 
Pilot, Atlantic Coast, Section D, Cape 
Henry to Key West. Published by U. 

| S. Coast and Geodetic Survey. Serial 
| 


No. 389. Free. 

Decisions of the United States Geo- 
graphic Board. Published by the 
United States Geographic Board. 
Free. 10-26561 

Coast Artillery Corps, Service of the 


piece, 12-inch Mortar, Railway Artil- 


lery. Prepared under direction of the 
Chief of Coast Artillery. Price 5 
cents. TR. 435-230 


Report of the Board of Visitors of the 





United States Naval Academy, An- 
napolis, Md. April, 1927. Free. 

8-7222 

Furniture, Census of Manufactures: 

1925. Published by the Bureau of the 

Census. Price 5 cents. 25-26723 
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A proval Given 
Twenty Leases 


On Post Ottices 


Offers Accepted in Havre De 
Grace, Md.; Jamaica, N. Y.; 
Cincinnati and Other 


Cities. 

The Post Office Department has just 
announced iis approval oi 20 proposals 
to lease postal various see 
tions of the country. 

The full text of the Department’s an- 
follows: 
Grace, 
Clarence 


quarters in 


nouncement 
Havre de Md. Accepted pro- 
posal oi J. Brown and Vestee 
McCombs to lease present enlarged quar- 
ters on the north side of Franklin street 
between St. Johns street and Union ave- 
nue, for a term of 10 years, irom 
1, 1927, or date thereafter addition and 
Improvements are completed. Lease to 
include equipment, heat, water, sate, par- 
cel post and furniture 
when necesse 
Jamaica, N. Y. 
b Station. Accepted 
Rockaway Properties, Inc., to lease new 
of Locust 
a 


June 


vostal saving's 
! & 


Saint 


Al- 


ot 


Proposed 
proposal 


station at the northeast corner 
and Lovingham avenues, foi 
10 yei September 1, 


daie 


term of 
1927, or 
to include 
heat, water, safe, parcel post 
when 


ivs from 


of occupancy. Lease 
equipment, 
and postal savings furniture nec- 
essary. 

Ohio. 
spied proposal of The Bank of Com- 
and Trust 
at 2961 
10 
, or such date thereafter as premises 
for occupancy. 
ciude cquipment, 


Cincinnati, 
Ace 
me 
quartei's 
te) 
if 


are ready 


Stockyards Station 
ree Company to lease new 
Colerain avenue 


lrom 


tor a 


m olf years, September 1, 


Lease in- 
heat, light, water. safe, 


to 
power tor eleciric fans, parcel post and 
postal savings furniture when necessary. 

Ravenna, Mich. 
Mr. Clarence E. 
quari on the 
between 


Accepted 
Alberts to 
north 
James 


term of 10 


proposal of 


lease new 
side Stafford 
and Thomas 
years, trom 
of occupancy and 
equipment. Lease to in- 
clude equipment. fuel, light, water, safe. 
power for electric fans, 


of 
street, 
ior 


1927 


a 
or date 


com on of 


parcel post and 
postal savings furniture when necessary. 

Corinna. 
co. Tri 
the south 
Spring and 
of 10 vears, 
thereafter 


ot 


Accepted proposal of Mr. 
lease 
Main street, 

streets, 
from June 1, 


to new quarters on 
between 
a term 
1927, or date 
occupancy and completion 


side of 

School fo. 
of 
equipment. 


Lease to include equip- 
ment, f 


heat, water, safe, parcel post and 
postal savings furniture when necessary. 

Doniph Mo. Accepted of 
Mr. W lease quarters 
at northwest corner of Washington 
and Mill streets, 
August 1, 


iplet 


ploposal 


os} + 
ail lo 


present 


for a term of 10 years, 
1927 


fron /, or date thereafter 

of repairs and 
men to include cquipment, 
Waicr, safe, parcel post and postal say- 
when 

Accepted of 
Monett Realty Company to lease present 
quaricrs at 211 Fourth Street for a term 

10 from October 1, 1927, or 
date of completion of re- 
pairs improvements. Lease to in- 
. heat. light, water, sate, 
for electric fans, parcel post and 
savings furniture when ne 

Quarters in Rochester. 
N. Y. Charlotie Station. 
proposal Mr. George E. 
Meyerhoif io lease new quarters at 4359- 
4561 Lake Avenue, for a term of 10 
years, from September 15, 1927. or such 
date calter as premises are ready for 
occupancy. Lease to include equipment, 
heat, light. water, safe, power 
tric fans, parcel post and postal savings 
furniture when necessary. 

Elk City, Okla. Accepted proposal of 
Messrs. MeGaugh and Gregory to lease 
new quarters at 111 North Main, Street, 
west side of Main Street, betwe@h Third 
and Broadway Streets, for a term of 10 
years, from December 1, 1927, or such 
date thereafter as the building is ready 
for occupancy. ) 


ol co} ion 


improve- 
Lease 
ings iv necessary. 


Monett, Mo. proposal 


ot years 
thereafter 
and 
clude equipment 
power 


pos 


essary. 


Rochestei 


Accepied of 


for elec- 


Lease to include equip- 
ment, water, safe, parcel post and postal 
Savings furniture when necessary 
Plainfield, Ill. Accepted pronosal of 
Plainfield Masonic Buiiding Committee to 
lease present quarters at the northeast 
corner of Lockport and Des Plaines 
Streets, for a of 10 years, from 
February 1, 1928, or subsequent date ad- 
ditions and improvements are completed. 
Lease to include equipment, water, safe, 


term 


parcel post and postal savings furniture 
necessary. 
Harrisburg, Ark. 
Mrs. Mary E. 
quarters 
Court Street, 
Main Streets, for a term 10) 
from October 11, 1927, subsequent 
date of completion of additions and im- 
provements. 


Freeman to lease present 
the north North 
between East 


years, 


on 


side of 


Main and 
ol 


or 


Lease to inelude equipment, 
heat, light, water, safe, power for electric 
fans, parcel post 
niture when nece 
Woodburn, Oreg. 
Woodburn Building 
present quarters at 


and postal savings fur- 
ary. 

Accepted proposal of 
Company to lease 

162 Grant Street for 


Index Number 
which is consecutive from March 4 of each year. 


“YEARLY 
INDEX 


| 
| 





Accepted proposal of | 


a term of five years. from August 2, 1927, | 


or such date thereafter as improvements 
are completed. Lease to include equip- 
ment. heat, light, water, power for 
elecirie fans, parcel post and postal sav- 
ings furniture when 

Crete, Neb. Accepted proposal of 
Mrs. Josephine Dhooge, et al.. to lease 
present quarters at 1346 Main A 


af 
saie, 


necessary. 


venue, 


for a term of five years, from October 


1, 1927, or such date thereafter as im- 
provements are completed. Lease to in- 
elude equipment. heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Sayre, Okla. Accepted proposal of 
Messrs, Powell and Shore to lease present 


| 


The page 


900) 


\ 


. . T 
Advertising News 
Use of mails denied to makers of 
preparation advertised as cure for ob- 
siety and dropsy. 
Col. 1 


Page i, 


Aeronautics 


delegates to 
Commercial 
tour from 


Inter-American 
Aviation 
Wash- 


Five 
Conference 
start on 
ington. 


on 
airplane 


Page 1, 
General collects data on 
trans-Atlantic flight preparatory to 
recommending Distinguished Flying 
Cross award to Captain Lindbergh. 

Page 1. Col. 5 


Adjutant 


congratulations to 
Trans-Atlantie 


Bulgaria sends 
Captain Lindbergh on 
flight. ‘ 

Page 3, Col. 


. 
Aericuliure 
c 
Library of 
Department 
awarded prize best 
in field of agriculture. 
9 Page 1, Col. 7 
Chief of Agricultural Education 
Service to arrange and 
gress on trip to Pacific Regional Con- 
ference in Salt Lake City. 
Page 3, Col. 5 
Bureau of Agricultural Economics to 
regional offices Pacific 
coast for marketing purposes. 


Agricul- 
Ag- 


Librarians of 
tural Economics, 
riculture, are 


bibliography 


ot 


for 


contest con- 


open two on 
Col. 1 
in 
much of land in Atchafalaya basin un- 
til too late to plant 


Page 5 


Flood waiters expected to ren on 


crons, 


Page 5, i 


Automotive Industry 
Bureau of Standards i 

meters to determine re 

istering taxicab fares. 


to 


Rejection affirmed 
Vernon Royle 
mechanism. 


fou on gear 
10, Col. 2 
pneumatic pump 


over t 


Page 
age 
directed to 
be 


Royers. 


Claims 
were deemed 
art to H. S. 


t allowahl] } 
to alowabie ne 


Page 10, Col. 7 

New records established in April in 
export of passenger 
trucks. 


automobiles and 


Page 9, Col. 4 


Banking-F inance 
Treasury Department to 


of paper currency, 
Bank notes. 


size 
National 


reduce 
except 


Page 1, Col. 7 


f domestic 


April of 


and financial conditions 
eral Reserve Board. 


business 


Fed- 


survey 


by the 


Weekly consolidated t 
condition of 12 Federal Reser 
Page 7, 
Daily statement of the United States 
Treasury. 


Foreign Exchange raté 
See “Ra 


Books-Publications 
New books the 


of Congress. 


iy oads.” 


received at Library 
Page 11, 
Books and Publications issued 


government. 


Col. 6 
by the 


Page 


1 Col. 7 
Chemicals 

Federal 
complaint 
Dye 
qui sition 


chemical 


Trade Commission dismisses 
against Allied Chemical & 
Corp. otf New York, involving ac- 
of several other dye and 
concerns. 


Page 9, Col. 4 
Child Welfare 


Progress in the 
hygiene in Ha 
received by the Children’s f 


development of child 
is noted in a report 


sureau. 


wali in 


Page 4, Col. 2 
Claims 


See special Ind 


10, 


Commerce-Trade 
April 


and financial 


eaond Law Digest on 


puge 


business 
the Fed- 


survey of domestic 


conditions Dy 


quarters on the west side of Fourth ; 
Strect, between Main and Walnut Streets, 

1, 
1927, or such date thereafter as Impvove- 
ments are completed. Lease to include 
equipment, heat, light, water, safe, 
for electric vans, parcel post and posial 
savings furniture when necessary. 

Two in Oklahoma. 

Wilburton, Okla. Accepted \ proposal 
of Mr. George A. Kilpatrick to 
new quarters on the north side of Main | 
Street, between Central Avenue and Col- 
lege Street, for a term 10 years, 
from September 24, 1927, date there- 
after premises are ready for occupancy 
Lease to include equipment, water. safe, 
parcel post and postal furniture 
when necessary. 

Highwood, Til. Ac« 
Mr. John J. Flannigan to lease 
to be erected at 15 
for a term of five yé 
1, 1927, or date of Lease 
to include equipment, fuel, light, water. 
safe, power for electric fans, parcel post 
and postal savings furniture when nec- 
essary. 

Windsor, Colo. Accepted proposal of 
Windsor Development and Realty Com- 
pany to present quarters at 430 
Main Street, for a of 10 years, 
from June 1, 1927, or date additions and 
improvements are completed. Lease 
include equipment, heat, light, water, 


for a term of 10 years, from Octover 


powet 


lease 


OL 


ol 


savings 
pled proposal of 
quarters 
Avenue, 
August 


Highwood 
rs, from 
occupancy. 


a 


lease 


term 


to 


Summary o 


Col. 5 | 


WASHINGTON, FRIDAY. MAY 27, 1927, 


The United States Daily 


Indexed by Grou ps and Classifications 


oo 


eral Reserve Board. 


| 
| 
| Modus Vivendi providing most-fa- 
| vored-nation trade with United States 
is extended by royal decree of Spain 
for six month: from May 26. 
Page 1, Col. 3 
Imports of silver by India half those 
of week preceding. 
Page 7, Col. 7 
Mexico lowers duty on watch fittings 
and certain watches. 
Col. 7 


exports 


Page 9, 


Increase in for 


April. 
| Page 6, 


Corporations 


Board of Tax Appeals, on petition 
of H. R. de Milt Co., holds selling price 
of shares of stock for cash immediately 
after organization of 
not sufficient of itself to establish good 
will. 


rt ported 


5 


Col. 


is 


corporations 


Page 


Court Decisions 


See special Index and Law Digest on 


Col. 5 


8, 


page 10 


Customs 


Customs 
crackers 


Court 
in 


affirms duty 
from Canada. 
Page 9, Col. 7 
Customs Court rules single fold cot- 
ton per dozen 


carried 


gloves dutiable at 


Page 9, Col. 6 
Customs Court reclassifies rice straw 
ruling it to be dutiable as floo1 


ng. 


covering. 
Page 9, Col. 5 


District of Columbia 


Appeals, District of Co- 
lumbia, decides against District in suit 
charging violation of act applying to 
lighting of alleys. 


Court of 


Page 1, Col. 1 


Education 


Chief 


Service 


Agricultural 
arrange contest and con- 
gress on trip to Pacific Regional Con- 
ference in Lake City. 

Page 3, Col. 5 

American Education Week to be ob- 
served November 7-15. 


Foodstuffs 


Production of food dyes reported by 
Tariff Commission. 


of 
to 


= 
Salt 


Page 4, Col. 7 


Page 9, Col. 5 
Forestry 


Campers in some parts of national 
forests required to carry fire fighting 
implements. 

Page 1, Col. 4 
that fire 
forests will be 


considers 


national 


Forest Service 
protection 


greaily 


ot 
Court of the United States. 

Page 5, Col. 1 
Gov't Personnel 


President to deliver address in Ham- 
mond. Ind. 


preme 


Page 3, 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Daily decisions of the General Ac- 
counting Office. 


Page 4 
*. . Y 
Gov't Topical Survey 
| Commencement of the eleventh series 
of articles in the daily topical survey of 
government activities—the new series 
being to the general topie “Science,” 
and the first article by Dr. C. G. Abbot, 
Aciing Secretary of the Smithsonian 
Institutio: 


Page 4, Col. 3 | 


Highways 


Appropriation for road improve- 
ments is made by Haw 
Col. 3 


to 


Page 7, 


Ontario traffie act amended 
at night. 


Page 1, Col. 2 
Indian Affairs 


Expedition enroute to Alaska to study 
extinct Indian race believed to be closely 


safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 

Ojai. Calif. proposal 
Ojai Civie Association lease present 
quarters at the southeast corner of Ojai 
Street and Signal Street, for a term of 
vears, from July 1, 1927. Lease to 
include equipment, water, safe, parcel 
and postal savings furniture when 
necessary. 

Hope, Ind. 
Herman S. Miller to lease present quar- 
ters at the corner of Harrison and Wash- 
ington Streets, for a term of 10 years, 
from July 1, 1927, or subsequent date 
of completion of improvements and addi- 
tions. Lease to include equipment, heat, 
light, safe, parcel post and postal sav- 
ings furniture when necessary. 

Dinuba, Calif. Accepted proposal of 
Dinuba Improvement and ‘Investment 
Company to present quarters on 
the north side of Tulare Street, between 
K and J Streets, for a term of five years, 
from date of installation of equipment. 
Lease to include heating and lighting 
fixtures and water. 


Accepted of 


to 


five 


post 


lease 


Tariff Commission Orders 


Five Cost Investigations | 


The United States Tariff Commission 


on May 26 announced that it had ordered | 


Page 1, Col. 4 | 


on | 


Education | 


aided by recent decision of Su- | 


Col. 5 } 


re- | 
quire motorless vehicles to carry lights | 


Accepted proposal of Myr. } 


cde 
| s 7 

| related to tribes of Tennessee and Ar- 
kansas, 
| 


2, Col. 4 


Page 
‘Insurance 
Weekly mortality statistics of 66 


leading cities are below corresponding 


figures for 1926, 


| 


Page 2, Col. 4 


Iron and Steel 


Department bulletin 
outlines the of origin and devel- 
opment of European steel ‘entente, and 
showing that the cight producing coun- 
tries interested control about one- 
fourth of the stecl-making capacity of 
the world. 


Commerce 


stor} 


Page 9, Col. 2 | 


. 
Judiciary 
President appoints Frank J. Cole- 
man, New York City, Djstrict Judge 
for Southern District of New York. 


Page 3, Col. 5 | 
and Digest of Tar | 


See spe cial Indes 
Decisions on puge 8. 
See special Inde. 

10), 


| Lumber 


Board of Tax Appeals, on petition of 
Boyne City Lumber Co., holds Com- 
missioner may change timber valuation 
determined by predecessor. 

Page 8, Col. 1 


Manufacturers 


| Chief of Division of Simplification ex- 
plains that- profits future must be 
made from wastes today, and out- 
lines remedial measures against losses 
in speech before Secretary’s Forum. 
Page 1, Col. 1 
length and 
sources of error in tests explained at 
conference on weights and measures. 
Page 3, Col. 2 
Claims by Robert S. Blair for device 
indicating moisture in cigar humidor are 
found patentable. 


avd Law Dige st on 


page 


of 


ot 


Testing of standards of 


Page 10, Col. 1 

Patent granted John Good for liquid 
fuel combustion apparatus. 

Page 10, Col. 3 


Mines and Minerals 


Record output of gold and diamonds 
reported from South Africa during 
1926, with prospects good for develop- 
ment of newly discovered platinum de- 
posits. 

Page 9, Col. 1 
i A . . VY oo 
Municipal Gov't 


Ontario traffic act amended to re- 


| Patents 





| Public Lands 


Public Utilities 
‘Radio 


'Railroads 


quire motorless vehicles to carry lights 


} at Dight. 


Page 1, Col. 2 ' 


National Defense 


| Joint committee of 
classes at Naval War College finds 
German Navy, during World War, was 
equal to adversaries but weak in 
strategy and policy. 


graduating | 


Page 1, Col. 5 | 


Adjutant General collects data 
| trans-Atlantic flight preparatory 
recommending Distinguished 
} Cross award to Captain Lindbergh 


on 


Orders iss 
War Department. 


to | 
Flying | 


Page 1, Col. 5 | 
ied to the personnel of the | 


Page 4, Col. 6 | 


Orders issued to the personnel of the 
Navy Department. ; 
; Page 4, 
Maj. Gen. Nolan assigned to 
mand of Fifth Corps area with head- 
quarters at Fort Hayes. 

Page 4, Col. 6 

War Depariment announces promo- 


Col. 7 


tion of 24 officers by advancement one 
grade. 

Page 4, Col. 6 
is less 


power a problem in national 


smergency than supplies and equipment. 


| Page 12, Col. 7 
Packers 

Full text of statement by 
ment of Agriculture to cover grading 
standards for livestock 
meats, 


and = dressed 


Page 5, 
Peru amends decree increasing duty 
on lard. 


Page 9, Col. 5 


a — = 


Examinations Listed 
Under Civil Service 


Mechanics of Various Kinds 
Wanted to Qualify for Fed- 
eral Employment. 


The Civil Service Commission on May 


on 12d h} ; = ° i j 
2) made public a digest of examinations | 


announced within the preceding 
days. The full text follows: 
Automohile mechanie, 
electrician, 
tinner, at 
bile 


few 


nter, plumber, steamfitter, 
900 a year; senior automo- 
mechanic, senior cabinetmaker, 


senior electrician, senior painter, senior } 
plumber, senior steamfitter, senior tinner, | 


at $1,680 a year, Departmental Service, 
Washington, D. C.  Cerir ua specified 
training and experience required. Appli- 
| cations must be on file with the 
Service Commission at Washington, D. 
C., not Jater than June 21. Subjects to 
be rated: Physical ability, 30 per cent; 


| cost investigation into sodium phosphate, 
whiting, jum permanganate, per- 
fume bottles, and unpolished window 
glass. The work on the investigation, it 
was stated, will be undertaken after 
July 1. 


potass 


com. | 


Assistant Secretary of War says man- | 


Depart- | 


| 


| 
| 
| 


cabinetmaker, | 


Civil | 


'Prohibition 


'Public Health 


See special Index and Law Digest on 
10, 


Postal Service 


Use of mails denied 
offering to sell liquor. 


page 


to makers of 
Page 4, Col. 6 
Assistant Postmaster General Glover 
reports efforts to keep line of mail com- 
munication intact with marooned flood 
refugees, 
Page 4, Col. 2 
Use o fmails denied to makers of 
preparation advertised as cure for ob- 
siety and dropsy. 
Page 4, Col. 1 
Approval given 20 proposals to lease 
postal quarters. 
12, Col. 1 


Page 


Certiorari asked of Supreme Court 
of the United States in seizure of liquor 
from ship when it had not been unladen 
but in American territorial water, in 
re Fred Fred Smith v. U. S. 
Page 1, Col. 4 
Use of mails denied Vienna resident 
offering to sell liquor. 
Col. 


Page 4, 6 


Weekly mortality statistics of 66 | 
leading cities are below corresponding 
figures for 1926, 

Page 2, Col. 4 
number of cases 


shown in 


fever, 


Increase 
of scarlet 


Page 2, Col. 7 


initiated in 
title to grant of 
Federal Government 


Friendly original suit 
Supreme Court to test 
school lands by 
to Idaho. 

Page 3, Col. 4 


Valuation placed by I. C. C. 


one telegraph company. 


upon 
Page 7, Col. 3 
Three public hearings scheduled on 


disputed radio frequency assignments. 
Page 1, Col. 2 


to inter- 
interlocking 


allowed 
for 


Wabash Railroad 
in proceedings 
directorates. 


vene 





Page 7, Col. 4 
Fairport, Painesville & Eastern Rail- 
road authorized to issue stock and 
bonds. 
Page 7, Col. 3 
Indiana Northern Railroad author- 
ized to lease Oliver Steel Plow Works 
tracks in South Bend, Ind. 
Page 6, Col. 7 
Order issued suspending rates on 
barrels. 
Page 6, Col. 6 
April statistics of revenues and ex- 
penses of Chicago & Alton and Lacka- 
wanna railroads. 
Page 6, Col. 1 
Full text of order authorizing the 
Northern Pacific Railroad to extend its 
line in Montana. 
Page 6, Col. 1 
Valuations placed by I. C. C. upon 
several railroads. 
Page 7, Col. 3 


Reclamation 


Continuation of full text of statement 
by Department of Interior outlining 
reclamation construction projects in 
projects in progress as well as planned 
for. 





Page 5, Col. 2 
Y . 
Science 
Zureau of Standards to test taxi- 
meters to determine reliability in reg- 
istering taxicab fares. 
Page 1, Col.“6 
Commencement of the eleventh series 
of articles in the daily topical survey of 
government activities—the new series 
being to the general topie “Science,” 
and the first article by Dr. C. G. Abbot, 
Acting Secretary of the Smithsonian 
Institution. 
Page 4, Col. 3 | 
Testing of standards of length and | 
sources of eror in tests explained at 





training and experience, 70 per cent. 
Deputy commissioner at $5,200 a year, 
examiner and investigator at $2,400 a 
year, United States Employes’ Compen- 
sation Commission. Certain specified 
education and experience required. Ap- 
plications must be on file with the Civil 
Service Commission at Washington, D. 
C., not later than June 14. Subjects to 
rated: Education, training, and ex- 
nerience, 70 per cent; report or discus- 
| sion, to be filed with the application, 30 
per cent. 


be 


Educationist *(secondary 
educationist (rural edu@ation), Bureau 
of Education, Department of the Interior, 
at $3.800 a year. Certain specified edu- 
cation and experience required. Appii- 
cations must on file with the Civil 
Service Commission at Washngton, D. C., 
not later than June 21. Subjects to be 
rated: Educaton and experience, 70 per 
| cent; Writings (to be filed with the appli- 
cation), 30 per cent. 

Mechanical draftsman at $1,680 a year, 
senior mechanical draftsman at $1,860 
a year, Departmental Service, Washing- 
ton, D. C. 
experience required. Applications must 
be on file with the Civil Service Commis- 
sion at Washington, D. C., not later than 
June 21. Subjects to be rated: Education 
experience, and fitness, 70 per cent; 
| specimen of drawing and lettering (to 


be 


education), | 


Certain specified education and | 


of 


Subscription b, Mail: 
» $18.00 per Year. 


~All News Contained in Today’ [Issue 


conference on weights and measures. 
Page 3, Col. 2 
Geological Survey plans survey of 
several thousand square miles of wild 
mountainous territory near Mount 
Spurr, Alaska. 
Page 5, Col. 4 
Expedition enroute to Alaska to study 
‘xtinet Indian race believed to be closely 
related to tribes of Tennessee and Ar- 
kansas, 


Page 2, Col. 4 


Shipping 


Certiorari asked of Supreme Court 
of the United States in seizure of. liquor 
from ship when it had not been unladen 
but in American territorial water, in 
re Fred Fred Smith v. U. S. 

Page 1, Col. 4 

Supreme Court of the United States, 
in re Phelps v. U. S., reverses Court of 
Claims in action for war-time use of 
pier, and gives*lessee compensation in 
claim against government. 

Page 8, Col. 7 

Court of Appeals, 2nd Cir, in re 
Union Petroleum Steamship Co. v. U. 
S., directs judgment in case involving 
payments to brokers on ship requisi- 
tioned for war period. 

: Page 11, Col. 4 

Court of Appeals, 4th Cir., in re 
Royster Guano Co. v. U. S., holds where 
language of charter party provides ves- 
sel should arrive that vessel may be 
considered as having arrived when she 
reached port, although not 
of landing berth, 


alongside 


Page 11, Col. 1 
North German Lloyd buys steamship. 
Page 9, Col. 2 


Su preme Court 


Flexible provisions of the Tariff law 
are defended by Department of Justice 
in brief field in the Supreme Court of 
the United States. 

Page 1, Col. 3 

Certiorari asked of Supreme Court 
of the United States in seizure of liquor 
from ship when it had not been unladen 
but in American territorial water, in 
re Fred Fred Smith v. U. S. 

Page 1, Col. 4 

Friendly original suit initiated in 
Supreme Court to test title to grant of 
school lands by Federal Government 
to Idaho. 

Page 3, Col. 4 

See special Index and Law Digest on 
page 10. 

Supreme Court of the United States 
is in recess until May 32. 

e 
Tariff 

Flexible provisions of the Tariff law 
are defended by Department of Justice 
in brief field in the Supreme Court of 
the United States. 

Page 1, Col. 3 

Production of food dyes reported by 
Tariff Commission. 

Page 9, Cok. 5 
Tariff Commision orders fire cost in- 
vestigations. Page 12. 


Taxation 


Board of Tax Appeals decisions ap- 
proved by Bureau of Internal Revenue. 
Page 8, Col. 4 
Decisions by Board of Tax Appeals.\ 
Page 9, Col. 2 
See special Index and Digest of Tax 
Decisions on puge 8. 
. . 
Territories 
Geological Survey plans survey of 
several thousand square miles of wild 
mountainous territory near Mount 
Spurr, Alaska. 
Page 5, Col. 4 
Progress in the development of child 
hygiene in Hawaii is noted in a report 
received by the Children’s Bureau. 
Page 4, Col. 2 


| Trade Practices 


Federal Trade Commission dismisses 
complaint against Allied Chemical & 
Dye Corp. of New York, involving ac- 
quisition of several other dye 
chemical concerns. 


and 


Page 9, Col, 4 


'Water Power 


Board of Directors of State Insti- 
tutions of Arizona ask permission to 
develop power of Colorado river. 

Page 1, Col. 2 


' be filed with 
cent. 

| Dictating machine transcriber, De- 
partmental Service, Washington, D. C 
at $1,520 a year. Applications must be 
on file with the Civil Service Commis- 
sion at Washington, D. C., not later than 
June The date for assembling of 
| competitors will be stated on their ad- 
| mission cards, and will be 


the application), 30 per 


about ten 


cations. Subjects to be rated: Plain 
copy (an exercise to be transcribed from 
the dictating machine), 40 per cent; 
practical test, 40 per cent; letter writ- 
ing, 20 per cent. 

Warder (head coiiage), 
(housekeeper), warder (relief class), 
Women’s Industrial Institution, Alder- 
son, W. Va., under the Depa: :ment of 
Justice. In addition to an allowance of 
$300 a year for quarters, subsistence, and 
Taundry, the salary of warder (head of 
cottage) is $1,140 a year, warder (house- 
keeper) $900 a year, and warder (velief 
class) $900 a year. Certain specified 
education and experience required. Ap- 
plications must be on file with the Civil 
Service Commission at Washington, D. 
C., not later than June 21. Competitors 
will not requir’ to report for ex 
amination at any place, will be rated 
on their education, training, and expevi- 
ence, on a scale of 100, 


of warder 


be 





each 


| generation 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


ries . 
yolume. This cumulates the 52 


Weekly Indexes: 


PRICE t0 CENTS &28y 


‘Material Termed 
Vital Factor in— 
National Defense 


Col. Hanford MeNider, in 
Address, Says Men An- 
swering Call Must Have | 


Chance for Lives. 


America is not lacking manpower as a@ 
measure of national defense, but feod and 
shelter for these men that serve, as well 
as ammunition and equipment that will 
give them a chance for their lives, de- 
clared the Assistant Secretary of War, 
Col. Hanford McNider, in an address on 
May 26 before a joint meeting of the 
Boston post, Army Ordnance Assotia- 
tion and the Massachusetts National 
Guard Asosciation, at Boston, Mass. 

Col. MeNider said that in times of 
emergency, the Department of War 
should not call men to the colors unlesy 
they will be properly equipped, fed and 
clothed. He asserted that National 
Guardsmen may as well be armed with 
broomsticks as rifles that are not up to 
standard. 

The text of Col. MeNider’s address fol- 
lows: 

All America, and, as far as that goes, 
all the world, is rejoicing in Lindbergh. 
His fellows in the National Guard and in 
the Reserve Corps—in the whole Army 
of the United States—are bursting with 
pride over his magnificent adventure. It 
puts the old snap into the step of every 
one of us ta see young America come 


| through and prove a new American gen- 
eration to the world. 


Mr. Lindbergh Praised. 
Lindberg’s generation, just as every 
of Americans before _ it, 
stands ready and willing to serve. Lind- 
berg’s two hundred thousand fellow- 
Guardsmen are giving of their time and 
energy that they may be trained for 
leadership in any emergency which may 


| theraten our nation. Everyone of them 


is endeavoring to make himself a more 
useful citizen—an immediate asset to 
our country should danger befall her. 
We accept their contribution of pa- 
triotic citizenship, but are giving 
them a square deal? We impese upon 
them the obligation to serve with the 
colors in emergency, but are we giving 
them a chance for their lives? 
Manpower is only half the problem 
of National Defense. We have no busi- 
ness calling men to the colors if are 
not prepared to feed, clothe and shelter 
them. It is a far more serious thing to 
call them out if we can not equip and 
arm them. The National Guardsmen will? 
not be of much use if they are forced to 
march out to the nation’s defense 
with broomsticks. It true that they 


we 


we 


is 





days after the close of receipt of appli- | 


carry Springtields and we have rifles to 
replace them—FEnfields, such us they are 
—ten years But ammunition ten 
years old is as dangerous to the shooter 
to the shootee. What more, our 
supply of small arms ammunition would 
not last three months in a real emerg- 
ency. It takes nearly a yedr to get into 
quantity production. That is, we must 
win at once, or those rifles had better 
be broomsticks. They would not be so 
hard to carry and they would be just 
as useful. 

We have cannon—“75s” left from the 
war. New-ones already developed shoot 
nearly twice as far and as effectively. 
The American Army has six of them. 

How about ammunition? Perhaps a 
few months’ supply—all nearly 10 years 
old. It would take 10 months to get 
into quantity production to make even 
our old “75s” useful. 

Again, we could blacken the sky with 
planes, flown by pilots trained to all nec- 
essary. proficiency, but, unless we had 
ammunition to give them, as well as 
bombs, they would be useless as com- 
batants. All that a hundred unarmed 
planes could do to a battelship, for ex- 
ample, would be to give it a dirty look. 

You of the National Guard have a 
right to ask what the War Department 
is doing about this situation. It is the 
job of the Assistant Secretary of War 
to fill that gap. That is why I am telling 
you about it. We are responsible un- 
der the National Defense Act. 

With- perosnnel, time and mone 
begged and borrowed from the Servic4 
of Supply and with a splendid corps © 
Reserve Officers, generous in their con- 
tribution of uncompensated service, we 
are setting up a great industrial prepar- 
edness structure. We are bending every 
effort to plan a speedly war-time manu- 
facture of every one of the 700,000-odd 
articles which our Army uses in war. 

On articles which are not commercial 
we must start from scratch. Take ord- 
nance, for example, represented here by 
the my Ordnance A iation of Bos- 
ton and by our District Ordnance Chief 
and staff. No manufacturer is building 
75 m. m. shells in time of peace, or any- 
thing that resembles them. It will take 
nearly a year, even with the most pains- 
taking advance planning, to get into high 
on delivery of the finished article. War 
reserves must be set up and maintained 
if there is to be any semblance of na- 
tional protection. .We cannot buy time— 
once the emergency is upon us. 

Oidrance Department is made up 
» ‘ed by the active 
membersh of ‘oa Ordnance As« 
sociation. W''> limite’ means they have 
put up a good fight to maintain their 
defense structury “heir ae- 
ivitios are not icturesque as those 
of the combat branches. For that reason 
they need your interes* help and back- 
y, t : than these spec- 
tacular military activities already told 
through their traditional gallantry in 
action-—by the printed page, the silver 
screen or from the bunting-draped plat- 
form on national holidays, 
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